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1 for SOME LESSONS OF THE AUSTRALIAN CRISIS. 


liquidation of the liabilities of the banks and 
other financial companies, the building societies 
and other institutions of a kindred description, 
which have recently stopped payment in our 
Australian Colonies, to enable us to form some fair idea of 
what the general outcome of these operations will be. The 
information reaches this country in various ways. It may be 
gathered from the statements of the Finance Ministers of the 
different colonies, it influences the discussions at the meetings 
of the various companies concerned, and the reports made 
to the shareholders. Gradually, as the half-yearly general 
meetings of the leading banks come round, statements are 
made either in the reports, or the speeches of the chairman 
at the meeting itself, which enable the outside public to form 
some idea of what the anxieties were of those on whom the 
strain of the management of those institutions rested during 
the early months of this year. To quote, for one example, 
from the speech of Sir Thomas Sutherland, M.P., at the 
. meeting of the proprietors of the Bank of Australasia, held 
on the 5th October, ‘“‘Only those who were actually upon the 
>; VOL. LVI. 47 
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spot, or who were sitting, as the directors sat, at the end of a 
telegraph wire watching the ominous development of events, 
could realize the harassing conditions of that time.” The 
crisis of 1866 and 1867, when so many Eastern banks were 
swept away, was very serious ; but, undoubtedly, the crisis of 
the last six months has been far more serious and terrible. 
The total sum involved in the recent disasters is far more 
vast, and, consequently, the number of persons crippled in 
this manner is far greater, than was the case a quarter of a 
century since. Liabilities amounting to £25,000,000 con- 
nected with building and miscellaneous companies, and 
liabilities on the part of the banks which were compelled 
to suspend payment, aggregating nearly £4100,000,000 more, 
form a larger mass of money in this position than has ever 
been recorded previously. Mr. Coghlan, the Government 
Statist in New South Wales, estimates the British deposits in 
Australian banks as not less than £40,000,000. This sum, 
no doubt, includes the amounts, and they are large, held by 
those leading Australian banks who have successfully emerged 
from the crisis; but no allowance apparently is made in the 
estimate for shares held by the British investing public in the 
Australian banks. The sums employed this way are very 
considerable, and we should think it probable that the total 
amount affected by the recent lock-up totals altogether some- 
thing very near to 450,000,000. We may form some idea 
of what this sum means when we remember that it nearly 
reaches the half of the amount of banking capital in England 
and Wales—including in this the capital of the Bank of 
England. 

Thus much has been said by way of preface to bring 
home to our minds the importance of the recent Australian 
crisis. We can here only pause for a moment to allude 
to the resulting effect on the standing of the securities 
of the different Colonial Governments. A drop, to quote 
broadly recent high and low prices of New South Wales 
5 per cents., from 4110 to £100—of Queensland 3% per 
cents. from 491 to £75—to give no other examples, 
sufficiently indicates what has occurred. It is true that prices 
have rallied since the drop occurred, but for the time it was 
very severe. These two matters, the financial position of 
countries and of their great banking institutions, almost always 
stand and fall together. We need only think of the present 
condition of affairs in Italy to see an example of this, Some 
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of the banks in Italy have fallen into disrepute, and imme- 
diately we see that the State finances are weak, and that the 
exchange with foreign countries drops to a level more against 
Italy than it has done for many years past. Ina similar way 
public and private troubles in the Australian Colonies react on 
each other, and the position of business in those colonies is 
in many ways such as to render the task of liquidation far 
from easy. The lessons of the Australian banking collapse 
were commented on by Mr. Charles Gairdner at the recent 
meeting of the British Association held at Nottingham. Mr. 
Gairdner brought to the consideration of the subject the 
banking and business experience of many years, and we 
hope that the points he noticed will not be lost sight of 
either here or in Australia. Deposit banking in the colonies 
is carried on as a rule under very different circumstances from 
those in which similar business is carried on at home. It 
frequently occurs that the proportion which is borne by 
indebtedness to capital has been greater in the colonies than 
that which would be thought desirable or even allowable in 
England. In this country the proportion of liabilities to 
capital is occasionally larger than rigid prudence would permit, 
especially when, as at the present time, the principle of limited 
liability is so largely the rule. The failure of the City of 
Glasgow Bank in October, 1878, now fifteen years ago, brought 
the principle of unlimited liability in banking in this country 
practically to an end. Except among the private banks, 
and the banks of Messrs. Glyns and Messrs. Coutts, which, 
though the joint-stock form is employed in both of them, are 
yet essentially private firms, unlimited liability is practically 
unknown. Hencea larger proportion of capital to deposits 
than formerly was considered necessary would be advisable 
now. But, on the contrary, of recent times the proportion of 
capital to deposits has tended to decline. In this respect the 
prudent caution of former times is apt to be forgotten or over- 
looked. We may quote from the Hzstory of the Principles 
of Banking, by the late Mr. Gilbart, his opinions as to this. 
He says: “ The mania of shareholders in English banks in 
favour of small capitals, small surplus funds, and high sro 
vaté dividends, and the readiness of boards of directors to 
pander in this respect to the morbid cravings of the share- 
holders, can be regarded by patriots and statesmen in no 
other view than as a national calamity.” Mr. Gilbart does 
not state in so many words the exact proportion which he 
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considered that the capital should bear to the liabilities in these 
cases ; but at the time he wrote, in the year 1855, the paid-up 
capital of all the banks of Scotland was nearly 412,000,000, 
the amount of their notes about £3,000,000. The amount of 
their deposits had been estimated as being in the year 1841, 
the latest figures apparently available for Mr. Gilbart’s use, 
at £22,000,000. “So,” he continues, “their paid-up capital 
is above one-third the amount of their liabilities.” Mr. 
Gilbart refers to this state of matters as giving the reason 
why the banks of Scotland obtained so great a share of 
public confidence, and he recommends the example to the 
English banks. Business does not exactly follow the same 
lines now as it did when Mr. Gilbart wrote, some half a 
century since, and greater attention is now paid, and rightly, 
to the amounts of the capitals of banks, and to the sums held 
among their resources in the form of ‘liquid securities.” 
But the principle that should be observed is the same now as 
ever, and, especially in the case of the banks in Australia, 
where advances are more likely to take a fixed form than in 
this country, and where the power of inspiring confidence is 
of the highest importance to banks, a large proportion of 
capital to liabilities is very advisable, and the more because 
depositors at home are not, and cannot, necessarily be, from 
the circumstances of the case, in absolute touch with those 
engaged in the management in the colonies. The distance 
alone precludes this, and, again, the ignorance of most people 
in this country as to colonial affairs. Names which may be 
of great weight in Sydney or Melbourne are absolutely 
unknown here, and unless a strong board of directors, held 
in high respect for their business character in this country, 
exists, a shareholder in this country is liable to be at the mercy 
of any idle rumour. Nor are there besides any adequate 
means of sustaining confidence in this country when once it 
has been disturbed. ‘‘ Confidence,” as Bacon has well said, 
“is a plant of slow growth,” and when the growth is at the 
Antipodes it is no wonder that it is long before it becomes 
perceptible here. In a time of panic, when nervous depositors 
are rushing into a bank and anxiously enquiring at the 
counter when their deposits will be paid, a stipulation that 
some notice must be given before the amount can be with- 
drawn is of little or no avail. If a bank sticks to its legal 
rights, and insists that the stipulated number of days must 
elapse before payment can be made, anxious depositors 
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jump to the conclusion, however unnecessarily, that the 
time is wanted to enable the bank to get the funds 
together. If, on the other hand, the bank does not insist on 
the delay being observed, but cashes everything at sight, it 
may lay itself open to the effects of a rush which it may not 
be able to surmount at the moment, although it might well 
have done so during the time stipulated for. In many 
respects also Australian banks, with their numerous and 
wide-spread branches, are exposed to difficulties which do 
not occur exactly in the same form to English banks. There 
is no legal tender in the Australian Colonies except coin, and, 
though both Sydney and Melbourne possess mints of their 
own, yet the gold coined in Australia has a tendency to drift 
to this country, and it was from London that a very large 
part of the supplies required had to be shipped. Sir Thomas 
Sutherland referred to this in the speech from which we have 
just quoted. ‘“ The moment they saw it would be sound 
policy to ship gold to Australia they did so, and despatched a 
large amount, and this gold had now either returned to this 
country, or, at all events, was on its way back, thus having 
made a double voyage, which was highly appreciated in the 
shipping interest.” The shipping interest may, and doubtless 
did, find the double transit to their advantage, but to the 
bank concerned the time during which the specie was per- 
forming its journey was a period of absolute loss, and to the 
banking interest generally the incident was an inconvenience. 
And when this gold had reached Australia, if any attempt 
might have been made to use it, it would most likely have 
been necessary to send it many miles to distant towns, either 
by railway or some other means of conveyance, the method 
of transport in any case being cumbersome, inconvenient, 
tedious and costly. 

The Australian banks do not possess, as those in this 
country do, a great central institution from which sources of 
supply in the form of legal-tender paper may be obtained, 
and readily transmitted in registered packets to the most 
remote country districts. There is hardly a town in England 
so distant from London as to be unable to obtain, either by 
wire or otherwise, supplies from the metropolis in case of 
need within twenty-four hours. There are, no doubt, many 
drawbacks to, and many dangers in, our present mode of 
conducting banking business, but, at all events, the advantage 
of a central bank, equipped as the Bank of England is, is of 
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great service in time of pressure. Close to the Bank of 
England there is, we must remember, the London Stock 
Exchange, the largest market in the world for convertible 
securities, in which, except at the rarest moments, Consols 
and such securities as a bank ought always to hold in reserve 
are readily saleable, and hence further supplies may be 
obtained, perhaps at some inconvenience, but still when 
they are wanted—an essential matter in time of trouble. 

Thus, when we come to reflect on it, the form of the 
English banking system has been transplanted to our 
colonies on the other side of the Globe, while in many 
respects its substance differs. The banks established in the 
colonies have been tempted by the possibility of obtaining a 
high rate of interest to invest their funds in securities not 
readily convertible, and which really should not be considered 
as banking securities at all. They have been goaded on by 
an unnecessary extension of needless branches into reckless 
competition, which, too generally, has taken the form of 
allowing an unduly high rate of interest on their deposits in 
order to retain them. They were exposed to every difficulty 
which can menace a bank in this country, without possessing 
the advantage of those arrangements which business in this 
country possesses for meeting sudden emergencies. Here, in 
this country, we run our stock of reserve money as a rule 
dangerously low ; almost the only “idle” money here being 
the reserve in the Bank of England, which, though it is 
sometimes termed “idle,” is, nevertheless, as has truly 
been said, the hardest worked money in the country, as it is 
the one on which the most demands are made. Theoretically 
our business arrangements here seem dangerously risky. 
There is no country in the world in which the banks are 
exposed to more sudden and unexpected demands, or in 
which the proportion of specie reserve to liabilities is so 
small; but the extreme flexibility of our banking system 
enables us not unfrequently to overget periods of stringency 
which sometimes seem insurmountable, and to get round 
“corners” which at first it seems that no one can safely pass. 
But every now and then we are painfully reminded that our 
actual cash resources are habitually maintained at too low a 
level, and we are reminded, as we were during the Baring 
crisis, of what the effect of a panic might be. Let us hope 
that the warning may be taken to heart in time. But to 
return to the particular point under our notice. 
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Thus we see that the Australian banks have entered on 
their career without many of the advantages which banks in 
this country possess. They are exposed also to many risks 
and to many seductions which hardly reach banks in this 
country in the same form. The payment of high rates of 
interest on deposits, and the maintenance of high dividends 
on capital, are incompatible with the maintenance of really 
suitable reserves. Where every available resource has to 
be strained and every available penny hoarded for these 
purposes, it is impossible that justice should be done either 
to those concerned with the management, or to the proper 
policy as to the maintenance of reserves which should be 
observed. No system of reconstruction can be satisfactory 
in which these points are not attended to. Proposals have 
been made that the deposits should be taken for longer 
periods than they have been before, but unless they are 
arranged to fall due in comparatively small amounts—each 
behind the other—and unless in any time of panic strict 
adherence to the dates fixed for payment is attended to, the 
position in the future will be no better than in the past. An 
agreement amongst the banks that the delay stipulated in the 
payment of deposits should be always kept to, would get over 
this difficulty if it were loyally maintained. In this point, as 
in many others, uniformity of action amongst banks is most 
desirable. Nothing is more dangerous than competition in 
respect to charges made, or in respect to interest allowed. To 
no banks in the world is the maintenance of uniformity of 
practice so essential as to the Australian banks. If it could 
be established and loyally adhered to it might be possible to 
carry out the idea of association amongst these banks which 
was proposed again in Australia this spring, and which has so 
signally failed. Had the banks of Australia learned to place 
confidence in each other as the Associated Banks in New 
York have done at various trying moments in their career, 
much of the trial through which the Australian Colonies are 
now passing might have been mitigated if it had not been 
actually spared. We may take it that, practically speaking, 
the liquidation, in the sense of the payment of liabilities, of 
most of the banks which have recently had to stop payment 
is, at the present time, impossible. Liquidation to be carried 
out at all, in a real sense, requires that there should be a 
purchaser for assets, which, though valuable, are yet not 
immediately convertible. But it is absolutely impossible to 
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find immediate purchasers for these unsaleable assets, except 
at figures which would be positively ruinous to all concerned. 
During the extreme severity of the recent crisis persons of very 
good position in Australia were reported to have found them- 
selves unable to pay their weekly housekeeping bills, although 
largely endowed with all the elements of wealth, because not 
possessed of the element of immediate convertibility. And 
though the extreme stringency in these respects is no doubt 
passed, yet the period of difficulty is still too recent to allow 
matters to fall entirely into their ordinary channels. Recon- 
struction, therefore, and not liquidation in the ordinary sense, 
is the only way out of the difficulty. But reconstruction can 
hardly be carried out exactly on the old lines. It would be 
advisable in doing this that some reduction in the number of 
the banks carrying on business were made. With this diminu- 
tion in the number of banks carrying on business would follow 
naturally a corresponding reduction in the number of branches. 
This would probably be the best course for the shareholders, 
but unless the operation were carried out with great judg- 
ment and consideration it would involve some hardships to 
the staffof the banks concerned. A little care in the retention 
of those officers who could less easily find employment else- 
where, and the suspension of filling up vacancies as they 
occurred with outsiders till those officers who were already on 
the list were suitably provided for, would, however, soon 
overget this difficulty. This, however, is only one detail in 
the rearrangement which must be made. 

The crisis which has been in some respects the cause, and 
in other ways the consequence, of the recent banking diffi- 
culties has had its origin in many different causes. There has 
been no doubt all round a very considerable inflation of prices. 
Public works and private works alike have been carried out 
on a scale of extravagant waste. This unnecessary extrava- 
gance must be curtailed, and when this is done there is no 
need whatever to dispair of the future. The old homely 
virtues of economy and thrift must again be remembered, 
and, unpleasant as it no doubt may be, many will have to 
work harder and for a time at all events to receive lower 
remuneration. It is quite possible that the protective system, 
and the arrangements for assisting industries which some 
of the colonies have promoted, may perhaps, in some 
degree, be at the bottom of the mischief. A protective 
industry is apt to be a weak industry, though the nominal 
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wages received by the workman may be high, yet as the 
prices of what he spends them in may be high also, he may 
not in reality be the gainer. A period of commercial crisis is 
sure to hit such industries hard. 


All the Australian Colonies have not by any means followed 
the same course in this respect, but all have been too ready to 
employ amounts which should have been carried to “ capital 
account for purposes of revenue.” We are extremely glad to 
see this point prominently mentioned among the important 
reforms proposed by Sir Geo. Dibbs in his recent speech at 
Penrith, and to be laid before the Parliament of New South 
Wales. If this matter is attended to, and the system of 
official book-keeping reorganized as mentioned by Mr. Mac- 
millan in his address to the Institute of Bankers in Sydney, a 
great step in the direction of the restoration of confidence 
will have been taken. Strict economy on the part of the 
Government will be necessary. The practice of economy is 
never welcome, nor is hard work welcome, but it is by economy 
and hard work alone that the present Australian crisis can 
be surmounted. Though the banks have been the more 
prominent sufferers, the process of reconstruction must not 
stop with them. It must go right down to the very basis of 
Australian society, if any enduring fabric is to be the result. 
The existing finance arrangements of the Colonial Govern- 
ments must be arranged on a sounder footing, the immense 
masses of floating debt diminished, and either funded or paid 
off. A sufficient sinking fund to clear off existing liability 
should be established. When this is done we may expect 
to see Australian securities stand as high as ever in the 
estimation of the investing public, and the credit of the 
colonies second only to that of the mother country. 


~~ 
> 





A RECONSTRUCTED AUSTRALIAN BANK.—A Dalziel telegram from Sydney 
states that a meeting of shareholders in the Commercial Banking Company 
of Sydney was held on the 16th October, when the profits for the half-year 
ended zoth September were stated at £51,000. It was reported at the 
meeting that with regard to the first instalment of new capital due in 
January next, £100,000 had been received in advance. The position of 
the bank was shewn to be exceedingly strong, current accounts and the 
amount of the liquid assets both shewing an increase. 











THE THREE YEARS’ LIQUIDATION OF 1890-93. 


INCE the Baring crisis, economic events have resolved 
themselves into three departments. First, those which 
promised an early, although false, dawn immediately 
after the depression at the end of 1890—a promise which 
set the chanticleers of the stock markets crowing on their 

various elevations. Secondly, those which contributed to the dark 
period of depression which followed the first and false dawn; and, 
thirdly, those which have lately contributed to a more permanent 
improvement. The Rothschild Committee made a good shot when 
they promised a three years’ moratorium to Argentina. The time 
which has since elapsed has seen the Federation pulling itself together, 
and, quite lately, it accepted an arrangement for part payment of the 
debt on a cash basis. On many grounds, then, the past three years 
have been memorable in the history of finance and business. Credit 
has been affected by a remarkable series of events, which may be 
briefly recorded. 





1. It will be remembered that, as soon as the facts of the 
Baring guarantee were made known and adjusted, public approval 
of the arrangement prevented anything like the widespread collapse 
which might have taken place if the matter had not been promptly 
and effectively dealt with. The Bank rate was reduced from 6 per 
cent., by rapid and successive stages, until it fell to a low point early 
in 1891. The stock markets recovered with persistency. 


2. Then the scene changed. Early in the spring of 1891, 
Victoria offered a loan in this market, which failed. There were 
also unpleasant incidents abroad, such as:—the annihilation of a 
British force in Manipur; the Portuguese financial crisis; the 
suspension, in the summer of the year, of the English Bank of the 
River Plate ; the prohibition of the exports of rye by Russia, thus 
testifying to grievous poverty in a large section of Eastern Europe. 
New South Wales almost failed to place its loan of 4% millions. 
Eastern and Australian banks reported losses towards the end of 
1891, and there was a political crash in Brazil, Marshal Fonseca 
being deposed, much as he had himself deposed the Emperor a few 
years earlier. In the year 1892, more troubles were announced in 
various parts of the world. Earlier in the year an epidemic 
of influenza spread, removing, in too many cases, the head 
partners of important firms, with the usual effect on credit. A gold 
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drain for Austria began, that country putting into effect its some- 
what absurd ambition of obtaining a gold currency. In March, 
failures of building and land finance companies were reported from 
Australia, and Messrs. Murrieta and Co., already a limited company, 
went into liquidation. Silver fell heavily, and, in June, the New 
Oriental Bank stopped payment, the Mercantile Bank of Australia 
also failing. In July, Barkers’ Bank, a bubble affecting many small 
depositors at home, stopped payment. Crops in the autumn were 
poor, rural depression once more communicating itself to trade. 
A crisis in America was also brought into view as a possibility in 
the near future, and confidence in France was destroyed, for a time, 
by the shock of the Panama Canal disclosures. Depression of 
finance was apparent also in the group headed by the Trustees and 
Executors Corporation, which had been active in the promotion 
and introduction to the British public of so many companies. 


The Brussels Monetary Conference gave no relief to the situation, 
the banking crisis in Australia growing more serious, and the 
currency crisis breaking out in the United States. The liquidation 
of the Balfour Companies at home renewed the depression. Sir 
William Harcourt’s Budget, this year, showed an unaccustomed 
deficit of £1,574,000, entailing an addition of a penny to the income- 
tax, the increase, as usual in such cases, coming at a time when 
traders felt ill able to bear it. There was a large efflux of gold in 
the spring to Australia, the Bank reserve falling nearly six millions 
within a few months, and the Australian crisis culminated in the 
failures of the Bank of Victoria and the Commercial Bank of Sydney. 
At the end of June, India stopped the minting of silver and further 
depression in that metal took place. Italy developed financial 
trouble. There were revolutions in Argentina and Brazil. The 
great coal-strike began in the Midlands and the West of England. 


3. The recovery is not very distinct. It began when Mr. Cleveland 
put down his foot and expressed the obvious and since displayed 
feeling of the United States that the credit and trade and prosperity 
of the country were not to be disturbed by the wire-pulling of a 
silver party, however powerful in the Senate. As soon as he had 
said the word the position in America began to improve, as if by 
magic; money came out of hoards, bank failures ceased and the 
tone of business improved, not only on that side of the world, but 
also to some less distinct extent on this. Finance is clearly reviving 
in London; Victoria and New South Wales having tested the stock 
market and found it as elastic and responsive as could have been 
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possibly hoped for. Such signs tend to multiply in the absence of 
accidents. 


To show the condensed history of the past three years, it is 
perhaps best to go back to the year 1885, which was the lowest point 
in the previous period of depression. From the following table it 
will be seen that the aggregate amounts passed through the London 
bankers’ clearing house increased steadily from 5,511 millions sterling 
until in the year 1890 the total was 7,801 millions, an increase at 
the rate of about 60 per cent. In 1891, there was a distinct decline, 
and, in 1892, the amount had dropped back to 6,481 millions, the 
diminution being about 17 per cent. on the maximum for the year 
1890. This year, up to date, there has been a tendency to recover 
anew and, somewhat remarkably, the recovery is distinct in the 
clearings on the Stock Exchange settling days. 


In MILLIONS STERLING. 














Stock Exchange 
Year, Total. Account-Days 
only, 
& & 

1885 5,511 935 
1886 5,902 1,198 
1887 6,077 1,146 
1888 6,942 1,252 
1889 7,619 1,338 
1890 7,801 1,416 
1891 6,847 1,167 
1892 6,481 1,023 
1893, say 6,650* 1,050* 





* Estimate for 1893 on the basis of increase to date over last year. 


The harvests of the past few years have been poor at home, but 
the area planted with wheat in the United Kingdom is now so small 
compared with what it used to be, and the consumption of the people 
is so large that the grain-farming industry of the country is quite 
moderate compared with the great textile and metallic industries of 
the country. Nevertheless it will be interesting to see from the 
appended table that the wheat crops in the United Kingdom are 
reckoned at as little as 6,500,000 quarters, compared with 9,500,000 
quarters in 1890. The yield of the soil is diminished, not only 
through bad seasons, but also through the limitation of the area now 
laid down for cultivation, and it is useless to look for large crops at 
home as salvation for depression in other economic branches. 
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Beerbohm’s Corn Trade List makes up the following comparison 
of the world’s wheat crops :— 


[000’s omitted. ] 





























1893. 1892. 1891. 1890. 1889. 
Qrs. Qrs. Qrs. Qrs. Qrs. 

Austria . : ; ; ° 6,000 5,800 5,000 335° 4,550 
Hungary : : * 16,500 17,700 17,000 18,800 11,482 
Belgium : , ‘ ‘ 2,100 2,650 1,250 2,400 2,250 
Bulgaria E . : , 4,500 5,200 4,850 3»750 4,300 
Denmark : 2 x ‘ 600 600 560 490 525 
France . . ‘ 34,750 38,870 26,950 41,120 39,250 
Germany s - | 13,000 14,500 10,700 13,000 10,625 
Greece . ‘ ° 1,250 1,000 1,000 1,000 1,375 
Holland . 700 750 600 840 75° 
Italy a ‘ 7 14,500 14,000 17,300 16,200 13,250 
Portugal ° ‘ 700 800 goo 1,000 1,000 
Roumania  ., ‘ 7,300 7,300 7,000 6,500 51437 
Russia (including Poland) - | 33,500 32,100 22,000 27,970 25,130 
Caucasus 3 : 10,000 9,000 7,500 7,500 7,000 
Ms GC : 1,000 1,250 1,000 1,000 750 
Spain . ‘ ; 9,000 8,500 9,000 9,150 9,200 
Sweden and Norway ‘ : 450 350 500 475 500 
Switzerland ‘ é 600 750 650 500 500 
Turkey (Europe) . : 4,000 5,000 4,500 4,250 4,000 
United Kingdom . 7 - 6,500 7,600 9,000 9,450 9,485 

Total for Europe . .| 166,950 | 173,720 | 147,260 | 170,745 | 151,359 
Algeria . ‘ ‘ é . 2,000 2,500 3,200 3,000 1,970 
Tunis , ‘i ;. 450 470 500 500 450 
Argentine Republic : ° 6,000 4,000 3,000 2, 500 3,000 
Australasia. ad 4,500 4,000 3,500 4,105 59375 
Asia Minor . 3 . 4,000 4,500 4,000 4,000 4,000 
Canada. > ‘ ; 5,500 6,500 6,900 4,575 3,250 
Cape Colony « ° : . 500 500 500 450 55° 
Chili. ou SS 2,750 2,250 2,000 2,250 1,875 
a re ee: 1,100 1,000 1,350 1,250 875 
India . . .  « . | 33,400 25,800 34,000 28,700 29,643 
Persia . A : ‘ 2,000 2,250 2,000 2,750 3,000 
Syria. ‘ : ° 1,500 1,500 1,250 1,500 1,500 
U.S. America . . F 50,000 65,000 80,000 50,000 59,000 
Uruguay ‘ ai cet le 800 500 450 500 a 

Total out of Europe - | 114,500 | 120,770 | 142,650 | 106,080 | 114,888 
Grand Total . . ~. .| 281,450 | 294,490 | 289,910 | 276,825 | 266,247 
Gazette average. re ° 26s. 29s. Id, 36s. 5d. 32s. Id, 29s. 5d. 




















In the United States the progress of affairs since the Baring 
crisis of 1890-1 has been, first, towards inflation in consequence of the 
Silver Currency Act and the McKinley protective tariff, afterwards, 
towards collapse ; and, now, towards revival once more. It hardly 
appeared possible that with the breakdown of credit in the United 
States, so recently as that of the winter of 1890-1, there could have 
been so severe a smash as has taken place inthe summer of 1893. 
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Even in the first half of this year the liabilities of failed firms in 
North America were reckoned by Messrs. Dun and Co. at 178 
million dollars, compared with 103 million dollars in the first half of 
1891, which was a year of comparative prosperity. The failures were 
very large in Philadelphia, in New York, as well as in the out-lying 
Western districts of such States as Tennessee, Wisconsin and Ohio. 
The breakdown, indeed, began in the West, and was only reflected 
upon the Eastern cities. During the third quarter of the present 
year the failures have been still more serious in amount and signifi- 
cance. A recent record in Bradstreet’s shows how tremendous 
has been the increase in American failures, this year, compared with 
any previous year for the same period of nine months :— 


NINE MONTHS’ TOTALS OF FAILURES IN EACH YEAR. 


"a obaas ee Per cent. 

Failu es. Assets. Liabilities. Fx ol 
1893. + « 11,174 $225,758,881 $324,087,768 70 
1892. . «. 75378 39,209,701 76,971,770 51 
1891 . - - 8,866 71,811,320 138,811,510 51 
90. . . 7,538 44,450,712 92,541,950 48 
1889. . . 8,334 50,751,994 101,755,518 50 
1888. =. = «75330 44,649,552 83,941,991 53 
1887. . . 6,958 44,545,000 90,642,000 49 
1886 . ° o 9518 373397,000 77,110,000 48 
1885. . «. 8,433 43,864,000 90,976,000 48 


Of the total of 324 million dollars of liabilities, so far this year, 
155 million are the liabilities of failed banks, this item alone exceed- 
ing the ¢otal liabilities in any preceding year of the record. The 
recent currency and banking crisis affected the whole country. 

The following record of prices contains the elements of a com- 
mercial drama :— 


‘© BANKERS’ MAGAZINE’? INDEX OF WHOLESALE PRICES. 


Silver Bars, 
December, 1889 . “ . « £a500 .« 44d. per oz. standard. 
9 1890 . ‘ . . ‘ 2,502 . 473d. 99 
“ 1891 . ‘ ° e ° 2,527 ; 42d. 99 
99 1892 . ° ‘ ‘ ‘ 2,337 38d. we 
August, 1893 . ° . ° ‘ 2,293 ° 3344 99 
October, 1893 . ° 7 é ‘i 2,418 ° 33i4. $9 


The decline has been in progress for nearly three years, and, 
without inflicting details, it may be said to have been very general. 
Revival, however, or a tendency to revival, is now apparent in the 
markets for foreign and colonial produce, and this is worth attention. 
When the finance of distant countries was disturbed by the Baring 
breakdown and by the fall in silver, both of these disasters acted in 
the way of augmenting the “tribute” payable to England, and of 
causing an overwhelming rush of produce to British ports. The 
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surplus supplies seem to have been at last exhausted, and now it is 
in the markets for sugar, coffee, tea and spices, also in tallow, flax, etc., 
that a revival is apparent. 


The export trade of the country has undoubtedly declined, the 
figures being as follows :— 


1889 . 2 . ; - £165,656,000 
1890 . : - 2 : 176, 160,000 
1891 . = . m ° 161,279,000 
1892. ° ° ° ° 152,447,000 


The decline since 1890 has been very considerable, and, although 
some allowance must be made for the fact that prices are reduced, 
and that the cost of materials obtained for foreign countries has also 
fallen, yet the volume of trade on which profits are obtained is less, 
and the chances are that the profits have been much less in proportion 
to what they were or seemed to be in 1890. Nevertheless, our trade 
with foreign countries and colonies is now showing signs of stability 
which may soon develop into progress once more, in accordance with 
the permanent law of undulations. 


The railways of England, like English and other traders, have 
been doing more work and obtained less profit. Opportunities are 
only now beginning for the reduction of working expenditure on 
English lines. The Durham coal strike of 1892 was the result of an 
ineffectual attempt to keep down the price of labour. The coal 
strike of 1893, in the Midlands and the West of England, has been 
a more successful effort with regard to the object in view, but it has 
had the effect of cramping the trade and traffic of England most 
materially. This, however, is an accident, the effects of which will 
soon wear off, and with cheaper labour, and fairly cheap coal, it is 
almost certain that English industries will make a great start forward 
once more. The following table sets out the prices of coal and iron 
in recent years, as follows :— 


PRICES PER TON. 








July, 1889. | July, 1890. | July, 1892. | July, 1893. 

ce C1 £2. @ £e Ci fx & 

Steam Coal, f.o.b. at Cardiff . -| O13 6| OF CO} O12 O}| O10 G 
West Hartley Coal, f.o.b. at Newcastle -| @ 69 6] O13 C1 Oo 9 6] 608 O 
Pig Iron at Glasgow, No.3 . | 2®HEOlS © Glas Oo] 9 « 6 
Pig Iron at Middlesbrough, No. ‘. ‘ 200} 2 30} & © oO} 835 © 
Iron Ship Plates at vera 6 5 O| 510 O| § 5 O| 410 O 
Iron Bridge Plates . S 7 0 0] Gre oO| §m O| § Oo Oo 
Steel Ship and Bridge Plates . ° 710 O| 7 © o}| 6 § GO| §:%0 © 
Steel Rails, f.o.b. . . soo; se 0] ¢ # 6] 335 © 
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The income-tax returns of the United Kingdom have not 
diminished during the past few years. The return of duty, per 1d. 
of income-tax, has been as follows :— 

Income-tax yield per 1d. 


Year 1888-1889 ‘ ‘ . 2,521,000 
1889-1890 ‘ ‘ ‘ 2,227,000 
1890-1891 . ‘ A 2,387,000 
1891-1892 s - ° 2,433,000 
1892-1893 ‘ i ° 2,265,000 


The yield per penny of the present year tends to fall off, but, as 
the mass of income-tax is not collected till the March quarter, it is 
as yet too early to make any estimate of the yield for 1893-94. 


Pauperism has not increased very considerably. Indeed, there 
was a diminution in January last compared with January, 1890. 
The figures of pauperism are not very pertinent to the present 
enquiry, except as showing that while the manufacturing and 
financial classes have undoubtedly received diminished incomes and 
profits, the lower working-classes have not been badly off. The 
advanced rate at which labour is remunerated has had something to 
do with the diminution of profits in trade and industry. 


It is notorious that the capital of new loans and new companies 
brought to the London market during the three years has fallen 
off. As regards joint-stock companies alone, the following figures, 
taken from the /uvestors’ Guardian, show what has been the course 
of affairs :— 


New Capital offered rst Half. 
4138 millions . . : ° 1890 
68 ree 7 ‘ 4 ‘ 1891 
47 » + 4 6 1892 
42 ” . ° ° ° 1893 


The new loans offered on the London market have also dimin- 
ished in number and have dwindled to the issue of first or second- 
rate securities, preferably those of Colonial and Home Governments, 
in the absence of public appetite for speculative food. According 
to the figures made up by the Economist the total new capital 
subscribed, including both loans and companies in England, has 
been as follows: 


Whole year 1889 ‘ 3 4189 millions. 
»  »» 90 . . 142 55 
” ” 1891 ° ° 104 2” 
se 9 1892 ° ‘ 81 pS 
To end of September, 1893 . : 37 $9 


At first sight it would be natural to conclude, inasmuch as new 
loans and companies had not come forward to absorb the savings of 
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investors, that capital had remained in their hands, or in the hands 
of banks, uninvested. Such a notion would, however, be wrong. In 
times of discredit the profits of a number of manufacturers and traders 
diminish very greatly—far more greatly than can be judged from 
the Income-Tax returns—which are made up on the basis of income 
without reference to the loss on speculative trading outside the 
business of those engaged. For instance, a great falling off in the 
export iron trade of the country has taken place, in consequence of 
the inability of foreign countries and companies to place bonds on 
the London market, much trade being done on the basis of more or 
less direct exchange for such bonds and securities. Itis true that the 
mass of the money which accumulates in banks is never unoccupied, 
and, in some form or other, bank deposits are either invested or lent 
to those who extend their trade and enlarge their undertakings. 


The annual average savings of the country have been reckoned 
at 200 millions yearly, and allowing fully half of this surplus for 
house building, factory building and enlargements, together with 
shipbuilding and other additions to the fixed capital of the country, 
there is still a large margin which must seek investment in some 
form or other. Of course, investments go on to a considerable 
extent, and the chief change is in the form of the investments. 
Syndicates now take at- wholesale prices what would have been 
taken by the British public at much higher prices a few years ago. 
Very lately, large American railroads have had to pay “through 
the nose” for such accommodation by syndicates in London and 
elsewhere. The chances are that the enlarged figures of invest- 
ments, in years preceding 1891, were due not so much to real savings 
as to the financing arrangements by which speculative investors 
anticipated, by means of borrowed credit, the savings which they 
expected to come forward for direct investment lateron. A sort of 
unreal halo surrounded the values of a number of securities held, so 
to speak, in mid-air, and the larger problem is, not to account for the 
signs of diminished investment in recent years, but to explain how it 
was that such large apparent investments in public securities were 
made to go on in the previous years of better financial credit. 
However, many of the former “creations” were only conversions 
of properties and undertakings previously existing under other 
ownerships. Companies took over private concerns, and trusts took 
over companies’ shares and one another’s shares, and so the snow- 
ball grew. It is true that Argentina has practically not paid any cash 
interest since 1890, and that Greece and some other countries have 

VOL. LVI. 48 
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found it difficult to pay anything whatever, but these incidents, painful 
as they have been, do not account for the diminution in the surplus 
available for investment. Indeed, we sent Argentina far more 
capital before than since 1890. The explanation of our apparent 
penury* is connected with the diminution of financial credit, 
affecting the solvency of debtors and greatly depressing the pur- 
chasing power of middlemen, factors and other holders of stocks of 
merchandise and public securities alike. The over-blown financing 
of 1889-90 had especially left the financial middlemen—syndicates, 
speculators on borrowed money—with supplies of securities on hand, 
and time was required to allow the consuming power of investors to 


overtake the supply. 
A. ELLIS. 





> 
> 


ARGENTINE TRADE AND FINANCE.—Out of the. disorder and confusion 
lately prevailing in Argentina, a better condition of affairs, political and financial, 
seems about to ensue. The rebellion is now at an end, and comparative 
order restored. On the rath October, in his statement to Congress, 
Dr. José A. Terry made reference to the financial situation, and pointed out 
the improvement in the resources of the country. The Government bills 
dealing with finances favour the adoption of the Romero agreement with the 


Rothschild Committee, and the ratification of the agreement by Congress now 
appears probable. It is also proposed by the Government to destroy by fire 
130,000,000 dollars of free bank bonds, besides paper currencies. In his 
Budget statement for 1894, the Finance Minister calculates that there will be 
a surplus of 4,000,000 dollars in paper. Dr. Terry also promises to settle the 
railway guarantees this year. All this is more cheerful hearing than anything 
which has come from Argentina for some time past, and it is not surprising 
that a material improvement should have taken place in Argentine securities ; 
indeed, the substantial recovery in the price of many of the railway loans has 
formed the principal favourable feature in the stock markets during the past 
month. The Finance Minister’s remarks as to the favourable condition of 
Argentine trade are confirmed by a recent consular report for the half-year 
ended 3oth June last, which shews the total value of imports during that 
period to have been £9,515,000, compared with £7,583,300 for the 
corresponding period of the previous year; while the value of exports was 
414,043,500, against £13,227,000 for the first half of 1892. The total 
increase in the volume of trade is therefore £2,749,200. 





* The following statement, by a stock-broker, probably applies to thousands of investors 
in England and abroad. An export merchant, with mills in Yorkshire, invested about 
420,000 up to the autumn of 1890, chiefly in consols and good public securities. Since 
then, his investments have been only a few thousands. He explains that: 1st, competition 
is keener and profits less; 2nd, a larger part of his profits is absorbed in the improvement 
and replacement of more or less obsolete ‘‘ plant’’; 3rdly, wages have risen high and 
labour is not energetic ; 4thly, bad debts and loss by exchange have to be provided for. 





671 


GOLD LIABILITIES OF THE UNITED STATES GOVERNMENT. 


THE following table is in continuation of one which appeared in 
our issue for December, 1891. It shows the growth of the fiduciary 
circulation, which depends for value on the faith of the people that 
the fiduciary notes—even if issued against silver stored or against 
nothing visible—will be redeemed in gold by the Treasury. It also 
shows the diminution of the stock of gold in the Treasury. We 
said, in the article already referred to: “It is not clear that the 
United States, in view of the Gresham law, can keep gold; for the 
continual creation of bad currency—Treasury notes—must tend to 
drive gold out of the country.” It is strange that what was 
so clearly foreseen in England was not seen and acted upon in 
America, long ago. 


CURRENCY AND GOLD RESERVE OF THE UNITED STATES. 
(TAKING THE DOLLAR AT 45.) 





Greenbacks s ° ; 
Less held in Treasury . 


Greenbacks outstanding 4 
Currency certificates outstanding 
Gold ” ” 
Silver ~ me 
Treasury notes outstanding (issued 
against silver, but redeemable 
in gold) . ; = . ‘ 
National Bank notes redemption 
account (z.e., bank notes re- 
deemable by Treasury) 


Total note liability of Treasury 

Gold held . : . ° , 

Proportion . . . : 

National Bank notes (for which 
the banks are liable) ° 


October rst, 
1893. 


October 1st, 
1891. 


October rst, 
1890. 


October rst, 
1889. 





69,400,000 
2,890,000 


69,400,000 
4,000,000 


69,400,000 
2,600,000 


69,400,000 
7,200,000 





66,510,000 

1,600,000 
15,900,000 
65,000,000 


29,800,000 


4,200,000 


65,400,000 

3,600,000 
22,400,000 
64,400,000 


11,400,000 


7,400,000 


66,800,000 

1,400,000 
31,600,000 
61,800,000 


1,400,000 


11,200,000 


62,200,000 

3,200,000 
23,400,000 
55,400,000 


Nil. 


14,400,000 








183,010,000 
34,600,000 
19 % 


40,200,000 








174,200,000 
61,200,000 


35% 


21,600,000 





158,600,000 
61,200,000 


383% 


24,000,000 





i. 





- 


THE New South Wales Parliament was opened in Sydney on the 26th 
September. The Governor, in his opening speech, referred to the measure 
for setting apart portions of revenue for payment of interest on the public 
debt and for the formation of a sinking fund for the gradual liquidation of 
the indebtedness of the Colony. The necessary legislation is promised 
shortly. The Governor also dwelt with satisfaction on the activity manifested 
by the producing interests of the Colony, making probable a speedy return 
of prosperity. 

48* 
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THE BANKERS’ GUARANTEE AND TRUST FUND. 


\3 ROM time to time we have reviewed in this journal the 
» reports and balance-sheets issued by this excellently- 
managed society ; and though at times we have had 
to act the part of critics, yet, taken altogether, our 
remarks have been very favourable to the splendid 
manner in which the management has led the society to greater and 
still greater success. With an executive composed entirely of 
gentlemen holding important positions in the leading banks, it is 
only to be expected that a financial institution should progress by 
leaps and bounds. We still adhere to a stricture we have more than 
once repeated, that gentlemen in receipt of large salaries, holding an 
important position in leading banks, doing the guarantee work 
in bank time, ought, as a matter of honour and nice feeling, to 
decline to take any remuneration for what they carry through for the 
good of the fraternity. Take a side glance. Consider fora moment 
the enormous volume of work which has been transacted by Mr. J. 
H. Atkinson (secretary of the London and County Bank), as hon. 
sec. of the Bank Clerks’ Orphanage, yet that gentleman has not 
taken one single penny in the way of fees or remuneration. Why 
then should a committee of management of the Bankers’ Guarantee 
and Trust Fund, whose work is conducted absolutely and solely in 
bank time, take some two hundred pounds a year for their services— 
such fees having to be paid out of the contributions of the poorly- 
paid clerks in banks connected with the fund ? 


But apart from this, a word or two as toa suggestion we would 
make. We notice from a copy of the rules and regulations now 
before us that Rules 14 to 16 are as follow, and we would request 
particular attention to them, as on them depend entirely the whole 
of the question we are about to raise :— 


14. The moneys subscribed and paid to the trustees of this fund, or so much thereot 
as shall not be required in the discretion of the said trustees for current demands and 
expenses, shall be invested by them from time to time in some or one of the parliamentary 
stocks or funds of Great Britain, or at interest upon real securities, or in railway or other 
debentures or debenture stocks, such funds to stand in the names of any three or more of 
the trustees for the time being. Such investments may be varied from time to time by the 
trustees at their discretion. 

The trust funds ‘may be sold and disposed of from time to time in order to meet claims 
and expenses. 

15. The annual income arising from the investments to be made under these rules, or 
so much thereof as shall not be required for current demands and expenses, shall from time 
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to time be invested in like manner as is provided by Rule 14, and shall be dealt with in 
all respects as the funds therein mentioned. 


16 When the funds invested shall amount to asum which, in the judgment of a majority of 
the trustees for the time being, shall appear to be in excess of the amount required for the 
purposes of the guarantees issued by them, and of defraying the necessary expenses of man- 
agement, the surplus shall from time to time be so applied and distributed by the trustees 
of the fund as such majority, in their absolute discretion, shall think fit. 

Thus it will be seen that in the constitution of the fund the 
precaution is taken that, should the action of any member cause a 
serious depletion of the funds, then the balance can be restored to 
and maintained at a certain level by a call on the subscribers. The 
amount of a member’s subscription could not be regarded as a fixed 
quantity since he might, in case of need, be called on to pay his 
quota of the levy. A wise precaution, no doubt, but one which the 
present state of the fund causes one to regard as practically obsolete. 
It is, however, within our recollection, that a call was made some 
years ago. Of late years, the society has progressed by leaps and 
bounds to such an extent that the contingency justifying a call is so 
exceedingly remote that we hazard the following suggestions. We 
call attention to Rule 16, which empowers the trustees to deal with 
surplus funds. 


There can be no question at the moment that the amount of 
accumulated funds is infinitely larger than can ever be required. It 
is fair to estimate that the average amount paid in losses year by 
year is well within £5,000. On the other hand, the annual income 
is more than sufficient to meet this drain, and, in addition, to pay all 
working expenses, committee fees,and the like. And, be it observed, 
although the average of the losses remains practically stationary at 
the outside figure we have taken, the income year by year progresses 
in increasing ratio. The natural consequence is, that the accumu- 
lated funds are annually increasing. 


Have the trustees and the committee determined what is the x 
quantity they intend to accumulate before they make any arrange- 
ment as to the disposal of any portion of the funds now invested ? 
It goes without the saying, that any business man would readily admit 
that the available balance in hand at the moment is enormously in 
excess of any possible requirements. Do the trustees and the 
committee propose to allow it to accumulate indefinitely ? We are 
quite aware that Rule 16 states that ‘‘ the surplus shall from time to 
time be so applied and distributed by the trustees of the Fund as 
such majority, 2” thetr absolute discretion, shall think fit. As it is 
quite patent that if any reasonable opinion obtain as to the amount 
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of accumulated funds required in order to ensure absolute stability, a 
distribution or application of some surplus must shortly take place. 
What will be its nature and form? 


As things are now, a clerk pays a certain premium for afew years 
and then ceases doing so: he may be required to pay a call in case 
of need. If such annual payment were to continue during the whole 
of the clerk’s banking career, instead of ceasing after four, five or six 
years, the amount of available surplus would be proportionately 
increased. 


What is greatly wanted at the present day is a pension fund for 
bank clerks, absolutely and entirely independent of all similar funds, 
if any, existing at the various establishments at which they may be 
engaged. Such fund should be worked on perfectly broad and 
business-like lines, and absolutely independent of and free from any 
prejudices or predispositions on the part of any banking authorities. 
It should work on the wide lines of an insurance company—you pay 
me a premium, I guarantee you a certain sum. What is needed is 
for a fixed scale to be arranged and circulated amongst all bank 
officials, and it would be found immediately that nine out of every 
ten of these gentlemen who are members of the Guarantee Fund 
would readily elect to pay on an annual subscription indefinitely if 
they were assured of a guid pro quo. Thus, you continue to pay me 
4x per year, and when you are fifty years of age you will have the 
call of a pension of £y per year ; if you wait till you are sixty before 
you take your pension, it will then be 42y, and so on. Nothing 
could be done which would give greater satisfaction to bank clerks 
generally ; and the fact of such a scheme being proposed by the 
trustees and committee of so eminently successful an institution 
would ensure its ultimate and satisfactory adoption. 


As has been said above, it is absurd to imagine that so vast an 
accumulated fund is required for possible losses, for, taken as a class, 
bank clerks are peculiarly honest and honourable. Why, then, 
cannot the authorities commence a branch institution, allotting to it, 
as a start, say £50,000 or £100,000 from the Bankers’ Guarantee 
Fund. Even sucha large an amount being withdrawn would still 
leave a large surplus for the Guarantee Fund to work on. With the 
ability and talent at the board it will be aneasy matter to draw up a 
working scheme ; and no sooner would it be set on foot than sub- 
Scriptions by way of premiums would come pouring in from all those 
districts where the Guarantee Fund has connections. 
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It may be interesting to our readers to glance at the following 
figures, which record the progress made by the Bankers’ Guarantee 
and Trust Fund in recent years :— 





No. of . Total Total Invested 
Members. Receipts. Expenditure. Funds. 





£ 4 & 
190. . . 95753 12,014 4,105 5,463 109,894 


1891. . «| 10,694 15,343 4353 5,798 119,682 
1892 . a 3 11,341 15,019 4,622 6,664 128,288 














1893+ + «| 12,088 | 16,407 59341 6,907 | 138,639 








Of course, on the majority of these policies no further premiums 
are payable. Let us assume there are 12,000 members, and that 
two-thirds of this number have paid up all their premiums, and that 
they were to continue paying say, on an average, 44 per annum 
each, this would give an annual income of £ 32,000, or, with interest 
at 4 per cent., £33,280. If a separate fund were established by the 
society with £100,000, the annual income would be somewhat as 
follows :— 


Interest on capital at 4 per cent. , : - £4,000 
Members’ premiums and interest - . : + 33,280 


£37,280 

In other words, this would be enough to give a pension of 450 per 
annum to some 700 or 750 persons. The above calculations are, of 
course, hypothetical. We have taken an all-round subscription of 
44 per annum ; the probability is that £10, £15, 420, or even more 
would be required in certain cases. All would depend on the age of 
the applicant. Again, the amount of the pension would depend on 
length of subscription and amount paid in. 

This fact cannot be set aside—for several years past the amount 
of the annual subscriptions to the fund, plus the amount of entrance 
fees, has more than covered the total expenditure; nay further, has 
allowed each year a respectable margin to be added to the already 
needlessly large amount of sums invested and in hand. 

That the undertaking is a great one we readily admit. That it 
would entail a vast amount of hard work none would deny. But,on 
the other hand, it will be at once granted that those gentlemen who 
act as pioneers of the movement would earn for themselves the 
gratitude of a large and important class of the community for con- 
ferring on them a boon so greatly needed, and which would be so 
thoroughly appreciated. 
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BANK INSPECTION AND AUDIT. 
Part II. 


LTHOUGH the auditing of accounts has been tacitly 
acknowledged as an indispensable adjunct and safe- 
guard to prudent management, it is only within the 
present generation that it began to receive that formal 
recognition in the authorized reports and balance-sheets 

periodically submitted to bank shareholders and to the general public, 
which its high importance seems to demand. We understand that, 
long prior to the general publication of accounts, it had been 
customary for the banks in North Britain, with perhaps one or two 
exceptions, to delegate the somewhat onerous duties of audit to a 
small committee chosen by the directors from their own body ; and 
even in the case of the ill-starred City of Glasgow Bank, one of the 
clauses in its deed of co-partnership declared it “competent to a 
majority of the partners present, by themselves or proxies, at any 
annual general meeting, to appoint, if they see cause, two partners 
qualified to be directors as auditors, to examine and report upon the 
statements and abstracts, and also upon the accounts and affairs of 
the company generally; the auditors, after binding themselves to 
secrecy in the same manner as the ordinary directors, to have full 
and free access to all the books, vouchers, and writings connected 
with the affairs of the company, and also power to call in the aid of 
the manager, cashier, accountant, officers, clerks and servants of the 
company, or any other persons who may be deemed competent by 
the auditors to give information.” 


It is hardly necessary to remark that, had the shareholders availed 
themselves of this proviso from time to time, it would have been 
rendered difficult, if not altogether impossible, for the directors of 
the Glasgow Bank to conceal the hopeless entanglements into which 
the bank was gradually drifting, and which resulted in its own 
discredit and disgrace, and in ruin to thousands of innocent people, 
fifteen years ago. 


But there are audits of various sorts, and it requires no second- 
sight to perceive that all the virtue of an audit depends upon whether 
it is executed by experts possessed of high ability and integrity, or 
whether it is gone about perfunctorily by officials without any special 
aptitude for the discharge of their duties. Audits of the latter sort 
can never be other than farcical and misleading, and have not without 
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good reason come to be euphoniously designated “ biscuit and sherry 
audits.” 

Here again, if we examine the circumstances ordinarily attending 
the election of auditors, it will be seen that their nomination to office 
is, in almost every case, like that to the directorate itself, the act of 
the board who control the affairs of the bank; that their election by 
the shareholders is of a purely conventional and formal character ; 
and that, whether or not statutory provision has been made for a 
limited retention of office, the auditors are, as a rule, eligible for 
re-election, and are, as a matter of fact, generally re-elected again and 
again without any exception being taken. Now, the necessity for 
amending this system has recently been so clearly demonstrated by 
the painful frequency of failure and suspension of banks during the 
past twelve months, that surely no further evidence is required to 
prove its urgency. Indeed, the present system is so palpably 
imperfect, that its continuance is calculated to render the object 
aimed at utterly abortive, and as a necessary consequence to destroy 
the last vestige of confidence in its efficiency. A corrective ought 
to be applied without further delay ; and as a contribution towards 
that desirable consummation, we take leave to repeat a suggestion 
made in this magazine so far back as July, 1879 (page 592), viz.: 
‘“‘ That the auditors, of whom there ought not to be fewer than three, 
should be elected to serve for short periods, one to retire annually 
and be ineligible for re-election for a term of three years.” 

But, assuming the appointment of suitable auditors, what are 
their duties? The prevailing custom of supplying the auditors with 
a copy of the balance-sheet in the form adopted and sanctioned by 
the board of directors and the manager for mere verification, is alike 
effete and ineffective for the purpose intended, and the sooner it is 
discarded the better. Besides overhauling and establishing to their 
satisfaction the general accounts, every item, which together go to 
form the balances of these accounts, should come under the eyes of 
the auditors in testing the accuracy of the books at the head office 
and the returns from the branches. Not only so, but pains ought to 
be taken to have the individual items corroborated, where that is 
possible, from independent sources, ¢g., by compiling from the 
vouchers themselves lists of the bills held under discount, and all 
the other securities upon which advances appear to have been made, 
and by subjecting the securities to careful scrutiny ; by comparing 
the letters of customers, confirming their balances (whether debtor 
or creditor), and by checking the counterfoils of the deposit receipts 
outstanding with the head-office books and branch returns. The 
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significance attaching to a close and thorough examination of the 
bills and other securities in hand was forcibly illustrated a number 
of years ago. Through a highly respectable broker a considerable 
parcel of paper was sent in toa London banker for rediscount. A 
provincial officer of the bank where the paper was offered happened 
to be on duty in the London office, and it fell to him to examine the 
bills. Having rather a keen faculty for comparison, he observed 
that amongst the bills submitted there were some purporting to be 
drawn in India, and others purporting to be drawn in Australia, 
evidently written by the same hand. The bills in both cases bore 
the endorsement of a large and well-known bank, which, up to that 
date, and for nearly a year afterwards, enjoyed excellent credit. The 
bills were thrown out, and the paper of those Indian and Australian 
houses, and also that of the endorsing bank, was ever afterwards 
declined ; so that, when the bank and the other parties to the bills 
suspended payment in the following year, with combined obligations 
running up to several millions, the London bank did not hold a 
scrap of their paper. 

In addition to the duties already enumerated, no audit can be 
reckoned at all thorough or complete unless special care is taken 
that all contingencies, and particularly all those that have emerged 
or seem impending in the form of bad or doubtful accounts, have 
been amply, and, if possible, more than amply, provided for. It will 
at once be seen that to overhaul a bank’s affairs after this fashion is 
no light matter, and that in the case of large institutions it cannot 
be accomplished apart from the consumption of a good deal of time. 
This naturally raises a grave question. Ifa dond fide audit involves 
attention to the minutiz particularized, how comes it that reports 
and balance-sheets of banks, purporting to be duly verified and 
certified by the auditors, are not infrequently published within a day 
or two after the date to which the accounts are stated to have been 
brought to a point? We must leave those concerned to supply the 
answer. In order to escape the possible charge of desiring to create 
a feeling of distrust or alarm, we purposely draw attention to the 
subject of this paper at a time when few of our banks make up their 
half-yearly statements, our sole desire being to furnish hints for 
remedying at least one serious defect in the working of joint-stock 
banks as they are constituted at the present day. - 


> 
> 





THE BurRTON UNION BANK, LiMiTED, of Burton-on-Trent, have 
changed their name from the “ Burton, Uttoxeter, and Ashbourn Union Bank, 
Limited” to “ Burton Union Bank, Limited.” 
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Monetary Review. 


HE month has not been an especially interesting one 
apart from events in America. The value of money 
declined steadily during the earlier half of October, 
and only began slightly to recover from the very low 
rates touched when Bank rate was reduced to 3 per 

cent. on October 5th, 114 per cent. having been quoted for fine bills. 
The movements of gold at the Bank of England have not been 
altogether favourable, and quite lately £100,000 in sovereigns was 
taken out for Australia, a day or two before £500,000 came thence, 
thus indicating a block in the ordinary machinery of exchanges by 
which remittances of produce are set-off against indebtedness, and 
a kind of Clearing-house operation takes place between the two 
opposite quarters of the world, without the necessity of remitting 
gold; but, so disorganized are these arrangements, no doubt in 
connection with the breakdown of Australian credit, that we have 
the Colonies sending a cross current of gold in each direction. On 
the whole, the movement of gold is rather into the Bank of England 
than out of it as far as foreign countries and the Colonies are 
concerned, but, of late, the fear of an American drain has somewhat 
stiffened the discount market. The Bank reserve is down to 16% 
millions, compared with 18% millions a month ago, and Scotch 
and other provincial demands are still at work. Our quotations 
compare with those of last month as follows :— 





Market Rates—Best Bills. 
Floating 
Money. 





Bank Rate. 
Three Months. | Four Months. | Six Months. 





Sept. 22, 1893. 13% 2 % 2t % 24 % 34% 
Oct. 23, » - 4% 18 % 13% 24% 3 % 





Movement . .| — #% — 2% — 4% eee — $% 




















A revival in certain financial business is apparent, and this is 
connected with the success of considerable loans, first for Victoria, 
next for New South Wales, and lastly, for Western Australia, which 
have been largely applied for since we wrote, and they are all quoted 
at considerable premiums on the minimum issue prices. Several 
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American railroad bond issues have met with less success. At 
present the public demand for new stock stops at the Colonies, and 
Italy found it a hard matter to raise a million or two, and political 
interest was probably exerted to induce the Berlin bankers to make 
the advance. Signor Geolitti’s candid acknowledgment of heavy 
deficits and their causes, and his determined efforts to raise the 
taxation required to maintain a Budget balance, have been remarked 
by all Europe, and with mixed feelings, the decaying condition of 
Italian finance having previously escaped attention in many quarters. 
In America, the Senate has been discussing the repeal of the 
Sherman Act, and the minority against repeal have been speechifying 
and filibustering, one speech having lasted as much as fifteen hours 
according to the telegrams, but Mr. Cleveland has at last indicated 
his intention to stop the purchases of silver for want of money to go 
on indulging in that extravagance. The position thus tends to right 
itself, and the gold standard of values to remain stable. In Brazil, 
the revolution, or rather the trial of strength between army and navy, 
continues; Argentina appears to be at the end of its revolutionary 
troubles, and a partial resumption of cash payments on the national 
debt, on the basis arranged by the Rothschild Committee, is now 
within measurable distance. Uruguay is struggling gamely to keep 
up its cash remittances. South African affairs go on prosperously. 
The defeat of the Matabele is regarded as the one pre-requisite to 
a great rush of settlers into Mashonaland, and to all the financial 
activity incidental to the development of that immense track of mining 
and agricultural land. 


At home, the Industrial and General Trust Company, Limited, 
has excited unenviable attention; various American railroads have 
disclosed financial difficulties, and throughout the whole of America 
there is a kind of barrier between lenders and borrowers that seems 
to be connected with doubt as to the future of the American standard 
of values. In France, the reception of the Russian fleet has been 
made the occasion of a national rejoicing, Russian sailors being 
taught the Marseillaise, while the French nation have, physically as 
well as metaphorically, embraced the visitors. 


Our index number of wholesale prices is now 2,410, compared 
with 2,351 a month ago, chiefly owing to a special rise in flax. The 
coal struggle in England has been only partially settled, but many 
mines have been opened and the end seems to be in view, in the 
shape of a small reduction in wages. The price of silver has given 
way from 3434d. to 333{d. The Indian demand for bar silver has 





STOCK EXCHANGE VALUES. 681 


diminished, and the impending stoppage of the United States 
Treasury purchases has also had a depressing effect. Indian 
exchanges, however, being dissociated from the course of the silver 
market, have tended to rise, and the India Council lately sold 40,000 
rupees at Is. 344d@., but it is still 43,200,000 behind in its sales, com- 
pared with this time last year. 





STOCK EXCHANGE VALUES. 


THE valuation of our representative securities for October shows 
only the slightest change, when compared with that which was made 
up on the 21st September. There is a small increase, thus :— 


VALUATION OF 334 Pusiic SECURITIES. 


According to prices September 21st, 1893 42,748, 319,000 
‘ie »> 9 October 21st . ‘ : 2,750,288,000 


Increase . . ; 41,969,000 


On so vast an amount, this increase of nearly two millions is only the 
smallest percentage, and comes as near to absolute steadiness as is 
possible, when dealing with so sensitive a market as that for public 
stocks and shares. We have long passed the period of acute 
depression, but, as. yet, the natural sequence has not made its 
appearance. If the stock markets were like a nation, whose happiness 
is said to be measured by the dulness of its annals, the comparative 
want of variation in prices should be satisfactory. As a matter of 
fact, the professional Stock Exchange element is in no happy state. 
Investments go on, but it is complained that the large operations 
which, a few years ago, could be put through without difficulty, are 
now as scarce and difficult to conduct as if every thousand pounds’ 
worth of stock was so much real estate. Buyers are waited for and 
middlemen are still timorous asa rule. One good feature there is, 
and that is the readiness with which new issues of Colonial Govern- 
ment stocks have been taken. Syndicates are practicable, and 
financing goes on with comparative freedom in the high-class 
securities for which the public show any sort of appetite. The 
speculative section refuses to revive, and there is a decline in 
American shares, owing to delay in the proper regulation of currency 
in the United States. It is, indeed, a reproach to the people of that 
country that they, through a distorted respect for the Constitution, 
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have permitted representatives of a small part of the nation to 
“ filibuster ” and otherwise obstruct the plain wish of the country at 
large. That is the immediate obstacle in the way of general 
improvement. 


TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 


DURING THE PAST MONTH. 


[o00’s omitted.] 





Nominal D Market Values. 

epartment 

Amount (Par aan ining” 
ue). _ 





Sept. 21, 1893.| Oct. 21, 1893. 








& ad ; & & 
800,194 | 15 British and Indian| 801,559 802,507 


Funds 
36,378 | 8 Corporation (U.K.) 40,173 40,382 
Stocks 
49,416 | 11 Colonial Gov. do. 48,927 49,698 
21,375 | 4 Do. Inscribed do. 22,129 22,021 
907,878 | 30 Foreign Gov. do.| 743,806 745,185 
201,166 | 19 British Rail. Ord.| 258,827 259,442 
114,486 | 14 Do. Debenture do.| 160,851 161,466 
105,616 | 12 Do. Preference do.| 143,608 143,771 
51,010 | 8 Indian Railway do. 735154 73,346 
56,014 | 8 Railways in British 25,270 24,644 
Possessions do. 
93,057 | 11 American Ry. Shs. 59,611 58,246 
51,532 | 11 Do. Bonds (Gold) . 38,947 38,021 
10,742 | 5 Do. do. (Stg.) . 12,070 11,978 
16,116 | 10 Foreign Railway . 12,046 12,123 
83,261 | 6 Do. Obligations . 53,167 52,436 
15,955 | ( 12 Home Bank Shares 41,700 41,344 
5,100 | ) 4 Australasian do. 7,580 7,600 
5,094 | ) 7 OtherColonial do. 6,370 6,200 
11,270 | \ 10 Foreign do. 13,427 13,330 
7,038 | 8 Corporation Stocks 7,596 7,602 
(Col. and For.) 
7,337 | 11 Finan. Land. ° 6,456 6,381 
10,842 | 4Gas. ° - 25.422 255244 
4,258 | 18 Insurance . . 22,416 23,337 
6,758 | 8 Coal, Iron & Steel 52139 52319 
20,716 | 6Can.and Dock . 50,527 50,410 
4,533 | 8 Breweries . a 7,826 7,875 
3.714 | 14 Com.Industrial,etc. 43349 45326 
10,690 | 13 Mines (Foreign) . 8,715 
5.316 | OShipping . ° 55421 
17,557 | 12 Telegraph and 18,905 18,427 
Telephone 
4,066 | 11 Tram.and Omnibus 4,108 4,150 
8,553 | 10 Waterworks . ; 18,217 18,355 





4,986 
Less | Decrease oe 





2,747,038 |: 2,748,319 | 2,750,288 Net Increase 
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CHINA AND THE ABSORPTION OF SILVER. 


A REPORT to the Foreign Office, dated Shanghai, August 5th, 
discusses the effect of the fall in value of silver on prices of 
commodities in China, and the following are extracts :— 

The purchasing power of silver has not declined in respect to any of the 
classes of commodities, and has even considerably increased in respect of the 
first and last classes. 

The purchasing power of gold, on the other hand—that is its local market 
value—has steadily advanced with every successive fall in the rates of 
exchange on London, till now 4s. will purchase what formerly required 
6s. 6a. or £60 will now do what used to require £100. This is best 
illustrated by putting the gold and silver prices side by side. The several 
quantities of commodities enumerated in the tables could have been bought 
as below. Those in Table A could have been bought :— 





Internal Prices. 





Currency. Sterling. 





H. taels, se 
In 1873 2 . : . 81°56 26 10 
1892 js = - . 74°27 16 12 














Export Prices. 





Currency. Sterling. 





In 1873 
1892 


375°06 121 17 
381°21 83 0 





| H. taels. 4 & 
| 





TABLE C, 





| Import Prices. 





| 
Currency, Sterling. 





H. taels. ra * 


In 1873 ; : " wt 43°09 14 0 
1892 ° ° . ° | 29°96 6 10 





It is difficult to formulate any general rule as to a relation between prices 
and volume of export, but it may be said that on the whole, leaving tea out of 
account, there has been a small advance in silver prices of articles sent to 
gold-using countries, and to this extent there has been a direct stimulus to 
exports. There seems every reason to expect that this tendency will be 
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greatly enhanced in the near future, in view of the recent action of the Indian 
Government in fixing the value of the rupee in gold, which will probably have 
the double effect of still further depreciating silver and of limiting the silver- 
using area whence produce can be drawn for the European markets. When- 
ever silver falls below the normal line of 1s. 4d. for the rupee, Indian produce 
will, it would seem, be unable to compete on the old terms with that of China. 
The area of cheaper produce being thus narrowed, it is probable that the 
price in London will not continue to fall or will not fall so much, and that 
will necessarily mean enhanced prices in China and an increased export. 

It unfortunately happens that, outside of tea and silk, China does not 
produce many articles that are of universal demand. Her one great industry 
is agriculture, but agriculture to supply her own wants. The export of rice, 
wheat and cereals of all kinds, except peas and beans, is absolutely forbidden. 
If this were otherwise, it is probable that the exports of China might grow 
very fast, but as things are I do not look for any very rapid expansion. I see 
no reason to suppose that China will, until things are greatly altered, take the 
place of India as an absorber of silver. But the undeveloped capacities of 
the country are enormous, and if the Government would only allow merchants 
a free hand in the matter of railways and manufactures, the trade of China 
might soon outrival that of India. There is probably no country in the world 
where capital is so much wanted, and where it could be used with greater 
benefit both to the borrower and the lender. 


TABLE SHOWING FLUCTUATIONS IN PRICES OF COMMODITIES ENTERING INTO THE 
INTERNAL TRADE OF CHINA. 





Articles, 1884. 1886, 








| 
k H. taels. 
Cotton, raw. ; ; ; i ; 10°84 


Nankeens . ‘ a - : 3°94 
Fish, dried ° oe eS 6°65 
Lily flowers. A ‘ : | 6° 5°00 
Rice ; ° ‘ ‘i ‘ | 1°80 
Wheat. . P : : ‘ 1°50 
Vermicelli ‘ 6 " ‘  - 4°00 
Beancake . ‘ i ‘ ‘ ‘ o'81 
Wood oil . ‘ ‘ ‘ ‘ | 6° 6°85 
Hemp. ° ° ‘ ‘ | & 7°63 
Paper, 2nd quality . ; : . 5°70 
Tobacco, leaf . ° . a | 5° 6°26 
Tallow, vegetable . 4 | a ee ee 5°90 
Wax, white . . é eat i 4°85 
Grass cloth P . ‘ . | 2 2°20 
Sugar, brown . F ‘ ; i 2°48 
Flour, potato . a ; : 1°30 
Oranges, fresh . 0°89 
Samshu (native spirit) . . . 4°00 
Glue, cow A : . - | yo picul | 0°87 








Total . ° ‘ . ' 83°47 
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TABLE SHOWING FLUCTUATIONS IN PRICES OF COMMODITIES IN CHINA AND 
EXPORTED TO FOREIGN COUNTRIES, 





Articles, 1884. 1886. 1888, 








H. taels. H. taels. H. taels. 
Silk, raw, No. 4, 
Tsatlee . .| yo picul 31°05 36°10 34°20 

» wild . } » 45°81 51°37 51°83 
9» cocoons . Picul . 45°42 65°05 56°57 
o~ MR. « + 49°40 45°50 
9» piece goods . 15 *picul 50°30 62°45 
Tea, black® . . .j| Picul . 14°80 16°74 
99 greem . « 2 21°75 18°41 
os UME « «© « a * 6°05 6°14 
Cassia lignea. . . 3°36 3°13 
Peas and beans. . 0°89 1°02 
Hides,cow ... ‘ 11°45 12°77 
Nutgalls . . . . 9°49 9°86 
Camphor. .. . ae 7°86 11'25 
Rhubarb. . . . icul , 9 98 9°85 
Chinaware . ; i : 2°77 2°95 
Strawbraid . .. : 25°00 25°30 
Woel . «+ 6 « 7°74 9°39 





Totaltradeinsilver |. . .| 343°12 387°28 





Equivalent in gold at Le 21k & 
varying exchange - «| 95 15 0} 96 16 
Sight rate of ex- 
change on London 
per Haikwan tael |. . os 7 


a, 
fe) 























TABLE SHOWING FLUCTUATIONS IN PRICES OF COMMODITIES OF FOREIGN ORIGIN 
IMPORTED FOR CHINESE CONSUMPTION. 





Articles. 1884. 1886. 1888. 1890. 1892. 








H. taels. | H. taels. | H. taels. | H. taels. | H. taels. 
Grey shirtings (384 yards by 

39 ins., 7 lb. avoir.) . i 1°09 1°06 1°16 1°02 Io! 
Drills, English (40 yards by 

30 ins., 14 lb. to 15 lb.) . 1°86 1°83 1°95 1°88 1°86 
T-cloths (medium, 7 lb.) . 1°07 1°07 1°05 1°05 1'OI 
Drills, American (40 yards by 

30 ins.) ° =a 225 2°43 2°43 2°26 
Cotton yarn, English - 1. pi 2°30 2°20 2°30 2°00 2°00 
Lastings (30 yards by 31 ins. ? i 6°45 6°30 6°30 6°30 6°50 
Iron, nail rod (Dawes’ best) . 1°92 1°84 2°02 2°16 2°00 
Lead, L.B., English : : 3°00 3°84 4°46 3°72 3°46 
Tin-plates . ° : 3°97 3°60 3°61 3°70 3°33 
Copper slabs, Japan . , ‘ S93 2°82 4°15 3°34 3°40 
Window-glass . . . ° 2°25 2°12 2°16 2°11 2°10 
Kerosene oil (Devoe’s) . ‘ 1°26 ' 1°35 1°28 1°03 





TOM. 6k OC 3111 | 30°00 | 32°94 | 30°99 | 29°96 























* The prices here given are the average of all grades of tea as extracted from customs statistics. If 
attention were confined to common Congou, prices would show a much greater depreciation. 
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INDUSTRIAL AND GENERAL TRUST, LIMITED. 


No LITTLE commotion has been caused by the proposal of the directors of 
this company—which, like the South American and Mexican Company, 
Limited, is an offshoot of the Trustees’ Corporation—to write down capital 
as lost and to raise fresh money. The appended circular was issued on the 
11th October, with the further statement that “the majority of the directors 
deeply regret that they have been unable to carry Lord Rookwood and Lord 
Claud Hamilton with them in the above proposals. The directors take this 
opportunity of announcing that Mr. Salomons retired from the board on 
June zoth last.” A meeting took place on the 23rd October, to consider the 
following scheme, but defeated it by an overwhelming majority :— 


1. A new company, bearing the same name as the existing company, to be formed, with 
a capital of £2,500,000, whereof there shall be now issued, as mentioned below, £1,587,500, 
divided into 41,125,000 6 per cent. cumulative preferred stock and £462,500 ordinary 
stock, such stocks to be issued as fully paid. The remaining capital (£912,500) shall only 
be issued with the consent of a resolution of the shareholders. The preferred stock to have 
priority both as to capital and dividends over the ordinary stock. 

2. The undertaking and property of the existing company to be transferred to the new 


company, subject and without prejudice to the charge thereon in favour of the debenture 
stockholders of the existing company. 


3. For each 4} per cent. preferred share in the existing company there shall be given £5 
of such 6 per cent. preferred stock and £1. 10s. of ordinary stock in the new company, and 
45. 44d. in cash, being equal to a half-year’s dividend on every preferred share in the 
existing company. For each deferred share in the existing company there shall be given 
10s. of such ordinary stock in the new company. 


4- Out of the existing company’s reserve fund a sum, equal to a full year’s dividend on 
the amount of the preferred stock to be issued under the last preceding clause, is to be set 
aside by the new company as a preferred dividend guarantee fund for guaranteeing the 
dividend on such preferred stock, and if any portion of this fund is hereafter withdrawn to 
pay dividend, the amount withdrawn is to be made good out of profits before any subsequent 
dividend on the ordinary stock is declared. 


5. Subject to the above, and to any provisions for a general reserve fund, the surplus 
profits of each year which shall remain after payment of the dividend on the preferred 


capital are to be applicable to the payment of a dividend up to Io per cent. on the ordinary 
capital of the new company. 


6. Any surplus profits of any year, beyond what shall suffice to pay a dividend of 10 per 
cent. on the ordinary capital, shall be applied as to one-half in building up the general 
reserve fund, until at least £250,000 is at the credit thereof, and the residue is to be 
distributable among the holders of the ordinary capital. 


7. The preferred dividend guarantee fund and the general reserve fund shall both be 
invested in British, Colonial, or Indian Government securities, or securities authorized by 
the Trust Investment Acts. 

8. The £1,000,000 debenture stock of the existing company is to be treated as if the 
same were debenture stock of the new company secured by a deed poll in the terms of the 
existing deed poll of the 13th of May, 1890, whereby such stock is constituted, but so that 
the new company shall not have power to issue any debenture stock ranking in priority to 
or Zari passu with such stock until its issued capital shall exceed £1,587,500, and then only 
to the extent of 50 per cent. of the excess, and the new company is to execute a deed of 
covenant accordingly, and thereupon the stockholders are to give up to the new company 
their certificates for endorsement. 





>. 
o 


ParaGuay.—The Government has announced that it is willing to reopen 
the conversion of the outstanding loans of 1871 and 1872 into the new 
External Debt of 1886; each bondholder being entitled to £50 of new 
stock in exchange for £100 old bonds. 
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PORTUGUESE (PORT WINE) FINANCE. 


H.M. ConsuL GRANT writes from Oporto, August 24th, on a recent 
financial operation :—“ Towards the beginning of last year the trade was 
thrown into a state of excitement by the purchase of no less than 17,000 
pipes (about 1,955,000 gallons) for sale by public auction, 13,000 of which 
were shipped and put up for sale during the year. These sales had already 
been preceded by other sales on a large scale, also by public auction, made 
by houses in financial difficulties, and the consequence was the inability of 
the English markets to absorb all at once so enormous a stock of wine, so 
that last year there were as many as 1,000,000 gallons in excess of the usual 
stock in bonded warehouses. These shipments were made ostensibly by a 
Lisbon banking firm hitherto unconnected with the wine trade, but it was 
commonly rumoured at the time that they were only acting mediately in the 
affair, and that the real trader was the Portuguese Government. This, 
according to a recently published report on the administration of the finances 
of the country for 1892, would appear not to have been exactly the case. It 
would appear from this document that, in December, 1891, the banking firm 
proposed to the Government a transaction, based on the purchase and export 
of Portuguese wines to markets ‘ where their sale is assured,’ this transaction 
having reference to others pending between them and the Government, and 
to repayment in silver for advances to be made in paper currency (which 
had then a depreciation of about go per cent.), the Government to retain the 
profit arising out of the coinage of the same. The Government then came 
to an arrangement with the Bank of Portugal, in virtue of which a contract 
was entered into in January, 1892, whereto the parties were the Government, 
the Bank of Portugal and the firm who had made the suggestion, according 
to which the bank were to advance to the private firm the sum of 1,000,000 
milreis in currency, to be repaid in silver coin, or the equivalent in bar silver, 
the latter having to deposit in security for this advance internal bonds of four 
times the amount belonging to the Treasury which, in connection with other 
negotiations, they seem to have had in their hands. On their part the 
Government, who were to have no responsibility in the matter, either as to 
profit or loss in the sale of the wines, gave their sanction to the contract 
between the Bank of Portugal and the firm in question, thus practically 
assisting in financing the scheme. The intention was, no doubt, excellent, 
but, owing to circumstances connected with the London market, and 
probably others, the business (according to the reports in the English 


newspapers) was not a success, and the ultimate advantage to the country is 
more than doubtful.” 


<> 
- 





PorTUGAL.—The State expenditure for the past financial year (July-May) 
shews a decrease in ordinary expenses of 743 contos, and extraordinary 
expenses a decrease of 4,253 contos. In ordinary revenue there is an increase 
of 2,108 contos, and in extraordinary revenue an increase of 76 contos of reis. 
The customs revenue for September last shewed the substantial increase of 


357 contos of reis. This increase is mainly attributed to the duties levied 
upon wheat. 
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OVEREND, GURNEY & CO., LIMITED. 


AN advertisement, which lately appeared, ran as follows :—-“ Notice is 
hereby given, in pursuance of section 142 of the Companies Act, 1862, that 
a general meeting of the members of the above-named company will be held 
at the offices of Messrs. Whinney, Hurlbatt & Smith, No. 8 Old Jewry, in 
the City of London, on Thursday, the 16th day of November, 1893, at 12 of 
the clock noon, for the purpose of having an account laid before them, 
showing the manner in which the winding up has been conducted and the 
property of the company disposed of, and of hearing any explanation that 
may be given by the liquidators. 
Dated the r2th day of October, 1893. 


W. TuRQUAND, 
FREDK. WHINNEY 


Witness—Thomas Markby, solicitor, 57 Coleman Street, London.” 


} Liquidators. 





> 
~~ 


NOTES ON COLONIAL AND FOREIGN BANKING AND FINANCE. 


Huncary.—Budget estimates for next year shew a surplus of 41,760,000 
sterling over expenditure. Expenditure is estimated at 41,328,000 sterling 
more than in the estimates of the current year. 


HOLLaND.—The Budget for 1894 shews an estimated expenditure of 
136,000,000 florins ; the deficit being estimated at 3,000,000. All expendi- 
ture, with the exception of 4,500,000 florins for extraordinary public works, is 
to be covered by ordinary reserves. The Minister states that against the 
accumulated deficits of previous years (8,000,000 florins) there is still available 
a balance of 13,000,000 from the loan of 1892. 


FOREIGN TRADE oF INpDIA.—According to the official returns for the 
four months ending grist July last, the total exports amounted in value to 
Rs. 38,55,01,545, compared with As. 38,58,29,765 for the same period of 
1892. Imports amounted to Rs. 36,79,02,404, against Rs. 34,59,39,165 in 
1892. Under the head of imports the amount of council bills is stated at 
RS. 9335355548 while for the corresponding period of the previous year the 
amount was &s. 9,95,49,748. 








ITALIAN Finance.—The financial condition has been somewhat alleviated 
by an arrangement, which, it is stated, has been definitely concluded, between 
certain leading Berlin banking establishments and the Banca Nazionale, the 
Banca Generale and the Credito Mobilaire for an advance of 40,000,000 
marks on the security of a deposit of Italian rente, Referring to this report 
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The Times’ correspondent in Berlin says that a financial group, including all 
the leading German firms, has concluded with the representative of the 
Italian Banca Generale an arrangement for the advance of the above- 
mentioned sum, repayable within six months. The Italian Government is 
not directly interested in this transaction, but its success is considered likely 
to pave the way for a larger operation, which should materially relieve Italy’s 
financial difficulties. That the relief afforded will prove sufficient, however, 
to permanently extricate Italy from her complex difficulties, banking and 
monetary, is more than doubtful. As a first result of the assistance thus 
rendered from Germany, a considerable decline in the Italian exchange on 
London has taken place. At one time as nearly as high as 29, the rate has now 
given way to about 28°14. The price of Italian rentes also advanced for the 
moment, but quickly gave way. 


A FEATURE during the past month has been the considerable restoration 
of confidence in the financial credit of our Australian Colonies. Victoria, 
New South Wales and Western Australia have each been extremely success- 
ful in their endeavour during the month to place fresh loans upon the 
London market. In all three instances the loans have been eagerly 
competed for and have gone to substantial premiums, that of the New 
South Wales Government being quoted over 3 per cent. premium on the 
issue price. Several causes have combined to produce the success of these 
loans, and returning confidence in the financial stability of the Colonies 
themselves must not be considered as the only cause. The great plethora 
and cheapness of money during the month has largely contributed towards 
the rush for these new loans, assisted by the disinclination evinced by the 
public to take up speculative securities. At the same time restored faith 
in the future ability of the Colonies to meet their liabilities is, without 
doubt, one of the favourable signs of the investment markets at the present 
moment. ‘That this is so is shewn by the steady improvement in the price 
of Australian Government Stocks; which will be readily seen from the 
following table of registered and inscribed stocks :— 





Lowest Price this | Present Price, Recovery from 
October 17th. Lowest Point. 





New South Wales 4 per cent. . 973 101 
New Zealand 4 per cent. Consolidated 97 104 
Do 34 percent. Do. . go 95 
Queensland 4 percent. . ° . 89 100 
Do. 3% percent. . ° . 75 8 
South Australia 4 percent. . ‘ 93 102 
Victoria 4 per cent. a : - 94 99 
Do. 34 percent ; ; ‘ 79 804 


—< 











geog uN 





Urucuay.—An interesting report upon the trade, finance and general 
condition of Uruguay is furnished by Mr. Grenfell to the Foreign Office. 
Mr. Grenfell states that the depression of trade, consequent on the financial 
crash of 1890, continues to exist throughout the Republic, but the falling off 
has not been so marked for 1892 as for the previous year, although a feeling 
of want of confidence as to the immediate future still prevails, and prevents 
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trade from resuming its normal activity. From a table of figures given in the 
report, it appears that imports for 1892 shew a decrease of about 7°04 per 
cent. compared with those for 1891, while exports shew a decrease of 
3°03 per cent. Mr. Grenfell says: ‘Probably the effects of the Baring 
crisis is nowhere more felt in Uruguay than amongst the labouring classes, 
for those who had derived such a large share of wages from the spending of 
British capital, when the catastrophe came suddenly found their source 
of income withdrawn. An end was put to numerous undertakings which 
gave employment to many thousands of people, and these have since had to 
seek their livelihood elsewhere.” The following table relative to the present 
position of the Uruguayan debt may be of interest :— 





Description. 


Amount. 


Yearly Service due on Public Debt. 








Internal— 
Unified internal debt 
Guaranteed debt . 


Total 
External— 


Consolidated debt 


International— 
Italian debt . 
French ,, 
Spanish ,, 


Total 


41,680,851 
851,063 


42,531,914 


Description. 


Amount. 











£19,268, 500 


118,968 
220,111 
49,606 





£19,657,185 


Internal debt _ 
External debt 
International debt 
Railway guarantees 


(maximum) 


Total 


£126,595 
674,401 
52,949 


192,375 


£1,046,320 

















The payment of the November coupon is announced. 


—_———_>_-——_ 
NEGLIGENCE BY BANKERS. 


In the Westminster County Court, October 18th, his Honour Judge Lumley Smith, 
Q.C., had before him the case of Woods v, The National Penny Bank.—Counsel for the 
plaintiff said that his client was a shorthand writer in Chancery Lane. Some time ago he 
was employed by the London, Chatham and Dover Railway Company to take notes and 
prepare transcripts of meetings. The work was done, and an account for £21 was rendered 
by the plaintiff, and a cheque for that amount was drawn by the railway company and also 
by the secretary. That cheque was sent to the plaintiff through the post, but it never 
reached him. It afterwards transpired that the cheque got into the hands of a lad of 
about 19, who took it to the Bermondsey branch of the defendant bank, and endeavoured 
to negotiate it. The bank declined to cash it, but allowed the holder to open an account 
with it, which he did. Subsequently various withdrawals were made, until the whole 
amount had been exhausted ; but it was not until that had been done that it was discovered 
that the cheque had been fraudulently dealt with. The plaintiff now sought to recover 
the face value of the cheque, on the ground that the defendants had been negligent in 
accepting the cheque.—For the defence, Mr. Bolton, the assistant general manager of the 
bank, gave evidence as to the rules under which the bank was conducted. It was not at 
all an unusual thing, he said, for an account to be opened by means of a cheque.—Mr. 
Sedgwick, cashier of the bank, said that in less than a week after the cheque had been 
deposited the depositor asked for a withdrawal, but it was refused, as no notice had been 
received as to the cheque having been cleared. Cross-examined, the witness said the lad 
who presented the cheque bore a most respectable appearance, and gave an address at 
Lebanon Street, Walworth. The witness never asked the lad how he became possessed of 
the cheque. It was not customary todo so. They had about 6,000 new accounts opened 
at the branch every year.—In giving judgment his Honour said the defendants’ position 
was a rather peculiar one, having regard to the circumstances of the case; but he was of 
opinion that there was negligence on their part in dealing with the cheque as they had 
done. Judgment, therefore, would be for the plaintiff for the amount claimed, with costs. 
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Correspondence. 


To the Editor of the Bankers’ Magazine. 


COL. F. S. TERRY ON THE CURRENCY PROBLEM. 


S1r,—In Jevons’ work Money it has been clearly shown that it is only 
possible to use one standard of currency money at the same time in any one 
country. Hence it is that, if considered desirable to use the two metals, 
gold and silver, coined to an unlimited extent in the internal trade of any 
country, the only possible way is that of bimetallism, by which the obligatory 
single standard is maintained, but on the dual base of the two metals linked 
together instead of one metal. 

2. I, however, propose that each State, while remaining as at present 
monometallic for internal trade, should offer minting facilities for a second 
independent standard coinage in the other metal. 

3- Experience teaches us that the second standard would not be used in 
the internal trade of the State, and hence would not interfere with the 
standard of usage. 

4. But international trade is now, and always has been, carried on, using 
as media two independent metals as standards, viz., gold and silver. 

5. The question naturally arising is this—Does international trade require 
coined metal or does bullion in bars suffice? 

6. The answer suggested is that, in internal trade, commodities being 
always priced in coin denominations, international trade cannot avoid similar 
pricings ; and, in fact, even when bullion in bars is used as the medium, it 
is always traded in in terms of coin denominations, necessitating actual 
coinage as an adjunct, and giving rise to the demand we observe in that trade 
for sovereigns, eagles, etc., in gold, and for Mexican and Maria Theresa dollars 
in silver. 

7. I might expatiate on the greater convenience of coin and coin 
denominations as compared with bullion bars by weight; but this is 
unnecessary now, as practice has long decided in favour of the former for 
most general use. 

8. What concerns my subject is that, as the world depends so largely on 
international trade for stimulating industry, the system of world’s media should 
be brought home to the understanding and practical service of the trading 
community in each country in the widest sense. 

g. For this purpose it seems to me advisable that each State should coin 
in both metals, and have, in fact, two independent standards of its own—each 
one complete in its own fractional tokens and notes ; so that in gold-using 
countries, there being also an independent silver coinage, it would follow that 
prices asked for from silver-using countries could be quoted in terms of the 
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silver coinage of the gold-using countries, and vice versé, and the coins 
themselves might be used in settling trade differences. 

10. The weight and fineness of the second standard coins could be 
selected for international suitability—say, similar to the Mexican coinage for 
silver, and the English sovereign for gold. Thus a long step in advance 
towards an international understanding in currency would be taken; and at 
once a par of exchange in both metals between all countries would be called 
into existence. 

11. Many instances of a second currency could be adduced, such as the 
Maria Theresa dollar of Austria and the China dollar of France; but what 
I propose is, that the system should be extended and applied to all countries 
in a more complete form, so that this second standard could also be used in 
the internal securities markets, or wherever demand for it might arise. 

12. Experience says distinctly that the introduction of a second currency 
without rating would not interfere with the currency established by common 
usage and by Government adoption; but experience also shows that when- 
ever mints have been open to such second and independent coinage, 
international trade has always made use of it. 

13. It may be fairly inferred that such demand, if open to every country, 
would produce an enlarged use as money for the lesser used metal, #.¢., for 
silver, and greatly aid market freedom for the now discredited metal. 

14. I would refer now to the fluctuations of value of gold and silver in 
relation to one another. Common usage in each country is very conservative 
towards commodity prices from various causes, and principally on account of 
steadiness in wages, and habit in personal expenditure. But, inasmuch as 
there is a distinct relation between the volume of metallic currency in use in 
each country, and the general level of prices, it follows that fluctuations on 
the volume of the standard metal, whether towards stringency or redundancy, 
exerts an overpowering force which must find relief for itself—if not in prices 
then in some other way. 

15. Stringency and redundancy of money can both be relieved by lowering 
or raising respectively commodity prices ; but, as we have seen, prices cannot 
be moved so quickly as required, and relief from this source is a very slow 
process. 

16. Relief can also come from contractions and expansions of industrial 
production ; but these also move slowly, more especially in the less civilized 
nations, such as in the East, where the people, from long habit, are averse to 
the use of banking facilities, and to commercial enterprise. 

17. In practice we find the principal relief in gold-using countries comes 
from raising or lowering the discount rates, whereby each country is enabled 
to attract the gold it lacks from the bullion market, and also to throw back on 
the same market its redundancy of gold. 

18, The same means of relief should apply to silver-using countries ; but 
here we find that, owing to the demonetization of silver in many important 
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countries, combined with a large simultaneous increase of production from 
the mines, all those countries have recently been supplied with more silver 
than they could use as money. For, as I have already shown, in those 
countries the rise in commodity prices and the expansion of production have 
been only slow, and insufficient to increase the demand for money to the 
extent of the increase of supply of the metal. 

19. The only remaining outlet for the redundancy of metal has been in 
the markets for silver as a commodity in the gold-using countries; and I 
must include in this category of commodity what is bought by the mints for 
use as silver token coins. 

This great silver commodity market could only absorb the abnormally 
large supply of the metal at a considerable reduction on its monetized 
exchange valuation. 

20. The above causes have produced this notable result, that, whereas in 
silver-using countries a rejection of the redundant metal, due to natural 
conservative causes, has preserved steady the purchasing power of their silver 
money in internal trade, this rejected superfluity of metal has flooded the 
silver commodity markets of gold-using countries; and has only been 
absorbed there at a great reduction of exchange value. Herein, I submit, 
lies the secret of the paradox of the day, viz., the great fall in the value of 
silver in international trade, while maintaining its almost full purchasing 
power as money in the internal trade of silver-using countries. 

21. The bad effect of this great depreciation of silver has naturally 
fallen on producers in the gold-using countries; and, from the foregoing 
considerations, and apart from the closing of many mines, I deduce that the 
only remedies are as follows :— 

(1.) Rise of commodity prices in silver-using countries ; 

(2.) Expansions of industrial enterprise in silver-using countries ; 

(3-) Bimetallism, if practicable ; 

(4.) The adoption of gold and silver independent standards in every 
country, whereby in gold-using countries silver, and in silver- 
using countries gold, may preserve a monetized valuation. 

22. The first two remedies are hardly amenable to legislative aid, but will 
slowly show themselves without it. 

As regards bimetallism, there are practical difficulties in the way, due to 
want of confidence in the fixed rates, and fear of the dangers involved in case 
of disappointment in practice. 

The fourth has no artificiality in it, can be tried without danger and but 
little cost, and by it all mints can be opened free to both metals to any extent, 
much or little, according to trade demand. 

23. In conclusion, I submit that the above scheme of independent 
standards for each and any country tends towards the equalization of 
purchasing power in each metal all over the world by greater freedom of 
silver metal markets and improved acquaintance with foreign prices ; towards 
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steadiness in relative valuation between gold and silver; and last, but not 
least, towards an agreement of universal international coinage as regards 
weight and fineness. 


FRED. TERRY. 
Wimbledon, 


14th September, 1893. 





THE MUTUAL RESERVE FUND. 


Padiham, 22nd September, 1893. 
S1r,—Would it be asking you too much to give me your opinion of the 
Mutual Reserve Fund Life Association? Iam frequently appealed to by our 
clients. 


It appears to me this company have gone out of the ordinary course of 
insurance companies. 


Yours very truly, 


[See p. 669 of our issue of April last.—Ep. B.J/.] 





P.P, ENDORSEMENT WITH PREFIX. 
Beverley, 
27th September, 1893. 
S1r,—As a reader of the Bankers’ Magazine, I should be much obliged 
if you would say in your next number whether a cheque made payable to 
Mr. A. Jackson and endorsed “Z.g. Mr. A. Jackson, J. Jones,” would be 
properly discharged ; or a cheque made payable to Sir John Rutland and 
endorsed “‘4.%. Sir John Rutland, J. Brown,” would be properly discharged ? 
Thanking you in anticipation, 
I remain, 
Yours faithfully, 


R. G. H. B. 


[The prefix in each case, being no part of the responsible signature, 
makes no difference.—Ep. B.1Z.] 





SHEFFIELD AND HALLAMSHIRE BANK. 
CrrcutarR LETTER, 
October 13th, 1893. 

I aM instructed by the directors to inform the customers of the bank 
that at a special general meeting of the shareholders it was resolved to register 
the company as one of limited liability, under the Companies Acts, 1862 to 
1890. ‘The Companies Act, 1862, requires that notice of this intention shall 
be sent to every person and firm having an account with the bank. Please 
therefore accept this as a formal notice that it is intended to register the 
bank as a limited company, as from the 1st Decémber, 1893, or as soon 
thereafter as the certificate of registration can be obtained. No change will 
be made in the management of the bank, or in the mode of conducting its 
business. 

I am, 
Your obedient servant, 


Joun B. Brown, Manager. 























CORRESPONDENCE. 695 


AN OLD U.S. STATE NOTE. 
Halifax. 

Srr,—By the death of a friend, a six-dollar bill of the Convention of 
Maryland, dated 7th December, 1775 (of which I enclose a copy) has come 
into my hands. The fighting between the Colonies and England began in 
1775, in which year Virginia formally renounced all connexion with the 
mother country and the English Governor retired. It was not until 1776, 
however, that the thirteen revolted States formed themselves into the Union. 
I am inclined to the opinion that the “bill” was issued by the rebel 
Government, but probably this is a point which can be easily cleared up. 


Yours faithfully, 


[As there is now a movement in the United States towards the revival 
and recognition of notes issued within the various States of the Union, 
this note has more than an antiquarian interest, and we reproduce it, 
together with the following extract from George Bancroft’s History of the 
United States (Vol. VII., page 38. George Routledge and Sons). 

The convention which met at Annapolis on the 2oth of July (1775) resolved fully to 
sustain Massachusetts, and meet force by force. They saw ‘‘no alternative but base 
submission or manly resistance.’’ They therefore ‘‘ approved of the opposition by arms to 
British troops.” The temporary Government which was instituted was, in its form, a 
uniyersal association of the people of Maryland, one by one. Recognising the continental 
Congress as invested with a general supervision, it managed internal affairs through a 
provincial council of safety, and subordinate executive committees, which were appointed 
in every county, parish or hundred. It directed the enrolment of forty companies of 
minute-men; established a military code; azthorized the emission of more than a 
quarter of a million of dollars, in bills varying in amount from sixteen dollars to two- 
thirds of a dollar; and it extended the franchise to all freemen having a visible estate of 
forty pounds sterling, so that Protestant and Catholic might henceforth go to the polls 
together. The Government, thus instituted, was administered with regularity and lenity. 


Ep. B.M.] 


STOLEN CHEQUE PAID BECAUSE NOT FORMALLY STOPPED, 
Reading, 
October roth, 1893. 

Dear S1r,—Will you oblige me (in your November issue) with your 
opinion on the following point :— 

A stranger calls at a bank and states that a cheque drawn by A.B. (one of 
their customers) and payable to himself has been stolen, and request them to 
stop payment. ‘The cashier replies :—‘ Payment can only be stopped by an 
order from the drawer, which must be obtained.” The drawer lives some 
miles off, and before the order can be obtained the cheque is presented 
through the clearing and paid. The cheque when stolen was an open one. 


Query.—Has the bank incurred any liability to the loser of the cheque ? 
Yours faithfully, 
c¢.@. 


P.S.—If the cheque had been paid over the counter instead of through 
the clearing, would that affect the question ? 

[The banker having received notice of a defect in title should make 
enquiries before paying the cheque. If it were shown that the cheque was 
not discharged by payment in due course, the loser might be entitled to 
recover it from the banker.—Ep. B.4@] 














NOTICE TO CORRESPONDENTS. 


PRICES OF COMMODITIES. 


3 Moorgate Street Buildings, E.C. 
12th October, 1893. 


S1r,—The following figures show the course of prices according to my 
index numbers of forty-five commodities (the average of eleven years, 
1867-77 = 100) :— 


1892. September . - 66°38 1893. April . ‘ - 67°4 
»» October , - 67°4 » May . = - 674 
» November .  . 682 » June . 5 ~ 674 
»» December . . O79 =» oar % « Or7 
1893. January ‘ - 68°4 », August ‘ « 67°! 
»» February . - 690 »» September . - 682 
» March . | 


The average prices have remained on an excessively low level for the last 
twelve or eighteen months. There was some improvement from September 
last year until February, principally due to coffees, cotton, jute, tallow, palm- 
oil, nitrate and indigo ; but prices gave way again in several instances, and 
passing over slight fluctuations, the monotony of low prices was only broken 
by a spurt in sugar. In the case of corn the first three quarters of the year, 
and in the case of minerals the months May and June, were in the aggregate 
the lowest on record. The rise in September is almost exclusively due to 
the high prices of coals owing to the strike. 

The index number of silver at the end of September was 56°1, or about 
44 per cent. below the old parity of 15} to 1 gold. 


Yours faithfully, 
A. SAUERBECK. 


DRAFT TO BEARER NOT A BANK NOTE. 
Northampton. 
S1rR,—With several others I am particularly interested in the question 
stated below— 
Is a banker’s draft on demand and payable ¢o dearer a bank note? 
My impression is that it must be so, having regard to the definition in the 
“ Bills of Exchange Act” of a bank note. 
Yours faithfully, 
H. R. 
[A draft is not legal tender.—Ep. B.4.] 





La 
> 


Rotice to Correspondents. 


— 


Orders and Subscriptions should be sent to the Proprietors, Waterlow &* Sons Limited, 
London Wall, London, E.C. 


Tue EpITorR invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. 
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Rotices of Hew Books. 


Income-Tax Tables—at various rates and amounts for the use of 
secretaries of companies, agents, etc. By Alfred Chapman. (Effingham 
Wilson & Co., 2 Royal Exchange, E.C. Price 1s.) 





Theory of Book-keeping (Benjamin Seebohm).—This little work attempts 
to elucidate the principles which underlie all sound book-keeping, and so to 
make out what may be called a scientific theory of book-keeping. (Effingham 
Wilson & Co.) 





Le Marché Financier (1892).—M. Arthur Raffalovich publishes through 
the Libraire Guillaumin et Cie., Paris, a comprehensive work, reviewing the 
course of the great money markets of the world during the year 1892, together 
with a preface on the character of speculation during that eventful year. The 
work is naturally written in French. 





Handbook to various Publications, Documents, etc., connected with the Rise 
and Development of the Railway System (S. Cotterell, 14 John Bright Street, 
Birmingham).—This is an interesting little work, containing records and 
references to questions of railway management. To those interested in 
collecting or collating the history of the various systems, statistics of speed, 
fares, gradients, etc., this work would be invaluable. 





Journal of the Royal Statistical Society (September, 1893).—The nature 
and comprehensiveness of this publication, the organ of the Royal Statistical 
Society, is too well known to need further recommendation. The present 
issue contains a valuable paper on Rural Population, by Mr. Longstaff, and 
some important documents in relation to Indian and American currency are 
collated and presented in a concise and readable form. 





A Guide to Public Meetings (James Tayler). Price 2s. 6d. net.—The 
compiler of this work has certainly catholic tastes. ‘The title-page informs us 
that he is also the author of Red Palmer, a practical treatise on fly-fishing, 
and to an imaginative mind it would be, perhaps, not difficult to show the 
close connection between the art “of the gentle craft” and the ways and 
means of some modern chairmen. However that may be, this handy 
compendium, read by those to whom it may concern, would more than 
justify its compilation if it obviated those endless and irritating discussions on 
methods of procedure which do so much to delay and vex the soul of the 
busy business man at public meetings of all descriptions. The Guide is 
published by Effingham Wilson & Co., and as far as we can see contains all 
the information needful on the subject it discusses. 





American Railroads and British Investors (by S. Van Oss. Effingham 
Wilson and Co. Price 3s. 6d. net).— Although this little work contains matter 
to be found in Mr. Van Oss’ larger volume on American Railroads, the 
book is not precisely a condensed edition of its more bulky predecessor, 
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The new work deals with railroad conditions and investments in general, but 
fully discusses matters of more direct concern to the investor. Mr. Van Oss 
on the whole takes a very favourable view of the honesty of the American 
‘“boss” and American directors. He frankly admits many lines are run 
dishonestly, but instead of condemning the whole he advises, with some 
emphasis, that the British investor should discriminate, and by a process of 
education learn to distinguish between the tares and the wheat. His little 
work is intended as a primer on the subject—a kind of touchstone by which 
the oft-deluded investor may be saved from the net so often spread before his 
unwary feet. There is much force in all that Mr. Van Oss urges for wise and 
careful discrimination, but we fear that, although the professional speculator 
and stock-broker intuitively distinguish the “rubbish” from the better class 
securities, the ordinary investor will continue in great measure to act on the 
principle—no doubt a foolish one—of Ex pede Herculem, and will tar all 
American railways with the brush of unscrupulousness and shady finance. 
Their ways are not our ways—fortunately. 





The July number of the journal of the Institute of Actuaries contains a 
meritorious paper on the progress of profit in a life assurance fund, by 
T. J. Searle. 





The Handy Fire Insurance Guide, editor and publisher W. Schooling, 
Trafalgar Buildings, W.C., is a small chart conveniently showing fire losses, 
etc., by a number of British offices. 





The Handy Assurance Guide (published quarterly), for July, 1893.—The 
price is 3¢@. and can be obtained in London from Mr. H. S. Carpenter, 
Trafalgar Buildings, Northumberland Avenue. 





Elements of Life Insurance. M. M. Dawson (Independent Printing and 
Publishing Co., Chicago). Price $2.00.—This work has been written for the 
“million,” that is to say, it is a volume intended more for the general 
reader than those professionally interested in life assurance. Needless 
technical terms are avoided, and it is claimed that not an essential item 
in the operation of life insurance is missed. The table of contents is 
very full. 





The Insurance File, 1893 (W. J. West, 21 Godliman Street, E.C.)—This 
work—excellently and neatly “ got up ”—reproduces in reduced fac-simile the 
annual reports and balance-sheets of the principal insurance offices of the 
United Kingdom. The idea was certainly an original one, and deserves to be 
extended in other directions. The multiplicity of reports and documents of 
various descriptions renders it an almost impossible task to keep a complete 
file, and any method, such as the present, by which a report is so easily 
** get-at-able,” deserves a cordial welcome. The price of this unique work is 
only rs. paper, or 2s. cloth boards. 





British Life Insurance Chart (Messrs. Charles and Edwin Layton).—This 
chart, price 6d., neatly summarises the returns most recently issued by the 
British Life Offices, It shows that the returns are approximately 153,035 
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new policies insuring 443,657,590, and producing new premiums amounting 
to £1,730,194. The amount is considerably larger than that of the 
preceding year, or in fact that of any similar period in the history of life 
assurance. The revenue account, which is divided into two great sections, 
the ordinary life and the industrial, shows a total premium income of 
421,800,232, and a total gross income of £30,821,705; while the outgo, 
comprising life endowment claims and reversionary bonus, surrenders, cash 
returns and annuities, amounting together to 418,676,992 ; and the expenses, 
dividends and sundries, amounting to £6,141,702, gives a total of 
424,818,694, thus presenting as the year’s results an increase of income over 
outgo of £6,003,011. This, with one exception, is the largest increase that 
has marked the results of any fiscal year since the Act of 1870 came into 
force. The ratio of expenses to premium income in the ordinary branch 
is 14°66 per cent., and to gross income is 9% per cent.; in the industrial 
section the expenses are 45 per cent. on the premium income. The chart 
supplies a mass of information in a compact and handy form. 


Trusts, Trustees and the Trusts Acts tn Scotland, with a Chapter on 
Executors, by Charles R. A. Howden, M.A., Advocate (Edinburgh, S. and C. 
Clark, 1893).—In these days, when trustees have duties to perform of an onerous 
and responsible character, it is well that a flood of light should be thrown 
on the position which they occupy in the eyes of the law. ‘To take the office 
of trustee lightly may be to involve one in serious pecuniary trouble, not to 
speak of personal worry and annoyance—such are caused by being made the 
objective of a well-sustained law-suit. In the present work on TZ7rusts, 
Trustees and the Trusts Acts in Scotland, Mr. Charles Howden addresses 
himself not only to lawyers, for whose benefit his book bristles with cases cited, 
but to laymen as well who may find themselves in the position of trustees. 
It has thus the more value in serving equally as a vade-mecum to both classes ; to 
the former in putting authorities at their elbow for the purpose of debate on 
knotty trustee points ; and tothe latter in instructing themas to the nature of their 
powers and the limits and restraints which have been placed on these alike by 
statutes and decisions. The ground plan of the book is to be commended for 
its lucidity, simplicity, and logical consecution ofideas. In the first place the 
root idea which underlies the word trust in its legal sense is treated, and the 
various commentators, Stair, Bell and Erskine, are quoted to some purpose in 
definition of the exact significance of the term. From this the author advances to 
the parties necessary to constitute a trust. Turning to trusts inthe concrete 
form, in the days of the Romans, he proceeds to state that the invention of 
trusts was originally due to a desire to evade the law. Hence their legal 
institution and regulation by the Romans. Of course, with civil as with 
criminal law, an Act would be a dead letter unless some penalty were attached for 
breach of or non-compliance with its provisions. Those affected by the improper 
intromissions of a trustee could look to a pretor for redress in the time of 
the Romans, but must now raise their own suit for pecuniary restitution, the 
criminal authorities only stepping in when fraud has been committed. The 
date of the introduction of trusts into Scotland appears to be obscure, 
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although this country has always borrowed largely from Roman law. In 1617 
the first legal recognition of trusts is stated to have taken place in the act 
* anent executors.” The methods of constituting a trust are next mentioned 
and a classification of the different kinds of trusts is made. Time would fail 
us to describe the minutiz of the details in which the work abounds. Suffice 
to say that within the limits marked out for itself, it is an exhaustive as well 
as admirable compend on the subject. Certainly the array of decisions alone 
should stamp it as of permanent value: for these will remain as a long line 
of precedents to mark out the course and trend of trustee common law—that 
law of decisions which may yet be codified into statute law. The pith of 
these decisions is well gathered in and expressed so that their actual outcome 
may be made to value, as the French say, when the same points offer again. 
In regard to the important question of investments open to a trustee, a 
list is given of such as are sanctioned by the investment clause of the Act of 
1884 (c). It is pointed out that Irish stocks are excluded from the list of 
investments lawfully open under the Act to Scottish trustees, as the term Great 
Britain used in the clause covers only England and Scotland. Again, there 
is a proviso that certain colonial stocks must be “approved by the Court of 
Session ” before they are available as lawful trust investments. The Colonies 
are yearning to have their public stocks made legally open to investment by 
trustees. A case is cited in which, on application made, the Court in 
Scotland sanctioned the placement of money by trustees in certain specified 
colonial stocks. Some time later other trustees invested in the same stocks 
on the strength of the Court’s approval of such investment, but it was pointed 
out by the judge before whom the case came that circumstances altered 
cases. He is reported as saying: “I did not intend to decide, and did not 
decide, in the case of M/aclean that the stocks then approved of were eligible 
in all cases, or any other case than the one then before me. It is obvious 
that these stocks may vary from time to time as eligible investments. All 
I applied my mind to was the question of whether they were eligible in the 
particular circumstances of the case.” So that, as the author sapiently remarks, 
“it would thus appear to be necessary to obtain the approval of the Court in 
each case as it arises, when it is proposed to make an investment of this 
nature.” Among the stocks so sanctioned in the case of Maclean’s Trustee 
were the New South Wales Government Stock and the Victorian Government 
Stock. Now it was remitted only recently by the Court to an Edinburgh 
banker to report on these selfsame stocks as subjects for investment by 
trustees, when the latter reluctantly reported adversely to them. This 
establishes how correctly Mr. Howden has read the decision in this particular 
matter; and in the numerous other cases cited he brings into relief the 
points in each case and presents them to the reader in unmistakable language. 
We may add that, in addition to 25 copious chapters of contents and an 
appendix of Acts at the beginning, there is a full index of cases cited as 
well as a complete index of subjects which are often doubly and even 
trebly indexed, at the close of the volume. The reader is thus led through 
the labyrinth as Dante was led by Virgil. 
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EYRE & SPOTTISWOODE, © 


GOVERNMENT AND GENERAL PUBLISHERS. 
(Also Agents to the New Zealand Government.) 


A HISTORY OF CURRENCY IN THE BRITISH COLONIES. By Rosert CHALMgRs, 
B.A., Oriel College, Oxford, and of Her Majesty’s Treasury. os. 
- “* An authoritative treatise, which should be of great interest in the present critical state of the Indian currency.” — 

mar" very valuable addition to works on the subject of currency. . . . The work is of practical utility as Well as 

of historical interest.”’— The Statist. 

MINT. Twenty-third Annual Report of the Deputy-Master of the Mint, 1892. Containing Plate 
showing the New Coinage. 4 

MINING LAWS OF THE WORLD, Guide to the. By OswaLpD WALMESLEY, of Lincoln’s Inn. 
Barrister-at-Law. 5s. [November 15th. 

STATISTICAL ABSTRACT FOR THE UNITED KINGDOM in each of the last Fifteen 
Years, from 1878 to 1892. Fortieth number. 1s. 

CENSUS. Vol. III. Ages, Conditions as to Marriages, Occupations, Birth-places and Infirmities. 5s, 

POST OFFICE. Thirty-ninth Report of the Postmaster-General on the Working of the Post Office 
during the year ended 31st March, 1893. sd. ; by post, 6$d. 

MASHONALAND Correspondence relating to the British South Africa Company in Mashonaland 
and Matabeleland. 84d.; by post, 11d. 

REVISED EDITION OF THE STATUTES. (Second Edition.) Vol. VI. 7 Will. IV. to 5 & 
6 Vict., 1837-1842. 7s. 6d, 

INDEX TO THE STATUTES IN FORCE. Twelfth Edition. To the End of the Session 
55 & 56 Vict. (1892). ros. 

PUBLIC GENERAL ACTS. (Cheap Edition.) Published by authority. Red cloth, 3s. 

ACTS OF PARLIAMENT. 





Bank Charter Act, 7 & 8 Vict, c. 32 - 64d Forged Transfers Act, 55 & 56 Vict.,c.36 Id. 

Bankers’ Book Evidence Act, 42 Vict.,c.11 2d. Fraudulent Appropriation of Securities 

Bills of Exchange and Promissory Notes, by Bankers, 24 & 25 Vict., c. 96 - Is. 6d. 
45 & 46 Vict.,c. 61 . 3 : - Is. 6d. Prosecution of Member, 3 & 4 Vict.,c.3 2d. 

Forged Transfers Act, 54 & 55 Vict., c. 43 1d. Sale and Purchase of Shares, 30 Vict.,c.29 2d. 


Write for any Act of Parliament, Parliamentary Paper, Government Publication, or any information 
relating thereto. 


LONDON: EAST HARDING STREET, E.C. 
WATERLOW AND SONS LIMITED, 


LONDON WALL, LONDON, E.C., 


Rights and Duties 
TRUSTEES 


BANKRUPTCY AND UNDER 
DEEDS OF ARRANGEMENT, 


CONTAINING 








Information as to Appointment and Security, Desieing and Distributing the Property of Estates—Disclaimer of Onerous 
Property—Admission and Rejection of Proofs of Debt—Preferential Claims—Accounts and Audit—Remuneration— 
Cone —iestinns of Creditors—Compositions and Schemes—Release of Trustees, etc. 

Also as to Administration of Estates and Rendering of Accounts to the Board of Trade by Trustees under Deeps oF 
ARRANGEMENT ; with an Appendix containing a Taste of Fees, anda TIME TABLE shewing the time at which 
the principal Duties of Trustees are to be performed. 


By H. F.. WREFORD. 
IN CLOTH, 3s. 6d. 


“Ain IMMEDIATE, SAFE & PROFITABLE INVESTMENT.” 


See “CITIZEN,” rgth Fanuary, 1893. 


“Five per Gent.” Debenture Policy 


AT PAR. 
This Policy, containing advantages never before offered to the Public, may 


be obtained during 1893, the JUBILEE YEAR of the 
CAO 


MUTUAL LIFE Funds Exceed £36,800,000. 
INSURANCE COMPANY OF 


CASS 
Over 271,000,000 Paid to Poliyholies. NEW YORK. 


CNGKO 


The Safe Keeping and Repayment of the Principal is supported by a GUARANTEE 
UNSURPASSED BY THAT OF ANY OTHER FINANCIAL INSTITUTION IN THE WORLD. 


Whole Life, Limited Payment, Endowment and 6°/o Consol Policies, 


with Special Advantages, also Issued. 


Apply for Particulars to HEAD OFFICE FOR THE UNITED KINGDOM— 
17 and 18 CORNHILL, LONDON, E.C. D. C. HALDEMAN, General Manager. 
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quitable 


fire and Accident Office 


Limited. 








ACCIDENT DEPARTMENT. 


One Premium returned every Fifth Year 
to those who have made no claim. 





AGENCY.—Gentlemen who can Introduce Sound Business in either Department 
Invited te Apply for Agency. 
D. R. PATERSON, 
ST. ANN STREET, MANCHESTER, Secretary and Manager. 





Report of Bank, etc., Meetings. 


BANCO INTERNACIONAL DE GUATEMALA, 
Balancessheet, 30th June, 1893. 


LIABILITIES, 


Capital subscribed, $1,620,000.—Paid up . . 


$1,134,000.00 
Reserve fund : 


756,000.00 
175,463.00 
80,000.00 
150,000.00 
22,000.00 
1,931, 564.84 
48,027.04 
1,672,112.00 


$5,969, 166.88 


Fund for equalising dividends. ° . . 
Contingent fund 

Dividend declared for the current half-year. 
Rebate on bills not due . ° 

Deposits and current accounts 

Sundry creditors . ° 

Notes in circulation . ° 


ASSETS, 


Cash at head office and agencies, and with agents in aa and 

elsewhere . $1,757:293-74 
Investments in 2% per cent. consols and United States : per cent. 

bonds . ‘ ‘ . 5 ; ° 382, 190.00 
Investments in shares of other banks . ‘ . . ° . . 50,745.00 
Freehold property. . 155,277 -24 
Bills discounted, advances ii in current account and loans on security : 3541,648.54 
Sundry debtors .. ; ; : . . ° é ° ° 76,270.33 
Furniture and fixtures 3 : ° . ‘ 2 ° . 59742-03 


$5,969, 166.88 
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BANK OF AFRICA, LIMITED. 
(The Report appeared in the October number.) 


REPoRT of the proceedings of the twenty-fourth ordinary general meeting of shareholders, 
held on Wednesday, 20th September, 1893, at the Cannon Street Hotel, Mr. Austen 
Chamberlain, M.P., in the chair. 

The Secretary (Mr. R. G. Davis) read the notice convening the meeting, and the 
report and balance-sheet were taken as read. 

The Chairman said : Gentlemen, it has fallen to my lot to preside over your meeting 
to-day. I am fortunate in having a satisfactory balance-sheet and statement of accounts to 
lay before you. In spite of the fact that a large part of the banking world has passed 
through very troublous times during the last six months, the statement which we present to 
you to-day will show you that our affairs continue to be in a satisfactory position. I will 
take one or two of the items in the accounts and say a few words about each of them. 
You will notice, in the first place, that our cash in hand shows a considerable increase over 
what it was six months ago. It has always been the policy of the bank to keep large 
reserves in hand—a policy which is necessitated by the nature of our business, by the 
number of our branches, and by the great distance which separates many of them—and 
especially during these six months, in view of the crisis to which I have alluded. Although 
it has not made itself felt in South Africa, we have thought it desirable to have a large 
supply of cash on hand. Our Government, colonial and other securities show a small 


50* 
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decrease, which has helped to swell the amount of cash. Bills receivable also show a 
considerable decrease. This is due to the accident that many of the bills matured and were 
paid off at the end of the six months. The volume of business that we have done during 
the six months has been a very satisfactory one, and shows a considerable increase over the 
last six months. Loans and advances remain practically unaltered. In bank premises you 
will notice there is a° small increase of £4,500. This is due almost entirely to the new 
premises which we have built at Capetown, and which we are now in the occupation of. I 
may say as regards the whole of that item we consider that at the figure at which it stands 
in our books, we have every reason to look upon it as a very satisfactory asset. The 
reserve fund you will see is further increased, and with the £7,500 which we propose to 
apply to that purpose to-day, it now amounts to £125,000, or just half of the paid-up 
capital of the bank. With.regard to bills payable, our sales have been very largely in 
excess of the last half-year.- The decrease of £27,000, which is shown in the figures before 
you, is due to the fact of telegraphic drafts having been very largely availed of. Then, 
gentlemen, as regards deposit and current accounts, I may say that the deposit accounts 
have actually increased, and the decrease which is shown in these figures is due to the 
current accounts and to other liabilities. The profit and loss accounts show an increase of 
profit on the six months’ working which I think is satisfactory. The charges also show an 
increase of £3,035. This is due in part, as many of you will probably remember, to the 
fact that, during the six months with which we are now dealing, taxes and licenses and 
other charges have to be met which do not recur in the subsequent six months I should 
also mention that we have opened a new branch at Ladybrand in the Orange Free State, 
and that as the expenses of opening new branches are always met at once, that has also 
helped to swell our charges. Our constituency, I am glad to say, continues to increase, 
and a large number of new accounts have been opened during the six months. The trade 
of South Africa shows satisfactory progress during the period with which we are dealing. 
I am speaking of the Cape Colony, Natal, the Orange Free State and the Transvaal. 
The imports show an increase of about half a million, while the exports show an 
increase of over one million. That increase is very largely due to the increase in the 
output of gold, which continues to grow. For the twelve months ending the 30th June, 
1893, it was £4,480,000 in round figures, compared with £3,480,000 for the corresponding 
twelve months ending the 3oth June, 1892. As regards the future, I am glad to be able to 
say that the new half-year has opened in a manner which is satisfactory to us, and I hope it 
will lead to good results when we next meet you. The trade figures which I have given 
you are in themselves an evidence of the progress of the different colonies in which 
our bank is situated, and it appears to me that, as regards one of them, at any rate, 
namely, the colony of Natal, affairs are in a more satisfactory and a more hopeful condition 
than they have been for some time. I hope that before very long the extension of the 
Natal railways will be a settled thing, because that cannot fail to be of great benefit to the 
colony. Gentlemen, I am glad to say that the working of the staff has been satisfactory 
during the period with which we are now dealing, and that we continue to receive most 
valuable assistance from our general manager and all his assistants. I beg to move that 
the report be adopted. 

Mr. W. Fleming Blaine seconded the resolution. 

The Chairman invited questions, and stated that Mr. Simpson, the general manager, 
who was present, would be glad to answer any questions. 

Mr. T. D. Bolton said it must have been very satisfactory to the shareholders who were 
present to have heard so good an account of their undertaking. It appeared to him that 
the bank was now in such a position that the directors might distribute a larger amount 
of the funds at their disposal than they proposed to do on this occasion. They had built 
up a very large reserve, and he did not think it was necessary for them, seeing the very 
large amount of cash which was at present unproductive, that they should add to 
that unproductive fund which was in want of investment, He thought they might leave 
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posterity to look after themselves. They had got a very valuable property which was 
producing a considerable revenue, and he thought the board might be content on this 
occasion with adding £5,000 only to the reserve fund and distribute the other £2,500 in 
dividend, giving the shareholders a bonus of 2s. 6d. instead of 1s. 3d. This was an 
amount which was difficult to calculate, and he thought it would save the officers of the 
bank trouble if the directors gave them 2s. 6d. instead of 1s. 3¢. (Laughter.) 


Mr. Stein thought, seeing they had built up the reserve fund to within 50 per cent. of 
the paid-up capital, they should be careful not to reduce it in any way. Perhaps the board 
would take Mr. Bolton’s suggestion into consideration, but he did not think it advisable to 
interfere with the dividend on the present occasion. 

Mr. Cartwright asked if it was possible for the board to consider the question 
of reducing the amount of unpaid capital. There was a liability of £12. 10s. on the 
shares. 

The Chairman, in reply, said the directors would give attention to the question 
which had been raised by Mr. Bolton, but having regard to the circumstances in which 
they were, the state of the money market, and the times through which they had been 
passing, he did not think this was exactly the right moment to choose for increasing 
the amount they had to divide. With reference to the uncalled capital of the bank, 
he did not think he could hold out any hopes of their diminishing the liability on the 
shares. 

The resolution was then put and carried unanimously. 

Mr. Fitz Hugh said he was sure the shareholders would be very glad if Mr. Simpson 
would give them his last impressions and views of business in the colonies. 

Mr. James Simpson (general manager) said: Mr. Chairman and gentlemen, I am very 
glad to have the opportunity of meeting you again, and it is doubly agreeable, I may say, in 
being present at such a time when we are able to submit to you such a satisfactory balance- 
sheet. In regard to the question which has been put by a shareholder, I can only say that 
my last impressions in connection with our business at the Cape are very favourable. 
During the last two years we have had a period of what I may call prosperity without any 
very great inflation. The trade of the country is not growing by leaps and bounds; it is 
showing steady progress, and we have the satisfaction of dealing with a country where the 
exports exceed the imports. Of course, as you are aware, South Africa is very largely 
dependent upon its mineral resources. Our diamond industry forms a very important part 
of our exports, being about one-third, and those who know anything of that industry are 
aware that it is in a very satisfactory state, that the companies which produce obtain very 
good prices for their production, and are very prosperous companies. Our gold industry 
has been showing a steady increase, and those who are best informed believe in a con- 
tinuance of it, and that we shall still have a larger output. We are benefiting, or should be 
benefiting very shortly, from the extension of our railways, and I have every hope that the 
effect of that will be to increase our other products, and make us less dependent upon 
foreign countries for our supplies. Of course not unfrequently, when railways are completed, 
people think that all the advantages are to come at once; but while we get easier and more 
rapid facilities in railway communication, still the fact remains that the cost of transport is 
high, and I believe our Governments in the Cape and in the Transvaal, as well as Natal, 
are doing their utmost to minimise the cost by giving every possible assistance for the 
development of the coal industry. Our chairman has exhaustively dealt with the items in 
our balance-sheet. The more important item in the accounts is our advances, and I can 
only tell you that these have all the supervision that the experience and ability of a very 
good staff can give. Of course, South Africa, like other countries, has its ups and downs, 
but we have been very fortunate in escaping any losses of any importance, and I can only 
hope that we shall continue to steer clear of difficulties ; at all events it will be our endeavour 
todo so. (Applause.) 
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Replying to Mr. Fitz Hugh, Mr. Simpson said the railways might help to develop 
agriculture in the future. 

Mr. T. D. Bolton then proposed a vote of thanks to the chairman and his colleagues for 
their management of the affairs of the company, and also to the officers, and particularly to 
Mr. Simpson, for the services they had rendered. 

Mr. W. H. Jones seconded the motion, which was cordially adopted. 

The Chairman, in acknowledging the compliment, assured the shareholders that all those 
connected with the management would continue to give their careful attention to the affairs 
of the bank, and endeavour to serve its interests to the best of their ability. (Applause.) 

The proceedings then terminated. 


— * 
o~ 





BANK OF AUSTRALASIA. 


THE directors submit to the proprietors the balance-sheet of the bank as at 10th April last, 
with the profit account for the half-year ended on that date. After providing for rebate on 
bills current, for income-tax, for colonial taxes on note circulation, and for all bad and 
doubtful debts, the net profit for the half-year amounted to £60,741. 175. The addition of 
£9,986. 16s. 8d. brought forward from the previous half-year gives a disposable balance of 
470,728. 135. 8d., of which the dividend declared will absorb £60,000, leaving £10,728. 
13s. 8d. to be carried forward to the next account. In their report issued in March last, 
the directors referred to the financial situation in Australia as a prolonged financial crisis of 
exceptional severity, in which no improvement was then apparent. From causes stated 
many lamentable failures of financial institutions had occurred, profitable business was 
seriously restricted, and enterprise checked. Difficulty had been experienced in employ- 
ing the bank’s resources to advantage, and the amount of interest-bearing deposits had 
increased. Hence the net profits had been lessened, and the directors were under the 
necessity of declaring the dividend at a reduced rate. The description then given applies 
even more forcibly to the half-year of which the accounts are now presented, and as every 
proprietor must be aware, the persistent mistrust and depression eventually grew into a 
panic, during which a large proportion of the Australian banks were compelled to close 
their doors. Fortunately, the strong position held by this bank, through its coin reserves, 
fortified it against the general distrust. The sense of general insecurity had, however, 
rendered it imperative thus to husband the bank’s resources to the utmost, with the result 
that a large amount of capital was practically unemployed, and therefore unprofitable. 
Apart from this serious drawback to the profit of the half-year, the directors have considered 
it necessary under existing circumstances to make very considerable provision for contin- 
gencies. Owing to these causes the profits of the bank have been reduced considerably 
below their normal level. Mr. G. D. Whatman, finding that other engagements precluded 
his devoting such time and attention to the affairs of this bank as he considered it his duty 
to bestow, resigned his seat on the board. The directors are glad to be enabled to recom- 
mend to the shareholders the election of Mr. Alexander Lawrie to fill the vacancy. The 
dividend declared is at the rate of 74 per cent. per annum, or £1. Ios. per share for the 
half-year. 


Profit Account from October 10th, 1892, to April 10th, 1893. 


Undivided profit, October 10th, 1892 ‘ , 4 : é ; £89,986 16 8 
Less: Dividend, April, 1893 - ‘ 3 : : 80,000 0 oO 


9,986 16 8 


Profit for the half-year to April 10th, 1893, after deducting rebate on 
bills current at balance date (424,883. 16s. 8d.), and making pro- 
vision for all bad and doubtful debts, £172,467. 35. 8d. ; dess —(1.) 
Charges of management: Colonial—salaries and allowances to the 
colonial staff, including the superintendent’s department, and 150 
branches and agencies, £69,620. 19s. 6d.; general expenses, in- 
cluding rent, repairs, taxes, stationery, travelling, etc., £25,392. 
16s. 8d.; London—salaries, £7,017. 3s. 6d.; general expenses, 
42,487. 185. 5¢4.—£104,518. 18s. Id.; (11.) Income-tax, fade. 
2s. 4d. 3 (111.) Tax on note circulation, £4,377. 6s. 3¢.—£7,206. 
8s. 72.— £111,725. 65. 8d. . ‘ ° ° ‘ 60,741 17 © 


. . 


Leaving available for dividend . : ; 3 £70,728 13 8 
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Balance-sheet, April 1oth, 1893. 


LIABILITIES. 
Circutation = ‘ ‘ = = : A . £449,819 0 


Deposits . : ‘ : ? . : ; . + 15,588,513 12 
Bills payable, and other liabilities ° - : : . ° +  25755,599 15 





; ’ _ 18,793,932 7 
Capital, £1,600,000; reserve fund, £800,000 (of which £500,co0 is 


invested in 2} per cent. consols at 95); profit account, undivided 
balance, £70,728. 135. 8d. . x ‘ r ‘ ‘ 5 . 2,470,728 





421,264,661 





(Exclusive of a contingent liability of £25,000 under the Baring Guarantee.) 


ASSETS. 
Specie, bullion and cash balances ‘ ‘ ‘ ° - £3,281,013 18 
Loans at call and at short notice ; : = r ‘ ‘ : 2,022,000 Oo 
Government securities e ‘ ; " , : e . ' 899,292 15 
Bills receivable, advances on securities, and other assets. . + 14,6239444 15 
Bank premises in Australia, New Zealand and London : : - 438,909 II 


421,264,661 1 2 





The half-yearly general meeting of this bank was held on Thursday, the 5th October, at the 
offices, 4 Threadneedle Street, under the presidency of Sir Thomas Sutherland, K.C.M.G., 
M.P. 


At the opening of the meeting, Mr. Sebag Montefiore, rising from amongst the share- 
holders, said that, without any desire for anticipating the vote of thanks that would 
naturally be passed to the directors at the end of the meeting for the manner in which they 
had conducted the business during the trying times of the past six months, he wished to 
offer the board a cordial welcome and an assurance of the appreciation of the proprietors at 
the very able and successful manner in which they had conducted the bank’s affairs. He 
felt confident that he would be expressing the wishes of all the proprietors, whether present 
or absent, in offering the board a cordial and respectful welcome. 

The Chairman briefly returned thanks on behalf of himself and colleagues, 

Mr. Prideaux Selby, the secretary, then read the notice calling the meeting. 

The Chairman said that the report and accounts had been for some time in the hands of 
the proprietors, and he presumed that he would be anticipating their wishes by taking them 
as read. That being so it became his duty to move their adoption, and to make a few 
observations with regard to the same. He need scarcely say, he thought, that they had no 
regularly-appointed chairman to the Bank of Australasia, for the directors took that duty 
each by turns, and it was owing to accident rather than design that he had to occupy the 
chair on that, which was certainly a most interesting, occasion, taken, as it must be, in 
connection with the events which had been passing in the Colonies. He thought that 
during the last six months they had passed through a financial crisis which, in his experience, 
had known no parallel in their times, and he was fairly entitled to congratulate the pro- 
prietors on the position which the Bank of Australasia occupied to-day. He repeated that 
that crisis had had no parallel in his time. They all remembered, as he remembered, the 
crisis of 1866 and 1867, when so many eastern banks were swept away ‘like chaff before 
the wind,”’ but he said advisedly, that the crisis with which they had had to deal during the 
last six months had been of a far more serious, far more severe, character. What he wished 
to do was to place before them as briefly as possible the views of the board in connection 
with that great ordeal. Up to the commencement of the present year there had occurred 
the failure of no less than 40 building and financial associations in the cities of Melbourne 
and Sydney, with a liability aggregating something like £25,000,000, and in the beginning 
of January of the present year some great banks of issue ~— to show signs of weakness, 
of which the stoppage of the Federal Bank was the first decisively important indication. 
The Federal Bank closed its doors in January, and from that date up to the middle or the 
end of May, no less than 12 or 13 of the banks of issue in Australia were compelled to 
suspend payment with a liability aggregating very nearly £100,000,000. The height of 
that storm—if he might so describe it—occutred in the middle of the month of May, and as 
one bank after another closed its doors the alarm of the depositors grew toa panic, and it 
seemed at one time that it was utterly impossible that any bank should be able to stand the 
pressure upon its strength. He was proud to be able to say, on behalf of the proprietors, 
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that there was never at any moment anything approaching a run on the Bank of Australasia. 
They had, of course, a considerable amount of gold withdrawn from their coffers at that 
moment when there were only three of the leading banks left in the Colony with their doors 
open, and the feeling of terror and distrust was so great that as he was credibly informed, 
and as he believed to be the case, people took their gold and buried it in their gardens 
rather than trust it in any bank or in securities of any description. At that time the board 
considered it would be a sound policy to ship’ gold to Australia. Gold was, therefore, 
shipped in large quantities to the Colony, and now that gold was being returned to this country, 
it having made the double journey, a fact that was doubtless highly appreciated by the shipping 
interests connected with it. Only those who had been on the spot, or those who had been 
sitting as the board had been, at the end of the telegraph wire watching every development, 
could realise the serious condition of those times ; but the board had a great cause for satisfac- 
tion in the confidence that the shareholders had placed inthem. Not one single word of com- 
plaint had escaped their lips, and not one single letter of complaint had been received by the 
board. That the shares of the bank had receded in value was unavoidable, but he might say 
that there were very few transactions. The only expression of opinion which reached the board 
from the proprietors of the bank was the desire that the directors should maintain, if possible, 
the credit of the bank, irrespective altogether of any question of profit orloss. He was glad to 
say that the credit of the bank was maintained, and not only so, but he could, moreover, assert, 
that the action of the chief representative of the bank in Australia, combined with the action 
of the chief representative there of the Union Bank of Australia, constituted the turning-point 
of that great panic, for the managers of those great institutions decided, and as it had proved 
decided wisely, to disobey the proclamation of the Government of Victoria, which had ordered a 
moratorium for several days, and thereby succeeded in re-establishing the confidence which had 
been lost, in steadying the bank, and, finally, in earning the gratitude of the community of 
that country. So much for the crisis through which they had passed. If he were to attempt 
to dwell on the train of circumstances which might be said to have caused that state of 
affairs, he would, in all probability, occupy them at too great a length of time, but he 
would simply state, as a means of summing up, what appeared to him to be the three 
great causes that had been in operation to produce this result. In the first place, there 
was the discredit into which public finance in the Colonies had fallen for the time. In the 
second place, the extraordinary land and business speculation ; and in the third place, the 
fall in the value of the great product of Australia, and consequently the low prices ruling 
for all pastoral property. He need scarcely remind them that at the time of the Baring 
failure the market value of 3} per cent. colonial stock was above par. They might now 
perhaps in their wisdom grant that that quotation might have been somewhat too high. 
They might also grant that the Colonies were then perhaps borrowing their money some- 
what too easily, and they might also grant that that money was not perhaps all spent with 
wisdom and with economy. It was not his province to enter into that question at the 
present time, but the point to dwell upon was this, that he was perfectly sure that with 
prudence and judgment the Colonies—the Governments—of Australia would succeed in 
emerging from the financial difficulties in which they had been placed. And the share- 
holders must bear in mind that the money that had been borrowed—the loans—had not 
been wasted on the curse of war, but it was money that had been employed in works that 
were either productive at the present moment or which would be reproductive hereafter. 
No one could doubt that the Colonies of Australia would shortly carry a far greater 
population than they did now, and no one could doubt the honesty and probity of the 
people who lived there, or their desire to meet every obligation faithfully into which they 
had entered, financial or otherwise. Within the last few days he was happy to say that 
they had seen some evidence of success in connection with the Conversion Loan of Victoria, 
which was to be followed by another loan in the case of New South Wales. This proved 
substantially the soundness of the view which he was now putting forward. But his 
immediate object was to show the necessary connection between the state of credit of public 
finance and the state of private credit, and there was no doubt whatever that the finances 
of Australasia had been ‘‘ blown upon,”’ if he might be allowed the use of the expression, 
subsequent to the Baring failure. That was certainly an important factor in the recent 
crisis, to which he was now referring. The second element to which he had alluded had 
been the enormous speculation in real estate and in buildings in the Colony—a speculation 
which, at all events, could be largely traced to the high sums of money which were sent 
over from this side to be invested on mortgage in the Colony, and which were sent chiefly 
by large insurance offices in this country. He was told, as a matter of fact, and he believed 
in the accuracy of the statement, that one bank alone sent out no less a sum than £3,000,000 
for investment in this manner. Well, the result was that the speculation ran its usual 
course, and there remained piles—he might say miles—of buildings, thoroughly monumental 
in their character, but at the present time, he feared, unoccupied. Well, the third feature 
to which he had already alluded in connection with this subject, was the great fall in the 
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price of wool, which since 1888 had amounted to something like 16 per cent., and which 
represented a loss to the Colonies of undoubtedly many millions of money, notwithstanding 
the good seasons which the Colonies had lately most fortunately experienced. These were 
the causes which had brought about the result from which they had been suffering, but, in 
his opinion, the immediate cause of the panic which took place was the want of confidence 
on the part of Colonial depositors themselves. According to the latest returns for 1892 
there were deposits in the banks of Australia, amounting altogether to £150,000,000, in 
round numbers, and of this amount something like £110,000,000 were controlled by the 
Colonists themselves. It was, therefore, not merely so much want of confidence in this 
country as it was want of confidence on the part of the Colonists themselves, which led to, 
and indeed, precipitated, this disaster. And now to turn to a more agreeable topic, to turn 
from the history of this crisis to the accounts and the report which were laid before the 
proprietors that day. There were various ways in which he might present these figures to 
their notice, but he would do so in the briefest possible manner, and he would first of all 
call their attention to the fact that their liabilities, including current accounts, deposits and 
circulation, amounted altogether to some £16,000,000.. He omitted from their liabilities 
the amount of their acceptances, because they had in their portfolio sufficient means of 
meeting these acceptances by bills receivable to the full extent. Their liabilities to the 
public were thus £16,000,000. They had actually cash in hand to the amount of 43,200,000, 
which was equal to no less a sum than 20 per cent. of their liaLilities. Now, he had no 
doubt that the proprietors were perfectly familiar with the returns which were now made 
every month by the various joint-stock banks in London, and they would also be perfectly 
well aware of the fact that it was quite a common thing for a London bank to run its 
business with a coin reserve of only 10 per cent., and from the list of the average of all the 
banks which he looked at himself recently, he found that the percentage was just over 
13 per cent.—he believed that the actual figures were 13°16 per cent. of coin to liabilities. 
Therefore, the proprietors would perceive that their coin reserves in the Bank of Australasia 
were, at least at the date of their balance-sheet, 50 per cent. more than the average of the 
banks in the City of London. Then, if they added call money, which amounted at the 
date in question to £2,022,000, and Government securities, which were securities which 
could be liquidated at almost a moment’s notice, they would have a grand total of 
46,202,307. This was practically equal to a cash reserve of 40 per cent. on their current 
and deposit accounts, and he need scarcely tell them that many of these deposit accounts 
had still years to run. They were sitting—if he might call it so—upon £6,000,000 of 
money, without calling up a single advance from any one of their customers. To show 
the state of preparation which they were in at that time, he might tell them that they were 
41,500,000 better off in this respect than they were last October. Therefore, it would be seen 
how careful and how cautious the directors had been, and undoubtedly that caution was 
reflected in the diminished dividend which they declared that day, but he was quite sure 
that the proprietors would approve and would applaud that caution, because the proprietors 
must feel, as the directors had felt, that the right course to pursue was that which was in 
‘he interest of the supreme law of safety and of solvency. He had referred to the fact that 
they had shipped out coin, and that coin was now actually coming back. He had also 
referred to the fact that for the moment—for a short time—they lost a certain amount of 
the*+ deposits, because he need scarcely tell them that with only three leading banks left 
the reconstructed banks had impounded the whole of their deposits. Customers required 
their money for immediate use, but he was glad to be able to inform them that their 
deposits were now coming in with considerable freedom, and when he pointed out to them 
the fact that at one time they had over £2,000,000 of money lying here, practically idle, 
it would be seen that they were not seriously affected by the loss of a small amount of 
deposits for a short time—indeed it was possibly an advantage. The telegram which they 
had received from their superintendent in the Colony—and which he generally sent in 
anticipation of these meetings—was of a highly satisfactory character. He reported that 
in every respect the feeling in the Colonies was much better than it was. And he quoted 
with what he (the speaker) might perhaps call pardonable pride, the very large number of 
new accounts which had been opened at the Sydney and the Melbourne branches during 
the = six months, numbering upwards of 700; and he (the superintendent) referred to 
the highly satisfactory manner in which the deposits were now increasing. These were 
really the leading matters with which he (the speaker) had to deal, and he did not consider 
that the other figures in the report called for any great or special notice. They had hada 
trifling increase in their expenditure, owing to the fact that they had opened two or three 
new stations in New Zealand, where it appeared that the credit of banking institutions was 
somewhat higher than it was before. While mentioning New Zealand, he would like to 
say that the position of business throughout that Colony was one of the very best possible 
auguries for the future of Australia. For some considerable time New Zealand was regarded 
as the Cinderella of the Australasian Colonies, but it had since retrieved its position com- 
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pletely and entirely by the prudence and the economy which had been displayed. There 
was one paragraph in the report to which he desired to refer, namely, that the directors had 
considered it necessary, under existing circumstances, to make very considerable provision 
for contingencies. Now, he need scarcely tell them that all actual losses such as they were, 
had been fully and completely met, and, with regard to the question of probable loss, or 
possible loss, which must always be more or less a matter of speculation, he would simply 
say that not only in the present half-year, but for several half-years preceding, this bank 
has set aside exceedingly large sums in order to meet the risk of such contingencies. The 

had set aside large provision for contingencies, but at the same time he did not say that it 
would not be necessary for them to persevere in that system and to pursue similar lines, 
namely, the setting aside of provision, and, e7go, working upon a basis of more moderate 
profit than that to which they had been accustomed for some years, because after such 
a storm like that through which the country had passed there must necessarily be a con- 
siderable clearing up of wreckage, and it would be the duty of the directors and the 
managers, so far as the Bank of Australasia was concerned, to see that this was thoroughly 
done. He had spoken thus much with regard to the past; and now as regarded the future, 
and more especially as regarded the immediate future, he felt that he must address them in 
a spirit of caution. It was certain that the Colonies of Australia must restrict their imports 
as far as possible, and must suffer a diminution for some considerable time, for it would be 
the business of the Australasian Colonies to stimulate in every possible way their powers of 
exportation, and to save as much as they possibly could in the way of imports, because for 
some time the spending power of the country must be considered to be as somewhat 
diminished. But while he spoke in this strain, and while he felt it necessary to address 
them with some degree of caution and reserve, he did not wish to speak to them in regard 
to their future with any spirit of discouragement, because he fondly hoped that they had 
really passed the worst, so far as the Australian financial troubles were concerned. As far 
as this bank was concerned, there were many features which induced confidence as regarded 
the future. They had the great earning power of this bank, even in bad times, and they 
had successfully overcome vicissitudes which might perhaps have staggered a younger 
institution. There was also the fact that their business was not only large, but that it was 
widespread in various directions, and there was the fact, to which under the circumstances 
they would attach the utmost possible importance, namely, that the business of the bank 
was controlled and directed by experienced men, who had hitherto proved equal, and 
would prove equal in the future, to whatever task might be before them. He had but one 
word more to add, and he had done. They read sometimes what was written about 
Australia, and it would lead them to suppose that they were at the end instead of being, 
as he was satisfied that the proprietors believed, and as he himself believed they were, at 
the very beginning of the history of Australia. At the commencement of the Queen’s reign, 
he believed he was right in stating that the population of the whole of the Australian 
Colonies did not exceed 100,000 Europeans. They now knew exactly what it was. There 
must be, there had been, and there undoubtedly would be, breaks and checks in the 
progress of the country, but its material resources would continue, notwithstanding the 
breaks in its progress, and would steadily develop. New enterprises were springing up, 
and even within the last two or three years the products of the soil.of Australia had been 
brought to this country in a shape and in a form which had never been known before. He 
sincerely hoped that when they looked back some years hence to the crisis of 1893 they 
would -look back to it as a turning point which had ushered in a new era of prosperity. 
He concluded by moving that the report and accounts be received and adopted. A 

Mr. John Coles seconded the motion, and congratulated the board upon the manner in 
which they had ‘‘steered the good ship” during the troublous times of the past few months. 
He had confidence that the Colonies of Australasia would recover from this crisis, and that 
their old prosperity would return. He would like to see the reserve fund of the bank, 
which now amounted to £800,000, increased, when they had better times, to 41,000,000. 

Messrs. Jones and Botly also addressed the meeting, expressing satisfaction at the result 
achieved in the recent difficult times. 

Mr. C. N. Luxmoore thought that the services rendered by the board and management 
of the bank deserved recognition in a more substantial way than by mere thanks. 

Captain Johns concurred in the remarks of the last speaker. 

The Chairman returned thanks for the kind expressions of the various speakers, and 
remarked that if at a later date the directors desired to mark the services rendered by some 
special recognition to those to whom they were so much indebted, they would throw them- 
selves without hesitation upon the generosity of the proprietors. 

The resolution was then put to the meeting and unanimously carried. y 

An extraordinary general meeting followed, at which, on the motion of the chairman, 
seconded by Mr. John Coles, Mr. Alexander Lawrie was elected a director of the bank to 
fill the vacancy on the board. 
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The Chairman then proposed in eulogistic terms a vote of thanks to the superintendent, 
the New Zealand inspector, and the other officers of the Colonial establishment, and to the 
secretary, accountant, and other officers of the bank in London, for their attention to the 
affairs of the company. 

Mr. Samuel Joshua seconded the motion, which was carried. 

On the motion of Mr. Botly, seconded by Mr. Clemence, a vote of thanks was accorded 
to the chairman and directors, and the proceedings terminated. 


os 
> 





BANK OF TARAPACA AND LONDON, LIMITED. 


THE directors have the pleasure of submitting to the shareholders the report and statement 
of accounts, as audited to 3oth June, 1893. The net profit for the year ending 3oth June 
last, after making allowance for rebate, etc., amounts to £25,978. 9s. 3¢., which together 
with the amount brought forward from last year, £4,198. 9s. 2d., leaves available for 
appropriation the sum of £30,176. 18s. 5d. Of this balance £12,500 was absorbed by the 
interim dividend paid 26th October, 1892, and a further £12,500 by the second dividend 
paid 24th April, 1893, and the directors now recommend that the balance of £5,176. 18s. 
5@. remaining should be carried forward to profit and loss new account. The position of 
the accounts was such on the 30th September that your directors feel justified in declaring 
a special interim dividend for the current year, at the rate of 2} per cent. on the paid-up 
capital (or 2s. 6¢. per share), which will be paid on the 26th inst. The following directors 
retire in accordance with the provisions of the articles of association :—Colonel John T. 
North, Francis J. Eck, Esq., and being eligible offer themselves for re-election. 


Balance-sheet at 30th June, 1893. 


Dr. 
Authorised capital, 41,000,000 ; issued capital, 100,000 shares of £10 


each, on which £5 per share has been called up and paid . . £500,000 0 oO 
Reserve fund . ‘ ; x " ‘ ‘ ‘ ° . 30,000 0 O 
Bills payable. Fe ‘ . - js P a - 513,850 19 10 
Current and deposit accounts, etc. . : ‘i ° 5 ‘ : 429,354 13 4 
Rebate of interest on bills not due ° 1,460 16 4 


Profit and loss, as per account below, £ 30,176. 18s. 5d. ess interim 
dividends paid 26th October, 1892, £12,500; 24th April, 1893, 
412,500--£25,000 ‘ : ;. : ‘ e ‘ . 


wn 


5,176 18 
£1,479,843 7 11 





Cr. 
Cash in hand, at bankers and at call, £256,997. 3s. 7¢. ; cash at short 
notice, £120,000 . " k ‘ : ‘ - £376,997 3 7 


Foreign Government bonds at valuation . . A . ° 43,400 I 
Bills receivable, advances, etc. . ° : i . ‘ . . 1,056,142 I1 O 
Office furniture, etc. . 4 ; ° : . = ‘ . 3,303 II 10 


£1,479,843 7 11 








BOLITHO, WILLIAMS, FOSTER, COODE, GRYLLS & CO., LIMITED. 


ConSOLIDATED BANK OF CORNWALL. 





Quarterly Balance-sheet, September 30th, 1893. 





LIABILITIES. 
Capital—30,000 shares at £50 each, £1,500,000, 
Paid-up capital —30,000 shares of £50 each, £10 paid up . , . £300,000 0 oO 
Reserve fund . 3 . . : ; ° P ° ° . 265,000 0 O 
Amount due to customers on current and deposit accounts, etc. . + 4455,176 7 10 
£5,020,176 7 10 
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ASSETS 
Cash in hand and at call. . ; £516,963 16 1 
Investments in Government and other stocks and securities . “ . 1,644,728 8 3 
Advances on securities, loans, current accounts, bills of a etc. 2,811,880 15 5 
Bank premises . ° . ° ° ° . e ° 46,603 8 I 


45,020,176 7 10 





> 
~~ 


DELHI AND LONDON BANK, LIMITED. 


THE directors have pleasure to submit the audited balance-sheet and profit and loss 
statement for the half-year ended 30th June, 1893 The net profit realised hg the six 
months, after making provision for current losses, amounts to £13,245- 7a., which, 
added to the balance of £1,257. os. 4d., brought forward from the previous half-year, gives 
a total at credit of profit and loss account of 14,502. 4s. 11d., and this sum the directors 
propose to deal with as follows :—£5,064. 7s. 6d. for the payment of a dividend for the 
half-year, at the rate of 3 per cent. per annum, and £3,376. 5s. for a bonus of 2 per cent. 
per annum, both free of income-tax, payable on and after the 16th October; £3,000 to be 
credited to the doubtful debt account ; and £3,061. 12s. 5d. to be carried forward to next 
account. The directors are glad to be able to report that the business of the bank has 
considerably increased during the half-year. 


Balance-sheet for 30th June, 1893. 
CAPITAL AND LIABILITIES. 


Share capital—authorised, 20,000 shares of £25 each; subscribed, 

13,505 shares of £25 each, fully paid (/udian portion at par) - £337,625 0 Oo 
Amount due to customers on current accounts, on deposit accounts with 

accrued interest, and on circular notes . . : ‘ 2 . 1,126,526 19 10 
Bills payable. j . . ‘ . ; ° . 62,892 II 9 
Loans payable ‘ 202,000 0 O 
Balances between branches and agencies exchange accounts, etc. . 368,719 15 3 
Profit and loss, balance at credit . . . ° ° 14,502 4 11 


— 


42,112,266 11 9 


ASSETS. 


Cash in hand at the head office and branches and with the company’s 

bankers 4136,734 11 8 
Loans and advances to customers on Government and ‘other securities, 

and other accounts, including bills discounted : ° ° . 1,351,710 18 I 
Government securities . 246,060 5 I 
Other securities, including bills receivable, adj justing accounts, etc. 337,096 7 8 
Freehold bank premises in Delhi, Calcutta, Lucknow, Mussoorie, etc. . 40,064 8 5 


42,112,266 11 9 





& 
— 


(MESSRS.) HALL, BEVAN, WEST AND BEVANS, 
BRIGHTON UNION BANK. 


Balance-sheet, September 30th, 1893. 
Dr. 


Capital ‘ ‘ . ‘ . ‘ £90,000 0 O 
Current, deposit and other accounts . ; . 756,296 Oo 5 


£846,296 0 o 65 
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Cr. 
Cash in hand, and at London bankers and discount houses Re ° £173,752 16 10 
Investments:—Consols and other British Government securities 

4241,953- 35. 5d.; India 3 per cent. stock, £4,778 35.3 railway 

debentures, and debenture and guaranteed stocks, £105,927. 175. 

10d.; Metropolitan Board of Works 3 per cent. stock, and City of 

London bonds, £47,615. 18s. 1d.; Corporation stocks and bonds, 

£37,058. 17s. 1d.; Colonial Government and other investments, 

£97765. 16s. 9d. x : é " 2 ° ; : 535,099 16 2 
Bank premises . . ‘ « = . = : x : 14,404 0 O 
Bills discounted, loans, and advances . ; : ‘ - 123,039 7 5 
£846,296 0 § 





HONGKONG & SHANGHAI BANKING CORPORATION. 


AT the meeting held in Hongkong on the roth August, 1893, Mr. H. Hoppius 
(chairman) presided. He said—Gentlemen, it is with great pleasure we are able to come 
before you with the report you have just heard read. The last six months have witnessed a 
complete revolution in the financial system of India which will probably have far-reaching 
consequences. The immediate result was a drop in China exchange as compared with 
India of 20°36 per cent., in other words the rupee level between China and India fell from 
221 rupees for $100 to 176 rupees for $100, a very serious state of affairs for all merchants 
engaged in the import trade from India. The difference has since narrowed down to 12°67 
per cent. or 193 rupees, for $100. I am happy to inform you that notwithstanding the 
dislocation of the Indian trade with China, and the heavy losses caused by the closing of the 
mints, the business has been so carefully conducted by the merchants engaged therein that we 
have not made any loss whatever in that business during the period under review. 
(Applause.) The silver question, as a whole, and in particular the recent action of the 
Indian Government relating thereto, have been so fully discussed all over the world that I need 
not say more than that I doubt the wisdom of the change made. During the 20 years from 
1872 to 1892 the trade of India doubled, while that portion of it with which we are the more 
intimately acquainted, viz., the trade with China, was increasing by leaps and bounds. My 
opinion is that the recent policy of protecting the rupee while silver generally is left to look 
after itself will retard the natural development of the Indian trade, will correspondingly 
develop the trade of the free silver-using countries, of which the principal are China, Japan 
and the Straits Settlements, where our strength lies, and where we hope to profit by the increased 
business that is sure to spring up in the near future. (Applause.) I think—and I believe I 
am expressing the opinion of my colleagues as well—there are only two ways of satisfactorily 
settling the silver question. One is leaving it absolutely to find its own level according to 
the everlasting principles of supply and demand ; the other is the free coinage of silver on a 
basis to be mutually agreed upon by the various countries of the world principally interested, 
say, not under 15 parts of silver, or over 24 parts of silver to one of gold. The commerce of 
the world cannot be carried on with gold alone, and the sooner the Western nations realize 
this fact the better. As Sir David Barbour said in a recent speech, ‘* We have not by any 
means seen the last of the battle of the standards. I do not think I am wrong when I 
predict that the commerce of the silver-using countries will increase in a far greater ratio 
than that of the gold-using ones. Silver is the currency of the East, it will remain so 
notwithstanding any attempts that may be made to place the currency in British Eastern 
dependencies upon a gold basis.”” Gentlemen, pardon the digression I have made. I now 
proceed to give some details about the report. Marine insurance account stands at $250,000 
as against $214,697.86 in the previous report, we having recovered the treasure belonging 
to the bank that went down in the ill-fated “‘ Bokhara.”” Notesin circulation, $9,704,573.89, 
very nearly up to our limit of 10 millions of dollars allowed by the Lords of the Treasury. 
Silver deposits have increased during the half-year by $1,583,903.52, while sterling deposits 
have decreased during the London half-year, ending 30th April last, £624,100. 4s. 10d., 
and since that date up to the latest written advices by mail of 13th July they have further 
decreased £594,200. 14s. 5d. They then stood at £3,694,175. 19s. 3¢. (Applause.) The 
recent financial crisis in Australia and the failure of so many banks of deposit have for the 
time being made fixed deposits unpopular as a means of investing money.. We were quite 
prepared for this state of things, having remitted heavily to London during recent months. 
Our London office is amply provided with funds and realizable securities; we mean to keep 
them in that comfortable position. (Applause.) All our exchange accounts, including the 
special reserve at the Bank of England, were adjusted at the rate of 2s. 6d. per dollar. 
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When the heavy drop in exchange came, towards the 3oth June, the bank as a whole was to 
the good in gold £330,000 including all outstandings, so that we were in a position to view 
the serious collapse in silver with a certain amount of equanimity. At the same time the 
bank was slightly to the good in rupees, in fact the only loss we sustained in connection 
with the recent decline was in having £177,000 of bar silver shut out of the mint, on which 
there was a loss of between 7 and 8 per cent. The same has been provided for in the 
account under review. (Applause.) The apparent decrease from last half-year of 
$5,851,971.26 in bills receivable is partly accounted for by the withdrawal from that item 
of the figures representing bullion in transit now set out separately in the report. Gentlemen, 
I think we are justified in taking a very hopeful view of the future; although business 
generally is very dull for the present, caused by the prevailing uncertainty about silver, yet 
the legitimate trade of China, Japan and the Straits is on a sounder footing than we have 
known it for years. Share gambling, gambling in property and company promoting are 
happily in abeyance, and are likely to remain so for many aday. The principal companies 
in Hongkong are all doing remarkably well ; in the course of time savings will accumulate 
and investments will be made in the good dividend-paying stocks of the colony. Let us 
hope that the dark days of the last few years will soon be hidden away in the forgotten past. 
In conclusion, I wish to express the great satisfaction felt by your directors—and I am 
certain I may add all shareholders—at seeing our old friend Mr. Thomas Jackson out here 
again at the head of our great institution. : 

Mr. J. D. Humphreys—1 have much pleasure in seconding the adoption of the report 
and statement of accounts as presented to this meeting, and I am sure that everyone of us is 
thoroughly well satisfied with the statement put before us, showing an amount of prosperity 
which could scarcely have been anticipated in such times as we are still passing through, and 
which I had hoped a year or two ago we had passed through. Here we have a result put 
before us—I do not know how many shareholders looked carefully at the papers, but they 
are well worthy of strict scrutiny—we have an account put before us such as, I think, very 
few banks in the world have been able to put before their shareholders this year or last year 
We have even, according to what is shown in the accounts, figures which we can scarcely 
realize could be produced in such times as the present. Looking at profit and loss account, 
we find that a profit, including the amount brought forward, of $1,060,280.16 has 
been made. The dividend account of £1 a share at 4s. 6d. amounts to $355,555-55, 
and it- takes in the exchange other $284,444.45 to adjust the account so that this 
dividend is paid without an effort. It might just as easily have been 30s. Notwith- 
standing this very handsome dividend in these times—and at this rate of exchange, 
it must be borne in mind, because £1 at the low rate of exchange may be just as good as 
30s. at a high one to us here—notwithstanding this, an amount of three lakhs of dollars has 
been put to the reserve fund, and the balance carried forward to next year is much greater 
than that carried forward last year. This is not all. We know from the chairman’s speech 
that nearly a lakh of dollars was lost in India by the closing of the mints. Now, this is a 
loss that no one could have foreseen. It has been written off, and we are done with it. 
The appreciation of the rupee, on the part of the people who govern India, could not have 
been foreseen by any business community, because the appreciation of the rupee means that 
the people of the country have to pay for it in the same way as the people of the United 
States have to pay, and will have to pay for the appreciation of the dollar. There is one 
item which does not appear in the statement of accounts, but which has been referred to by 
the chairman, and that is the increase in the local silver deposits in the colony. It seems to 
me that that shows that we are beginning to re-accumulate funds of our own, and that is very 
satisfactory, especially when we find it stated almost in the same breath that a sum of mone 
in sterling has been forthcoming to pay to the depositors who wished to remove their 
deposits in England of £1,200,000, or say $10,000,000 in round figures. I think that is 
something marvellous. It seems to me marvellous that all these things should be provided 
for, and nobody sees any fuss or any bother; the business of the bank goes on in just the 
same way as any ordinary merchant’s or trader’s business in town, but it must be borne in 
mind that all these large sums cannot be provided without great knowledge and experience 
and foresight, and I think that we must, therefore, hold ourselves as much indebted to the 
management of the bank in foreseeing and providing for all such unusual circumstances as 
these. (Applause.) The staff of a bank is the backbone of the bank, in the same way as 
the bank---I mean our bank---is the backbone of the trading classes, the merchants and 
traders in China and the Far East. (Applause.) Not only we shareholders, but the general 
public, everybody who has a mouth or mouths to fill, may congratulate themselves on the 
continued prosperity of the bank. It is of course entirely due to the hands in which the 
management is placed. (Applause.) No business of this magnitude could go on as it has 
without being thoroughly well managed in every sense of the word. Here we have gone 
through a period of adversity of little less than three years, and we have gone through it 
without any great crisis, The bank has been exceedingly carefully and well managed 
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throughout the whole time, not only here under Mr. de Bovis, but at home under Mr. 
Thomas Jackson, assisted there by an old and experienced staff ; and I know for a fact that the 
bank required just as much careful ‘‘coaching” in England as it did out here. Now, Mr. 
Jackson has returned to us, and we are all pleased to see him back again,because he always 
brings sunshine with him. It is not too much to say, at any rate during my time here, that 
all our great successes have been scored whilst Mr Jackson was chief manager of the bank. 
(Applause.) This may be luck, but, gentlemen, the result remains the same. (Laughter 
and applause.) I need only say in conclusion that I consider, and I believe most of 
the shareholders will agree with me, the bank is in a sounder position than ever it was, 
and it could not be in better or safer hands than it is at the present moment ; and I think the 

ateful thanks of the shareholders and, indirectly, of everyone who has to earn his bread 
in the Far East, is due to the direction and management of the Hongkong Bank in safely 
carrying the good ship through the storm. I do not think I need say more except to repeat 
that I have very great pleasure indeed in seconding the adoption of the report» and 
statement of accounts. Agreed unanimously. 


(The report appeared in the last issue of the Bankers’ Magazine, p. 599.] 


-™ 
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NATIONAL BANK OF CHINA, LIMITED. 


THE articles of association only stipulate for one meeting a year, but your directors consider 
it advisable to submit to you a statement of accounts half-yearly to show the progress the 
bank ismaking. Annexed they have the pleasure to submit to you the accounts for the 

riod ending 30th June last, from which you will see that (including $20,572.82 brought 
orward from last account) the balance of undivided profit carried forward is $50,245.98. The 
figures of the balance-sheet speak for themselves, and you will observe that every care is 
taken to minimise expenses. The policy of your directors is to conduct a strictly liquid 
exchange business, avoiding locks-up of capital and advances on shares, which, however 
safe and profitable they may be in themselves, ought rather to be left to financial, mortgage 
and investment companies than to exchange banks; our sphere lies in financing the move- 
ments of merchandise outwards and homewards and in turning over our funds as often and 
as rapidly as circumstances will permit. The half-year under review has been specially 
marked by the crisis in Australia and by the hurried action of the Indian and Imperial 
Governments in legislating to maintain the value of the rupee at a relatively fixed level. 
The effects on our currencies in the Far East by the action of India and the prospective 
action of America have always the careful consideration of your board, whose object, while 
so much confusion prevails with regard to monetary matters all over the world, is to try to 
steer a cautious, safe and middle course. Your directors have forfeited certain shares on 
which the calls have not been paid (including those belonging to Russell & Co.), and the 
amount paid thereon and now forfeited is all held in a special suspense account to be dealt 
with later on as they may see fit. 


Balance-sheet, 30th June, 1893. 


LIABILITIES, 


Capital, 750 fully-paid founders’ shares of £1 each (at par of 3s.) ° $5,000.00 
Capital partly paid, £335,385 (at par of 3s.) : ‘ ‘i 


2,235,900.00 
Fixed deposits, current and other accounts . ° i ‘ . 1,988, 366.00 
On drafts, acceptances and endorsements (bills rediscounted) . ; 611,689.72 
Balance carried forward “ ; ’ ‘ : : ‘ 59,245.98 


Total $4,891,201.70 








ASSETS. 
Cash on hand and at bankers. : s ‘ : ‘ ; ‘ $478,012.60 
Government and other securities belonging to the bank . ‘ ° 218,169.43 
Bills receivable, loans and advances : ; 


. . 2 . ° 4,007,709.96 
Furniture, stationery and stamps . ° ° . ° ° ° . 38,433-83 
Adjusting account (exchange and interest) . ° : ° S ° 148,875.88 


Total $4,891,201.70 








Norte.-—The dollar may be converted at about 3s. 
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IONIAN BANK, LIMITED. 


THE directors beg to present to the proprietors their report for the half-year ending 3oth 
June (old style), or 12th July, 1893, together with the balance-sheet, certified by the 
auditors, from which it will be seen that the gross profits for the half-year, after making 
provision for bad and doubtful debts, has amounted to £22,172. 10s. 9d. ; from which have 
to be deducted charges and interest on deposits, £13,037. 12s. 8d.; and rebate on bills 
discounted not due, £1,113. 5s. 9@.; leaving a net profit for the half-year of £8,021. 12s. 4d. ; 
this, added to the rest on the 12th January last, £33,406. 145. 2d , less half-year’s dividend at 5 
per cent. per annum, paid 2nd May, last 47,887. 13s. 9¢., makes the balance of undivided 
profit £33,540. 12s. 9¢.; out of which the directors recommend the payment of a dividend 
at the rate of 5 per cent. per annum, free of income-tax, which will absorb £7,887. 13s. 9d. 


Balance-sheet, 12th July, 1893. 


Dr. 
Capital—12,620$, shares of £25each . «. «. «© + « + « £315,507 10 0 
Notes in circulation ‘ ‘ , ‘ " i - = 197,217 14 O 
Notes of 1 and 2 drachmas . ‘ - ; F a » GS ‘ 87,460 17 6 
Current accounts ‘ ° = ° ‘ P e 97,205 I 4 
Deposits bearing interest . ‘ : ° . P - = 207,732 12 II 
Bills payable . - ° ‘ 41,468 2 4 

Do. accepted on “—- of meen olen securities, see 

percontra . . . . . . . 11,000 O O 
Rebate on bills discounted on de ° . . é . . ‘ 1,513 5 9 
Provision for doubtful debts ‘ , 5 i . 16,864 1 6 
Rest, being undivided profit as per profit wd -_ inal ° ° ° 33,540 12 9 


41,009,109 18 I 








Cr. 
Cash in hand and at London bankers and notes of other banks . ‘ £150,475 12 10 
Loans at short notice, London . . 9,004 14 3 
Loan to Greek Government under convention for ent ¢ currency é 

the note circulation of the bank. ° > ° ° ° 127,508 9 7 
Ditto, notes of 1 and 2 drachmas ‘ ‘i . . - = - 87,499 19 6 
Greek Government treasury bills ° ° . .30,706 II § 


Investments, viz, :—British Imperial and Colonial Suma —s 
and Corporation of London bonds, £71,011. 5s.; railway mortgage 


bonds and other securities, £79,670. 10s. 150,681 15 oO 


Bills receivable in hand, London . ° 3 24,882 19 10 
Bills accepted on account of customers, as per conta cote oven 11,000 0 O 
Bills discounted, viz :—Commercial, £69,274. 13%. 5d@.; proprietors’ 

and agrarian, "£41,309. Is. 4a. . = ; . . 110,583 14 9 
Advances on securities . ° ° “ ° . = ° ° 80,563 6 10 
Current accounts and loans ; ‘ , ‘ - . . 26,785 8 9 
Current accounts secured by morgage . ° . : . ° 43,061 oO II 
Advances on mortgages . ‘ . ° ° . 108,566 6 I 
Mortgaged property taken qesnenden of A ° ; ° . ° 7,935 7 11 
Doubtful debts . ° e ° ° . . 16,417 6 3 
Freehold bank premises at : ol, Conte, | oe and 

Zante, and bank furniture. . ‘ . 23,437 4 2 





41,009,109 18 I 
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NORTHERN BANKING COMPANY, LIMTIED. 


THE directors have to report that, after providing for all bad and doubtful debts, interest on 
deposits and rebate on current bills, the net profits for the year ending 31st August last 
amount to £43,728. 3s. 10¢., which being added to £28,593. 9s. 3¢. brought forward from 
last account, make a total of £72,321. 13s. td. The usual dividends and interest on the 
new shares have been paid to the shareholders, amounting together to £38,136. 115. 8d. 
The sum of £2,000 has been applied in reducing the purchase money of Ball’s Bank, and the 
branch office in Grafton Street (both in Dublin), leaving a balance of £32,185. Is. 5d. 
which has been carried forward to next account. The subscribed capital of the bank is 
42,250,000, of which £413,313. 6s. 8d. has been paid up. The reserve fund now stands at 
4240,000. A committee of shareholders and the auditors for the present year have to be 
appointed at this meeting. 
Balance-sheet, 31st August, 1893 


CAPITAL AND LIABILITIES. 


Dr. 
Capital paid up . 


~~ < a ee a a 131313 6 8 
Reserve fund ‘ ° ‘ = : . - ‘ ‘ : —_ oo 
Notesin circulation . ‘ - < . ‘ : : 498,470 0 O 
Deposits and credit accounts x ‘ - ‘ : . ° s 2,992,955 0 4 
Officers’ superannuationfund . 2 : . ° . . : 9,694 3 7 
Officers’ guarantee fund . - . : : ; : : : 5:949 10 § 
Acceptances ° ; ; ° ° - Nii. 

Balance carried forward to next account ° . . ‘ . ° 32,185 I 5 





44,192,567 2 § 
PROPERTY AND ASSETS. 





2 
Gold and silver coin, notes of other banks, and balances in London 


and with other banks. £763,956 15 11 
Investments in Government stocks, Indian “and ‘Colonial Government 

and other securities . e . ‘ ‘. ; ; 846,867 6 8 
Exchequer bonds ° 30,000 0 O 
Bills of exchange discounted, loans on securities, advances to customers, 

on 25535742 19 10 


Balance of cost of goodwill and purchase of premises ‘of Ball’s Bank, 

Dublin, and branch house, Grafton dmeanie — a less 
written off as below £2,000 . . 16,000 O 5 
£4192,567 2 5 





Profit and Loss Account for the Year ending 31st August, 1893- 
Dr. 
Dividend paid in March last, £17,875 ; interest on A shares 1892 issue 
paid in March last, fi 1,001. 13s. 8d.; dividend paid on 9th 
September, £17,875; interest on A shares — issue paid on oth 





September, £1,384. 18s. 438,136 11 8 
Amount appropriated in reduction of purchase of Ball’s Bank, Dublin, 
- and branch house, Grafton street, Dublin . ° ° ° 2,000 0 O 
Balance carried forward to next account ° ‘ ° ° . ° 32,185 I § 
472,321 13 1 
Cr. 
. Balance brought forward from 31st August, 1892 i 428,503 9 3 
Net profits for the year ending 31st August, 1893, after making 
provision for bad and doubtful debts, interest due on aaa aaaeie and 
rebate on bills not yet due . 5 ° . ° ° . 43:728 3 10 


472,321 13 1 
VOL. LVI. 51 
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NORTH OF SCOTLAND BANK, LIMITED. 


THE directors have pleasure in submitting to the shareholders the annual statement of the 
affairs of the bank, made up to 30th September, and duly certified by the auditors. 
Including the sum of £2,933. 5s 3d. brought forward from last account, the profits for the 
year, after providing for bad and doubtful debts, amount to £40,316. 125. 9d@., which the 
directors have appropriated as follows, viz. :—In payment of a dividend at the rate of 6} 
per cent. per annum on 5th May last, £12,500; to pay a similar dividend on 3rd proximo, 
£12,500 (both free from income-tax) ; in reduction of heritable property account, £1,000; 
to credit. of reserve fund, £12,500; leaving to be carried to next account, £1,816. 12s. 
9d. By the above-mentioned addition to the reserved fund, the amount is increased to 
£50,000. 
Balance-sheet, 30th September, 1893. 


LIABILITIES. 
1. To the public :— 

Notes in circulation ‘ ‘ ; ‘ : é . - £389,896 o oO 

Deposits and credit balances . ~ « « «»« «© «  Sgemeeg 14 6 
Balances due to banking correspondents. ; ‘ F : - 17,541 5 7 
Drafts issued, payableon demand ‘ ‘ «_ , : 22,485 9 O 


11. To the partners :— 
Capital authorised and subscribed, 100,000 





























shares of £20 each ‘ . ; . £2,000,000 0 O 
viz. :— 
44 per share paid up, £400,000 £400,000 0 Oo 
, —_— callable, 400,000 
IZ » reserved, I,200,000 
£20 £2,0C0,000 
Reserved fund . ‘ ° ° . . 37,500 0 O 
Profit and loss account P . a ‘ 40,316 12 9 
£477,816 12 9 
Less dividend paid in May last . . ; 12,500 0 O 
—_—_—— 465,316 12 9 
44,381,045 1 10 
ASSETS. 
Gold and silver coin at head office and branches ‘ - £284,969 14 2 
Cash at call with London bankers (Messrs. mead and Co. and the 
Union Bank of London, Limited) . ° ° 144,175 9 6 
Cash with other banking correspondents, exchangeable notes and 
cheques on other banks . ° ‘ . 82,162 II oO 


Consols and other securities of the British Gemma, £257,678. $8.3 

Colonial Government, Bank of England, and British corporation 

stocks, £270,530. Ios. 5¢.; debenture and preference stocks, other 

stocks, shares and securities, £364,677. 5s. 5¢.; temporary loans 

on stocks and other marketable securities, £235,933. 6s. 6d. . 1,178,819 3 4 
Bills discounted, advances on cash credit bonds and on other accounts 


and securities : ° 2 ° 2,520,651 3 4 
Bank buildings, furniture oan Serine, at oy office ait a 
492,434. 6s. 6d. ; heritable property yielding rents, £68,832. 145. 161,267 0 6 





44,381,045 1 10 
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ROYAL BANK OF IRELAND, LIMITED. 


THE directors have to report that the net profits of the bank for the year ended 31st August 
last amounted to £37,814. 5s. 2d., which, with the sum of £9,165. 145. 7d. brought 
forward from last balance, making together £46,979. 19s. 9d@., they have appropriated as 
follows:—Interim dividend at the rate of 11 per cent. per annum, £16,500; present 
dividend at the rate of 11 per cent. per annum, £16,500; allocated to bad and doubtful 
debt fund, £4,500; allocated to credit of bank premises, £500: allocated to officers 
superannuation fund, £500; leaving a balance of £8,479. 19s. gd. to be carried to the 
credit of profit and loss new account. 


Balanceesheet, 31st August, 1893. 


LIABILITIES, 


Proprietors’ capital, £1,500,000, divided into 30,000 shares of £50, on 
each of which £10 has been paid . - ‘ . m ; - £300,000 0 Oo 
Reserve fund : . : 


° ‘ : 200,000 0 O 
Officers’ superannuation fand ° 14,375 9 6 
Amount due by the bank on current and oe onnnte oy on deposit 

receipts . . ° : 1,766,092 16 3 
English and Irish on bills - fevdian ewe one onneniing s 14,419 8 3 
Balance of profit and loss account unappropriated last year . ° : 9,165 14 7 
Net profit for year ending this date, £37,814. 5s. 2d. ; deduct February 

dividend paid to proprietors, £16,500 . . . . ° 21,314 -§ 2 


£2,325,367 13 9 





ASSETS. 


Bank property :— £200,000 local loans 3 per cent. stock, £200,000 
new 2% per cent. consols, £100,000 2} per cent. Government 
stock, £485,353. 8s. 6¢.; Colonial Government inscribed stocks, 
railway debenture and gulenane stocks and bonds, etc., — 


4s. 11d. : ° ° ; £931,837 13 5 
Bankers’ balances at call, an with at — oflice and pelos ‘ ° 214,500 5 8 
Bills discounted, £439,476. 8s. ; advances to customers, —— IIs. 1,149,752 19 0 
Bank premises. ~ : . . ° r . ° : 29,276 15 8 





42,325,367 13 9 





Profit and Loss, 31st August, 1893. 








Dr. 
Amount of interest paid on deposit receipts, etc. a . . 414,483 9 2 
Total expenditure, including directors’ fees, ‘haben, a taxes, 
stationery, solicitors’ costs, repairs and all other outlay... ‘ 30,224 9 4 
Income-tax paid . P . ° ° P . ‘ ; , ° 683 5 0 
Balance, being net profit . = ‘ ; ; ‘ . ‘ : 37,814 5 2 
£83,205 8 8 
Cr. 


Gross banking income for this year, after providing for rebate on 
current bills, and interest due on deposit receipts . s . ° £83,205 8 8 
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APPROPRIATION. 
Dr. 


Dividend for the half-year ended 28th February last, at the rate of 
II per cent. per annum, £16,500; dividend for half-year ending 


this date, at the rate of 11 per cent. per annum, £16,500 e ° £33,000 O O 
Amount carried to bad and doubtful debt fund . F ‘ ‘ ‘ 4,500 0 O 
Amount carried to credit of bank premises . . . ° . . 500 0 O 
Amount carried to superannuation fund. ° ‘ , ° ° 500 0 O 
Balance unappropriated at this date . ‘ ‘ ‘ ‘ ° " 8,479 19 9 





£46,979 19 9 





Cr. 
Balance brought down ; ; ‘ i ‘ ; ; ‘ 437,814 5 2 
Unappropriated balance from last year “ ° ° ° ‘ . 9,165 14 7 
£46,979 19 9 





At the general meeting Mr. F. W. Niven, chairman, who presided, in moving the adoption 
of the report and statement of accounts, said :—In bringing before the shareholders the report 
and statement of accounts for the past year, I will ask them to bear in mind that the period 
under review has been a difficult and trying one for all those concerned in banking 
interests both at home and abroad, and our experience during that time has been no 
exception in this respect. The serious trade difficulties which occurred in this city in the 
early part of the year arising out of the continuous downfall of prices in the grain market, 
culminated in the suspension of several firms which had up to that period enjoyed good 
credit and reputation, some of them being customers of this bank for a long time, doing a 
large business which involved advances on produce warrants and discounts to a considerable 
extent. When the failures took place the engagements were rather below the usual 
average, and since that period all the advances then existing on warrant have been fully 
cleared off within the limits of the margin of cover held by the bank, and a large proportion 
of trade bills then current has been regularly met at maturity, but the acceptances of the 
firms in question had to rank for composition, and necessarily entailed loss, which, however, 
considering the nature of the crisis and the large amount of paper in circulation at the time 
of the stoppage was not serious, and has been written off within very moderate limits. The 
liquidation of these firms will not be completed until their composition bills are all met ; 
but so far more than one-half of them have been matured and been paid, so that there is 
every prospect of the remainder being duly met, and the shareholders will be glad to know 
that ample provision has been made for any contingency. (Hear, hear.) Turning to the 
statements of accounts before you, very little variation will be found from the figures of last 
year’s report, and under the head of liabilities there is nothing calling for special remark. 
It will be observed that the amount received from the public on current or deposit account 
shows a moderate increase. On the other side of the statement it will be found that the 
liquid assets of the bank repaid by investments, bankers’ balance and cash, cover about 
65 per cent. of the total liabilities to the public, and I may mention that the present market 
value of the investments shows an increase on the large surplus which existed at this period 
last year, notwithstanding the depreciation which has taken place in Colonial Government 
stocks, of which we hold only a moderate amount. Advances under the head of bills dis- 
counted are, as might be expected, somewhat diminished, but a considerable increase has 
taken place in the accommodation afforded to customers on other drafts and loans, and we 
are covered by adequate collateral security in all cases where such is considered necessary. 
Our desire is to afford every reasonable facility for the encouragement and promotion of the 
trading interests of our locality, and we are prepared to employ a portion of our large in- 
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vested funds for such a purpose whenever suitable opportunities offer. Bank premises 
account has been written down by only £500 this year, as there has been no outlay on the 
buildings since last report, and we consider that the property represents ample value for the 
figure at which it stands in our books—more than £35,000 having been written off this 
account from time to time. The superannuation fund has had the usual addition of £500 
made to it, which, with the accruing interest, brings it up now close on £15,000. The rate 
of discount has fluctuated very much during the course of the year, and taking one change 
with another, the average charge for Irish bills came to about 3$ per cent., which is a very 
moderate figure for trade accommodation in the way of discounts, and it does not tend to 
create large banking profits. There has been a steady increase in the number of new 
current accounts opened, both at the head offices and the branches, making a total of over 
sixty thousand in operation, and it is satisfactory to state that the bank’s general business 
has been fully maintained, while the local facilities afforded by the branches continue to be 
appreciated by our customers and the public, for whose convenience we have established 
them. A sub-office to our Kingstown branch has been opened at Dalkey, and it gives every 
prospect of seeing similar business in that improving township. The reports from all parts 
of Ireland indicate an exceptionally good harvest, and although the sphere of this bank’s 
operations is more closely identified with the city than the country, still the effect of a 
propitious season for the farming classes must be favourable to all commercial interests. I 
have again pleasure in bearing testimony to the bank’s staff, whose best efforts are always 
devoted to promote the advancement of the institution with which they are so closely 
identified. The auditors have gone carefully into the bank’s affairs, and they have attested 
their opinion in the full certificate appended to the accounts. I now beg to propose that 
the report be received and adopted. 


Mr. J. Malcolm Inglis had great pleasure in seconding the adoption of the report. Any 
of them who happened to be engaged in commercial enterprises knew very well that their bank 
must have passed through a very difficult and trying time during the past twelve months. 
The fact that they had carried on the business of the bank so well, and had succeeded both 
in being able to pay a reasonable dividend to their shareholders, and in being able to 
thoroughly satisfy their customers as to their desire to assist them in every reasonable 
and proper way, was proof sufficient of the success of their labours. (Hear, hear.) He would 
say, as a commercial man, that he felt that their bank occupied a thoroughly sound com- 
mercial position, and one that would satisfy all commercial men. He trusted that they 
would not only leave the directors and officers to do what they could to further the interests 


of the bank, but that they would themselves, as far as possible, lend their assistance in the 
matter. 


Mr. Tracy, in supporting the resolution, said he considered it satisfactory that a uniform 
dividend of 11 per cent. had been declared for the year. The shareholders must consider 
that a keen competition at present existed in banking business, and that the Royal Bank of 
Ireland, after a period of 57 years since its formation in 1836, had steadily held on retaining 
the public confidence. It was an institution Irish in its inception, Irish in its foundation, 
Irish in its business, and Irish in its management. (Hear, hear.) He only wished that the 
Irish national public would encourage Irish national institutions and companies. (Applause.) 
The bank had a staff of officers that could not be excelled for efficiency and fitness, and the 
shareholders had taken care, by the creation of a fund, that when they were past their labour 
they would not go out to want in their old age. He wished to further say that the hope for 
the future was not at all discouraging. With an increase in the rate of discount and a good 
harvest they might reasonably look forward to an improvement in trade and business. He 
had reason personally to know that all their branches were doing fairly well ; and when the 
Royal Bank of Ireland, after acontinuance of 57 years, could hold undiminished a reserve 
fund of £200,000, with upwards of £1,000,000 of deposits, showed how solvent and strong 
the bank was. (Hear, hear.) The motion was passed. 
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STANDARD BANK OF SOUTH AFRICA, LIMITED. 


THE directors submit to the proprietors the accounts of the company for the half-year ended 
30th June, 1893, showing— after payment of charges, appropriation to bank premises and 
furniture accounts in South Africa, making full provision for all bad and doubtful debts, 
and inclusive of the balance of £15,694. 4s. 3d@. brought from the previous account—a 
profit of £101,614. 7s., which they recommend should be disposed of as follows, viz. :— 
To dividend of 25s. per share on 40,000 shares (being at the rate of 10 per cent. per annum) 
free of income-tax, £50,000; to bonus of 10s. per share (being 2 per cent.) on 40,000 
shares, £20,000; to reserve fund (making it £645,000), £15,000; to balance carried 
forward to profit and loss new account, £16,614. 75. 


Balance-sheet, 30th June, 1893. 


Dr. 
Capital subscribed, a shares of & 100 each, a, called up 

425 per share 2 . = . £1,000,000 0 oO 
Reserve fund . ‘i ‘ ; ‘ ‘ ‘ 3 ‘ . 630,000 O O 
Circulation notes e ‘ 667,323 0 O 
Amount due to customers on deposit current and other accounts i 7,759,766 8 I1 
Drafts issued by London office and branches, outstanding at this date . 505,352 3 6 
Acceptances under credits of London office and branches, current at 

this date ‘ . . ° . ° ‘ 71,781 I 9 
Bills receivable on account of customers ‘ ‘ ‘ i : 1,435,196 14 I 
Rebate on bills not yet due 3 : 36,128 9 3 


Profit and loss, viz. :—Balance undivided, 3st December, "1892, 

£15,694. 45. 34.3 net profit for half-year ended 30th June, 1893, after 

ae full provision for all bad and doubtful — £85,920. 
2s. 9d. . ° ° ° ° ° 101,614 7 


412,207,162 4 6 





Cr. 
Cash with bankers, at branches, and remittances i transitu ° - 42,272,608 3 5 
Deposits with bankers, and loans on securities at short notice. ° 325,000 O O 
Native gold on hand . 67,622 17 6 
Investments in consols, Colonial Government and municipal, and other 


securities . . ‘ 1,622,143 0 3 
Bills of exchange purchased and current at thisdate . . . ‘ 1,920,080 10 5 
Bills discounted for and advances to customers . . . ° * 4,354,860 II 10 





Bills for collection P . . ; ° . . ° m 1,435,196 14 I 
Freehold premises in London ° ° ° ‘ . ‘ 50,000 0 O 
Bank property and premises in South Africa : . ° ‘“ ° 113,934 13 9 
Furniture and fittings in South Africa . : , ‘ . 21,007 3 9 
Stationery, stamps and marine insurance policies | ° 3 P ‘ 24,618 9 6 

412,207,162 4 6 








ULSTER BANK, LIMITED. 


THE committee have pleasure in reporting to the shareholders that the net profits of the 
bank for the past year have been £90,492. 55. 8d., which, added to £19,146. 17s., the 
balance of undivided profits from the previous year, makes a total of £109,639. 2s. 8d. 
Two half-yearly dividends amounting to £81,000, being at the rate of 18 per cent. for the 
year, together with a bonus for last half-year amounting to £4,500, being at the rate of 
2 per cent. per annum for the six months, on the paid-up capital, have been paid to the 
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shareholders ; £1,000 has been applied in reduction of bank premises account; and £1,000 
has been appropriated as an addition to the officers’ superannuation fund. After these 
payments and appropriations there remained a surplus of £22,139. 2s. 8d., out of which 
the directors, with the full approval of the committee, have presented to the officers of the 
bank a bonus of 10 per cent, on their salaries, leaving a net balance of £17,834. 12s. 8d. to 
be carried forward at the credit of the undivided profits account. All ascertained bad and 


doubtful debts have been written off or fully provided for. 


Balance-sheet, 31st August, 1893. 


LIABILITIES, 
Cue paid up (being £2. 10s. —_ om on 180,000 shares of £15 
eac: . J . . 7 
Reserve fund 


Dividend guarantee fund 

Deposits and credit accounts 
Acceptances current . 

Endorsements on foreign bills negotiated 
Bills for collection 

Notes in circulation 

Undivided profits 


ASSETS. 


Government stock 2$ per cent. consols, £500,000 at 90, £450,000 ; 
exchequer bonds, £30,000; Colonial Government, Indian guaran- 
teed, and English railway debenture and meee “es and — 
securities, £921,021. Is. 

Cash on hand and balance with London bankers. ° 

Bills discounted, advances to customers, short loans on securities, etc. 

Acceptances fer contra. 

Liability of customers for endorsements on foreign bills ls negotiated fer 
contra . ° 

Bank premises at head office and branches . 


Profit and Loss. 
Dr. 
weary dividend to 1st March, 1893, at the rate of 18 per cent. ” 
annu 


Half-yearly dividend to 1st September, 1893, at the rate of 18 per 
cent. per annum, £40,500; bonus for half-year to Ist een 
1893, at the rate of 2 per cent. per aie sa ais 

Bank premises account ‘ 

Officers’ superannuation fund . 

Bonus of 10 per cent. on their salaries ‘paid to officers of the bank 

Undivided profits carried forward ° . . ° 


Cr. 


Undivided profits from 31st August, 1892 . 

Net profits for the year, after deducting rebate on bills current and 
interest due on deposits, all ascertained bad and ane debts 
having been written off or fully provided for . ° = 


. 


~~ 
roa) 
wn 
- 
2) 
OnOAD WoOdd 


17,834 12 
46,476,023 51 





41,401,021 1 0 





46,476,023 § 11 





£40,500 © 


° 


45,000 Oo 
1,000 oO 
1,000 O 
41304 10 
17,334 12 


£109,639 2 


moloooddo 








£19,146 17 0 


90,492 5 8 
£109,639 2 8 
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AMERICAN BANK FAILURES. 


BRADSTREET’S, of October 14th, gives a summary of the banks suspending or failing in 
the nine months ended September, with assets and liabilities. Attention has been directed 
to the cases of suspended banks recovering and again resuming business. September, in 
fact, may be classed as a period of recuperation and repair if, as there seems no reason to 
doubt, the reports of bank resumptionsare correct. At the close of August, of the 549 banks 
which suspended during the first eight months of 1893, only 94, or 17 per cent. of the total, 
had resumed. In September, however, nearly 50 banks resumed business, and the result is 
that the percentage of resumed banks to the total number suspended was raised to 25 per cent. 
on October 1. The following table of suspended and resuming banks, with assets and 
liabilities, will be found of interest in this connection :— 


BANKS SUSPENDED IN NINE MONTHS OF 1893, WITH ASSETS AND LIABILITIES. 


States. pos bang —= . Assets. Liabilities. 


New England , : P 12 I $8,192,875 $10,319,000 
Middle . ‘ ~ ‘ 28 3 9,885,284 10,762,979 
Western . 3 . 210 61 56,028,139 47,817,524 
North-Western . ‘ - 146 34 51,991,771 51,684,174 
Southern . ‘ 88 15 22,867,313 21,609,457 
Pacific . . . 74 24 31,094,649 25,254,839 
Territories i ‘ ° 9 4 1,532,000 1,365,246 





Totals ° ‘ - 567 142 181,592,031 168,813,219 

Examination of the list of resumptions by sections of the country shows that they have 
been relatively most numerous in the Western and Pacific States and the Territories. In 
New England and the Middle States apparently the suspensions have been most serious and 
fatal. The total number of banks embarrassed in each class by divisions of States is found 
to be as follows: 

DISTRIBUTION OF NUMBER OF BANKS SUSPENDED. 
States, National. State. Savings. TrustCo. Private. Mtg. Inv’t. Totals. 
New England . . ° 2 E, I 12 
Middle . 5 A 3 I 15 28 
Western . a ‘ » 45 8 82 209 
North-Western . - 38 fe) 44 146 
Southern . ‘ - 34 7 23 89 
Pacific . ‘ ‘ .» = 7 I 74 
I 


I 
I 


Territories ° a a 5 I 9 


Totals ° ° - aga 47 13 177 567 

Per cent. of whole number 27 30 8 2 31 — 

Private, State and National banks are shown, as heretofore, to have been in the order 
named most seriously affected by the panic. Nearly one-third of the total number reported 
appear to have been private or State banks. Twenty-seven per cent. of the whole number 
were National banks, while trust companies embraced only 8 per cent. 

The following table gives the liabilities of the different classes of banks in the various 
divisions of the country :— 

DISTRIBUTION OF LIABILITIES OF SUSPENDED BANKS. 





Trust | Private, Mortgage 


National. State. Savings. Companies. | anit Teun. 





| 
| 


oe Engient $781,000 $225,000 | $1,150,000 | $7,413,000 


Western Dor LL] 21043,000 | 6,134,234 122,996 | $2,462,541 
North-Western | | | 242008794] 4,287,113 | 8,016,000 310,000 | 9,483,571 770,000 
Southern. . * | 16,955,357 | 15,919,262 1,243,763 | 13,565,000 3,603,992 270,000 
Pacific. - . . «| 142868,424] 3,307,386 775,000 | 2,973,647 _ 
Territories 11,918,232 | 6,638,771 290,000 | 1,062,096 es 

843,000 233,000 195,236 — | 100,000 — 


$750,000 




















Totals . .  « «| $714417,807 | $36,744,766 | $16,821,799 | $22,353,000 | $19,685,847 | $1,790,000 
Per ct. of aggregate liabilities 43 21 9 13 II I 

The above table is chiefly interesting as pointing out the differences as regards liabilities 
involved between private and State banks and those organized under the National Banking 
Act. For instance, while only 27 per cent. of the banks suspending were National, 43 per 
cent. of the total liabilities appear to have been owed by those institutions ; and while 31 per 
cent. of the total number of banks affected were private institutions, the liabilities of these 
only aggregated 11 percent. A less notable difference is shown as regards State banks, but 
even here the proportion of State banks suspending is placed at 30 per cent., while the 
liabilities involved were only 21 per cent. 
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Provincial Clearing-bhouse Returns. 





1892. 


BIRMINGHAM. 


LEICESTER. 


MANCHESTER. 


NEWCASTLE- 
ON-TYNE. 








Week ending 
22nd October 


29th 

5th 
12th 
19th 
26th 

3rd 
1oth 
17th 
24th 
31st 


7th 
14th 
2ist 
28th 
4th 
11th 
18th 
25th 
4th 
11th 
18th 
25th 
Ist 
8th 
15th 
22nd 
29th 
6th 
13th 
20th 
27th 
3rd 
toth 
17th 
24th 
Ist 
8th 
15th 
22nd 
29th 
5th 
12th 
19th 
26th 
2nd 
oth 
16th 
23rd 
30th 
7th 
14th 


” ° 
November . 

” 

” 


” ad 
December . 


1893. 
January 


” 

9” 

” ° 
February 

” 

” 

” 
March 

” 

9° 

” 

April 
” 


”? 
” 


” 
May 

” 

” 


” 
June 

> 

” 


9 
July 
” 
”? 
” 

” 
August 
> 
” 


” ° 
September. 
” _ 
” 
” 


” 
October 


” 





£ 
744,515 
776,007 
1,051,575 
848,352 
786,510 
724,018 
995,318 
742,371 
826,536 
827,770 
547,692 


1,168,876 
803,719 
782,207 
796,855 

1,043,716 
727,654 
873,362 
774,660 

1,069,904 
768,776 
872,771 
696,403 
877,296 
702,056 
779,429 
7371842 
808,953 

1,017,630 
802,631 
740,712 
516,582 
879,424 
674,938 
734,575 
695,850 
889,431 
949,489 
817,783 
771,600 
819,331 

1,066,900 
556,283 
733,696 
642,164 
852,014 
696,851 
682,112 
591,331 
696,038 
966,397 
783,064 





4 
171,436 
184,316 
211,156 
148,322 
158,644 
160,992 
224,141 
167,020 
167,713 
173,723 
124,184 


278,380 
183,521 
164,648 
194,034 
233,336 
160,142 
162,006 
177,623 
253,522 
170,806 
149,717 
150,930 
213,153 
150,370 
169,412 
160,465 
192,773 
203,126 
169,875 
192,290 
123,193 
214,773 
164,669 
143,524 
170,518 
186,418 
236,487 
177,767 
164,694 
198,912 
236,169 
158,609 
159,211 
159,020 
226,759 
167,002 
142,192 
170,900 
194,644 
195,073 
178,463 





4 
189,504 
147,366 
199,450 
177,590 
1559725 
137,983 
209,944 
156,430 
148,232 
160,970 
101,483 


242,343 
167,169 
151,098 
147,866 
220,469 
195,568 
156,947 
161,874 
196,419 
154,838 
144,707 
179,945 
169,240 
180,045 
103,751 
141,735 
162,050 
233,565 
192,924 
153,825 

95,665 
209,281 
140,878 
130,795 
125,651 
217,947 
226,048 
161,658 
161,209 
160,497 
219,100 
128,961 
133,840 
151,934 
181,246 
170,428 
145,059 
116,933 
140,571 
229,588 
163,100 





4 
2,901,099 
3,015,756 
3,508,372 
2,346,373 
2,873,417 
2,618,744 
3,079,622 
2,958,216 
2,785,545 
2,592,935 
2,591,891 


324075385 
2,913,454 
2,664,743 
2,948,120 
39153411 
3,048, 591 
2,752,808 
2,650,451 
3,219,062 
2,665,704 
2,688,695 
2,253,110 
2,463,4 19 
2,918,229 
2,762,362 
2,411,394 
3,065,301 
3,467,685 
3,009,722 
2,941,443 
1,679,350 
3,188,775 
3,082,772 
2,920,488 
2,725,562 
3927 3,296 
3,706,650 
3,362,548 
2,810,441 
3,059, 186 
3,646,099 
2,818,585 
2,930,178 
2,642,566 
2,865,017 
2,904,285 
2,734,667 
2,614,468 
2,969, 187 
3,640,444 
3,189,580 





& 
486,020 
444,380 
421,620 
548,480 
486,650 
471,420 
484,070 
395,740 
541,420 
488,230 
3932470 


514,130 
463,340 
544,090 
425,830 
513,170 
433,700 
483,230 
518,740 
479, 360 
427,540 
535,910 
387,430 
363,780 
365,180 
529,809 
513,360 
442,520 
523,580 
526,870 
503,810 
390,480 
439390 
389, 360 
526, 160 
479,170 
460,210 
450,310 
5352400 
495,210 
410,080 
445,550 
600, 1 

522,660 
467,610 
481,410 
445,080 
547,730 
572,440 
492,010 
629,090 
606, 160 

















Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 


ISSUE DEPARTMENT. 
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1893. 1893. 1893. 1893. 1893. 

Septemb September 27. Guster 4. | October rx. | October 18. 
Notes issued 441,960,355 | £42,193,470 | £41,311,150 | £40,980,520 | £40,935,870 
Government debt eo 411,015,100 | £11,015,100 | £11,015,100 | £11,015,100 | 411,015,100 
Other securities .. «. 5:434,900 5:434,900 51434,900 51434,900 $434,900 
Gold coin and bullion .. 25,510,355 2557433470 24,861,150 24,530,520 24,485,870 
Silver bullion .. “s — _ _ == _ 

441,960,355 | 442,193,470 | 441,311,150 | £40,980,520 | £40,935,870 





BANKING DEPARTMENT. 






























































1893. 1893. 18 - 1893. 1893. 
September 20. | September 27.| Octo! October 11. | October 18. 
Poageisten’ capital... 414,553,000 | £14,553,000 pe £14,553,000 | £14,553,000 
oe 31794586 317991947 3,121,514 311435314 32151,584 
Public deposits 4,108,198 41259,184 6,532,895 31592609 41338,957 
Other deposits 29,789,089 29,056,201 29,872,867 32,314,292 32,092,202 
Seven-day and other bills 160,476 145,310 179,319 197,290 155,884 
452,405,349 | 451,813,642 | £54,259,595 | £53,800,505 | 454,291,627 
Government securities .. 49,589,341 49,489,341 | 412,887,598 | £12,887,598 | £12,687,598 
Other securities .. 24,485,357 24,176,633 24,717,504 24,418,318 24,959,095 
Notes .. + - 16,464,790 16,323,495 14,749,650 14,575,260 14,656, 165 
Gold and silver coin .. 1,865,861 1,824,373 1,904,843 1,919,329 1,988,769 
$52,405,349 | 451,813,642 | £54,259,595 | 453,800,505 | £54,291,627 
THE EXCHANGES. 
| 1893. 1893. 1893. 
Lonpon— September 26. oust 3 October 10. | October 17. 
Amsterdam, short a it i 12 1 12. 12 | 12 of 
Ditto months .. ° ; 12 4 12 4 2 3 12 3% 
| Rotterdam, ditto as 12 4 12 4 12 33 12 32 
| Antwerp and am, 6 ditto em 25 45 25 46% 25 41% 25 40 
| Paris, short = 25 20 25 21} 25 18} 25 15 
| Ditto, Fe months .. 25 35 25 38% 25 36% 25 32% 
| Marseilles, ditto 25 37% 25 40 25 37% 25 33% 
Hamburg, ditto .. 20 62 20 60 20 60 20 59 
| Berlin, ditto ° 20 63 20 61 20 61 20 60 
Leipsic, ditto f 20 63 20 61 20 61 20 60 
Frankfort-on-the- Main, ditto. . 20 63 20 61 20 61 20 60 
Petersburg, ditto - ‘ 241's 245 24.74 2476 
Copenhagen, ditto A . 18 38 18 37 18 35 18 34 
Stockholm, ditto - pee 18 39 18 38 18 37 18 36 
Christiania, ditto ° on 18 39 | 18 38 18 37 18 36 
Vienna, ditto es 12 71} 12 77% 12 78% 12 82} 
Trieste, ditto .. a a 12 71% 12 77% 12 78% 12 82¢ 
Zurich and Basle, ditto : : 25 48% 25 482 25 47% 25 48% 
Madrid, ditto i s 388 38h 384 39 
Cadiz, ditto ne ; 388 38h3 382 39 
Seville, ditto .. we ‘ 388 38k 382 39 
Barcelona, ditto .. 8 : 38 383% 383 39 
Malaga, ditto ° . 33 38th 38% 39 
Granada, ditto ° : a 38: 38th 38% 39 
Santander, ditto . oe ‘ 38 att 38% 39 
Bilboa, ditto ° <u 383 38th 38% 39 
Zaragoza, ditto .. o ‘ 388 3848 38% 39 
Genoa, Milan, Leghorn, ditto we = 28 58 28 48) 28 50 28 67% 
Venice, ditto . ws ® 28 58 28 48 28 50 28 67% 
Naples, ditto a 28 58 28 48: 28 50 28 67% 
Palermo and Messina, ditt 28 58 28 482 28 so 28 673 
Lisbon, go days currency. currency. currency, currency. 
Oporto, ditto : 40% sols 40h 408 
Calcutta, demd. se a 1'3r% 1°2 23 13 
Calcutta & Bomba: 2 30 days oe . ae _- _- - 
New York (Gold) dem ae 49 494 49% 498 
PRICES OF BULLION. 
Per Oz. Per ~ Per Oz. Per Oz. 
£2 4. 4s. a. Le & 4s. 
Foreign Gold in Bars nte® i oe 3.17 10k 317 st 3.17 12 3.17 114 
Silver in Bars (Standard) se o 2 10} o 2 of o 2 off o 2 oft 
Mexican Dollars .. oe ° o 2 of o 2 of o 2 9 | 
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Bank of England.—Analysis of 


Returns. 





Notes in 
Circulation. 


Coin 
and Bullion 
in Issue 
Department. 


Proportion’ 
of Coin and 
‘ Bullion to 
Circulation 


Government 
Securities 
in Banking 
Department. 


Other 
Securities 
in Banking 

Department 


Public 
Deposits, 








1892. 
October 19 
26 
November 2 


9 
16 


23 


30 
December 7 
14 
21 





£ 
25,505,475 
26,343,845 
26,371,315 
26,024,730 
25,768,685 
25,510,355 
25,363,010 
25,490,965 
2534455770 
25,491,980 
25,487,270 


25,898,420 
25,628,525 
25,385,000 
24,869,555 
25,377,140 
25,044,000 
24,785,705 
24,511,490 
24,860,490 
24,567,560 
24,498,320 
24,443,705 
25,562,525 
25,694,460 
25,472,105 
2593559435 
25,608,880 
26,149,425 
26, 340,755 
26,589,590 
26,722,940 
26,904,430 
26,536,065 
26,249,680 
26,143,410 
25,569,295 
27,481 9955 
26,920,890 
26,705,510 
26,829,925 
27,159,895 
27,066,485 
26,636,680 
26,252,775 
26,391,900 
26,171,365 
2597551495 
25,495,505 
25,869,975 
26,561,500 
26,405,260 





£ 
24,073,075 
23,729,875 
22,911,965 
22,869,280 
23,012,145 
2352575355 
23,478,885 
23,302,765 
23,369,615 
23,222,110 
23,165,520 


23,052,150 
23,371,465 
23,894,820 
24,339,420 
24,602, 505 
24,914, I 75 
25,153,715 
25,500,500 
25,326,570 
25,296,980 
255333415 
25,199,040 
24,502,610 
23,810,635 
2357332435 
23,772,860 
23,586,240 
23,019,205 
22,278,425 
21,736,760 
22,293,295 
24,323,405 
25,683,470 
27,554,685 
27,813,035 
28,283,780 
27,945,965 
27,850,580 
2737445530 
27,799,615 
25,806,515 
23,384,995 
23,630, 115 
23,008,505 
24,143,635 
24,454,160 
25,044,900 
25,510,355 
25,763,470 
24,861,150 
24,530,520 








£ 
15,457,055 
15,507,055 
14,356,140 
13,756,140 
12,956,140 
11,556,140 
11,456,140 
11,256,058 
11,256,058 
11,256,058 
11,256,058 


15,055,983 
14,055,983 
13,355,983 
12,055,983 
11,255,983 
11,227,252 
11,227,252 
11,227,252 
11,218,490 
11,218,490 
10,914,871 
11,209,809 
11,209,809 
11,208, 101 
11,208, 101 
11,208, 101 
11,208, 101 
11,208, 101 
11,208, 101 
11,208, 101 
11,208, 101 
11,208, 101 
11,208,017 
11,208,017 
11,208,017 
11,208,017 
13,207,044 
13,797,044 
13,707,044 
13,507,044 
13,107,044 
13,104,453 
13,104,453 
12,414,595 
12,132,232 
9,989, 341 
9,889, 341 


12,887,598 


£ 
24,242,419 
24,000,948 
23,162,796 
22,869,889 
22,187,422 
22,119,862 
23,255,895 
23,372,720 
23,413,936 
25,076,855 
23,258,242 


30,195,125 
25,287,811 
25,569,434 
2553579857 
24,379,546 
24,664,669 
24,372,764 
25,023,336 
25,601,718 
24,630,857 
25,577,700 
26, 320,127 
29,478,795 
27,024,083 
25,168,263 
24,305,511 
25,503,043 
27,7 36,068 
28,173,156 
30,087,086 
29, 105,279 
28,470;974 
26,438,839 
26,234,158 
26,277,213 
26,200, 109 
29,036,465 
255227,414 
25,139,031 
24,955,663 
24,524,806 
24,263,047 
24,254,890 
23,993,423 
23,113,937 
24,037,429 
24,299,677 
24,485,357 
24,176,633 
24,717,504 
24,418,318 








£ 
51478,738 
51429,999 
5,233,635 
4,861,821 
4,824,450 
4,025,748 
3,706, 132 
3,651,992 
3,734,608 
45756, 595 
4,670, 323 


8, 177,402 
4,776,115 
55 132, 142 
53353058 
4,931,411 
6,553,069 
6,815,792 
8,271,737 
8,748, 
9,063,623 
9,467,725 
10,917,41 I 
10,439,377 
7,077,816 
5,930,827 
5,318,924 
55244,685 
5,209,280 
5,884,905 
6,837,022 
7,015,936 
7198, 584 
7,064,500 
7,446,622 


32592,609 
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Bank of England.—Analysis of Returns. 





Other 
Deposits. 


Bank 
Post Bills. 











£ 
31 486,564 
30,877,586 
28,940,209 
28,706,239 
27,794,273 
27,649,376 
28,693,479 
28,766,998 
28,880,662 
29,269,885 
29,387,282 


34,019,255 
32,029,857 
32,123,277 
31,248,263 
30,089,368 
29,053,005 
29,032,561 
28,909,724 
28,267,984 
27,258,484 
27,716,147 
275254537 
28,926, 102 
29,544,009 
29,227,918 
28,627,298 
29,784,584 
30,858,241 
29,742,334 
29,900,024 
29,211,127 
30,312,685 
30,089,386 
31,715,675 
32,248,778 
32,159,316 
36,944,322 
3414275404 
351037231 
34,866,606 
32, 104,802 
30,101,144 
30,474,827 
28,843,501 
29,045,103 
28,748,729 
29,925,914 
29,789,089 
29,056,201 
29,872,867 
325314,292 





170,132 
155,940 
177,017 
175,922 
184,380 
175,497 
169,364 
208,041 
158,556 
168,546 
148,285 


189,665 
193,983 
175,289 
194,587 
240,133 
223,981 
213,370 
194,574 
176,743 
200,794 
184,487 
153,189 
163,749 
1755595 
174,482 
171,858 
163,422 
214,196 
185,361 
178,618 
172,764 
163,364 
219,495 
195,329 
183,109 
179,602 
228,880 
213,726 
152,259 
163,771 
195,532 
190,222 
170,436 
188,854 
166,770 
196,535 
192,357 
160,476 
145,310 
179,319 
197,290 


Total Deposits 
and Bank Post 
ills. 


Proportion 
of Reserve 


to 
Liabilities, 


Rate of 
Discount. 








| 
375135434 
36,463,525 
34,350,861 
339743,982 
32,803,103 
31,850,621 
32,568,975 
32,627,031 
32,773,826 
34,195,026 
34,205,890 


42,386,322 
36,999,955 
37 430,708 
36,796,508 
35,260,912 
35:830,055 
36,061,723 
37376,035 
37,193,687 
36,522,901 
37368,359 
38,325,137 
39,529,228 
36,797,400 
3593331227 
34,618,080 
35,192,691 
36,281,717 
35,812,600 
36,915,664 
36,399,827 
37,674,633 
37373381 
391357,026 
39,705,236 
39,717,887 
43,054,497 
40,134,798 
40,188,723 
39,720,452 
36,461,809 
33:995,613 
3494175331 
332395,260 
33,280,226 
32,260,831 
33:454,408 
34,057,763 
33»400,695 
36,585,081 
36,104,191 





4 
155 104,867 
15,076,576 
14,507,938 
14,799,769 
155345,817 
15,864,875 
15,493,221 
15,651,735 
15,762,374 
15,527,044 
15,360,658 


14,924,387 
15,560,107 
16,430,478 
17,304,311 
17,095,051 
17,914,978 
18,456,756 
19,176,014 
18,623,541 
18,926,728 
19,138,111 
19,078,761 
17,121,861 
16,246,558 
15,804,852 
16,770,355 
16,150,168 
15,010,820 
14,115,445 
13,323,312 
13,794,095 
15,647,318 
175399358 
19,596,705 
19,911,523 
20,004,713 
18,713,422 
19,113,811 
19,279,065 
19,197,646 
16,813,272 
14,615,974 
15,069,333 
15,015,662 
16,059,221 
16,551,930 
17,584,596 
18,330,651 
18,147,668 
16,654,493 
16,494,589 





LlTTIT ETE Tes 


> 


PIPE d tle ltl 


boo 
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<a 


leotoamtiatawl I It! lye 
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Bankers’ Weekly Circulation Returns. 


PURSUANT TO THE ACT 7 & 8 VICTORIA, C. 32. 


(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 








AVERAGE AMOUNT. 











NAME OF BANK. a 
Sept. 16. Sept. 23. Sept. 30. Oct. 7 
& & & & £ 

1 Ashford Bank . . 11,849 4,740 4,917 |» 5,591 6,022 
2 Aylesbury Old Bank ° 48,461 8,963 8,971 9,025 9,061 
3 Baldock and ‘aed Bank 375223 8,366 8,556 8,452 8,474 
4 Banbury Bank... 43:457| 5428 5,969 6,089 6,535 
5 Banbury Old Bank . 555153 5,361 5712 5,998 6,270 
6 Bedford Bank . 34,218] 13,879 13,496 13,943 14,971 
7 Bedfrdshr. ,Leighton ‘Buzzard Bk. 36,829 | 15,527 15,995 16,348 16,619 
8 Bicester and —* Bank . 27,090 8,590 8,376 8,303 8,905 
9 Buckingham Bank . ° 29,657 9,812 95389 95375 95393 
to Bury and Suffolk Bank . 82,362] 14,611 14,970 15,600 16,810 
11 Cambridge re Bk. 49,916 | 23,055 24,263 | 25,837 26,183 
12 Canterbury Bank 33,671 | 7,716 7:939 73478 73750 
13 City Bank, Exeter . 21,527 4,313 4,254 4,780 5,299 
14 Colchester Bank 25,082 9,673 9,894 10,501 11,545 
15 Darlington Bank . 86,218 | 42,300] 42,780 | 44,397 | 45,420 
16 Derby Bank—Smith & Co. 41,304 5s 55317 5,650 5,858 
17 Srenlonien Old Bank 48,807| 18,469 | 18,053] 18,126] 19,470 
18 East Riding Bank . 53,392] 30,222 | 30,902] 32,713 | 34,202 

19 Essex Bk. & Bishop’ sStortf. Bk. 69,637] 19,456 18,930 19,474 _ 
20 Exeter Bank 375894 8,912 953 9; 10,294 
21 Faversham Bank . 6,681 35340 45579 3,765 3,236 
22 Grantham Bank—Hardy & Co. 30,372 5,429 5,587 5,801 6,335 
23 Hertfordshire, Hitchin Bank 38,764| 16,853 17,531 17,441 18,717 
24 Hull & Kingston-upon-Hull Bk. 19,979 9,035 8,185 8,292 9,764 
25 Huntingdon Town & County Bk. 56,591 1380 9,384 9,751 9,870 
26 Ipswich Bank . ‘i 21,901 12,388 12,329 12,463 13,107 
27 Ipswich & Needham Market Bk. 80,699] 25,484 25,517 27,248 29,011 
28 Kington and Radnorshire Bank 26,050 9,426 11,077 11,652 11,571 
29 Leeds Old Bank. 130,757| 44,959 | 44,603 | 45,353 | 49,090 
30 Leeds Union—W.W. Brown&Co. 37:459| 24,625 24; 2593 28,235 
31 Leicester Bank ° 32,322 7,008 6,676 6,681 7,193 
32 Lincoln Bank . 100,342] 53,659 | 52,604] 55,531 | 58,895 
33 Llandovery Bk. & Llandilo Bk. 32,945 95387 9,915 10,446 11,142 
34 Lymington Bank. 5,038 1,101 999 935 1,083 
35 Lynn Regis & Lincolnshire Bk. 42,817] 15,493 15,499 17,068 17,861 
36 Monmouth Old Bank 16,385 634 617 614 596 
37 Naval Bank, Plymouth 27,321 55535 5,596 6,037 6,975 
38 Newark Bank . 28,788 6,490 9530 6,645 6,997 
39 Newark and Sleaford Bank 51,615 | 13,351 13,553 13,968 14,889 
40 Newbury Bank 36,787 4,618 4,616 4,654 5,184 
41 Newmarket Bank 23,098 6,690 6,890 6,920 7,250 

42 New Sarum Bank—Pinckney 

Bros. (now Salisbury Old Bk.) 15,659 1,800 1,800 1,898 2,040 
43 Norwich and Norfolk Bank 108,720} 40,845 42,181 46,755 | 49,176 
44 Nottingham Bank . ° ‘ 31,047| 13,781 14,605 15,767 18,808 
4s Oxford Old Bank . - |  34s391| 14,385 | 14,374 | 15,635 | 17,149 
46 Oxfordshire, Witney Bank 11,852 3,824 3,859 4,082 4,281 
































WEEKLY RETURNS OF BANKS OF ISSUE. 






















































































































, AVERAGE AMOUNT. 
NAME OF BANK. —— 
Sept. 16. Sept. 23. | Sept. 30. Oct. 7. 
& & & & & 
47 Pease’s Old Bank, Hull . 48,807| 34,543| 35,656] 35,938] 38,250 
48 Reading Bank—Simonds & Co. 37,519 11,972 11,892 12,312 13,049 
49 Reading Bank — Stephens, 
Blandy&Co. . 2 43,271 9,274 8,910 11,417 11,435 
50 Richmond Bank, Yorkshire 6,889 35772 35753 3,638 3559 
51 Royston Bank . 16,393 39547 35434 3.475 3,697 
52 SaffronWalden&North Essex Bk | 47,646 9,095 9,056 9,045 9,067 
53 Scarborough Old Bank . 24,813 8,591 8,221 8,340 9,366 
54 Tring Bank and Chesham Bank 13,531 9,002 8,735 8,872 9,576 
55 Uxbridge Old Bank. 25,136 1,548 1,503 1,556 1,530 
56 Wallingford Bank 17,064 1,246 1,185 1,180 1,288 
57 Wellington Somerset Bank 6,528 45257 45407 45545 4,506 
58 West Riding Bank . 46,158 18,811 18,476 17,729 19,433 
22 Weymouth Old Bank. 16,461 45557 41329 4,550 4,967 
60 Wisbech and Lincolnshire Bank 59,713 14,365 15,065 16,130 16,869 
61 Worcester Old Bank : A 87,448 15,605 16,336 18,370 22,114 
62 Yarmouth and Suffolk Bank .| 53,060] 16,690] 17,092] 18,752| 20,852 
63 Yarmouth,Norfolk & Suffolk Bk. 13,229 3306 3,082 3,102 3,788 
TOTALS - |2,557110| 794,702] 802,325) 837,067] 870,939 
BANK OF FRANCE.—[In 4’s sterling—oo,o00’s omitted. ] 
Cash. I 3 = 
. Circula- | Publ P; 
Date 1893. Gold. ng Total. Bills. rong Sepeiie. Supe. 
September 2r . . . | 46744 50,9 | £t18,3 | £19,3 | 413557 $404 £14,9 
oe ae ee S704 5019 = — 130, - | 15,8 
ttt] me | soe | the | ane | tae | ts | sae 
” b co ° 68,0 50,6 118,6 2355 139,9 4,9 14,6 
October 20,1892 . - is 466,9 45153 4118,2 419,6 £129,0 413,2 41357 
” 22, 1891 . . 52,5 4959 102,4 29,5 121,8 12,5 1454 
o 23,1890 . ; 48.3 49,3 98,1 30,1 | 122,2 8,6 14,0 
BANK OF GERMANY.—[In 4’s sterling—ooo’s omitted.] 
Date 1893. Cash. Discounts. Loans. Notes. P rnin 
August 23 . . £40,829 429,928 43,761 446,253 423,914 
” a 40, 186 30,707 4,002 47,622 23,014 
Sept. ae 39,901 29,236 4,056 46,931 21,734 
” IS + +6 -« 393797 29,202 45299 46,391 22,566 
” a @ G4 39,619 29,823 4:055 475175 22,388 
os a se ve.) & 36,930 331935 6,546 55:055 18,624 
Oct. ee her ie. 8 36,987 31,944 55355 53,090 17,305 
” ee 37515 30,932 45875 51,243 17,996 
Oct. 15, 1892 . 443,412 428,322 44,886 452,935 419,127 
” 14,189r . 44,854 26, 363 51334 51,043 20,785 
15, 1890 34,870 31,609 52,416 





















































WEEKLY RETURNS OF BANKS OF ISSUE. 
JOINT STOCK BANKS. 





AVERAGE AMOUNT. 


Authorized 
NAME OF BANK. Seen: 





Sept. 16. Sept. 23. Sept. 30. Oct. 7. 





& 4 4 & 

Bank of Whitehaven, Limited . 32,681 10,645 10,883 11,276 11,590 
Barnsley Banking Co., Limited 9,563 4,611 4,835 4,945 4,889 
Bradford Banking Co., Limited 49,292 14,838 14,902 15,409 18,521 
Bradford Commercial “Banking 
Co., Limited . 20,084 155335 16,047 15,819 16,487 
Burton, Uttoxeter, and Ash- 
bourne Union Bank, Limited 60,701 14,260 14,700 16,225 19,639 
Carlisle & Cumberland Banking 
Company, Limited . 25,610 22,500 22,928 23,004 245445 
Carlisle City & District Bk., Ltd. 19,972 19,622 19,704 19,960 20,110 
County of Gloucester Banking 
Co., Limited . : 144,352| 339744] 33,364] 33,971] 36,890 
Cumberland Union Banking 
Co., Limited 35s395| 30477] 31,274] 315774] 32,748 
Derby&Derbyshire Bkg. Co. Ld. 20,093 6,338 6,255 6,745 6,815 
Halifax and Huddersfield Union 
Banking Co., Limited. ~ . 445137 14,496 14,578 14,509 14,245 
Halifax Commercial Banking 
Co., Limited : 13,733 8,563 8,153 8,674 10,302 
Halifax Joint Stock Banking 
Co., Limited = 18,534 14,765 15,141 16,105 15,96 
Huddersfield Banking Co., Ltd. 37,354] 26,031 255239 24,975 26,811 
Hull Banking Company, Limited 29,333 25,482 255344 25,480 275434 
Knaresborough & Claro ee 
Company, Limited : 28,059 15,967 16,692 16,813 17,336 
Lancaster Banking Company . 64,311 435333| 46,411 48,008 50,898 
Leicestershire Banking Co., Ltd 86,060 26,223 26,175 28,485 29,483 
Lincoln & Lindsey Bkg.Co., Ltd 51,620] 41,728 42,737 44,244 | 46,875 
Moore & Robinson’s Notts. 
Banking Company, Limited. 35,813 13,107 13,743 15,064 14,953 
North & South Wales Bank,Ltd. 63,951 37,897 39,322 40,808 42,360 
Nottingham and Notts. Banking 
Company, Limited . 29,477 20,054 20,908 22,431 22,076 
Pares’s Leicestershire Banking 
Co., Limited. 59,300] 24,059] 23,980] 24,815| 26,439 
Sheffield and Hallamshire Bank- 
ing Company 23,524] 9,164] 9,152] 94351] 9,986 
Sheffield and Rotherham Joint 
Stock Banking Co., Limited. 52,496 14,937 14,573 14,931 15,883 
Sheffield Banking Co., Limited 35,843 17,758 18,250] 19,522 19,334 
Stamford, Spalding and Boston 
Banking Company, Limited. 55,721 34,617 353634 37,805 39,944 
Stuckey’s Banking Company .| 356,976] 136,018] 135,150] 138,970] 144,693 
Swaledale and Wensleydale 
Banking Company, Limited. 545372 31,581 32,676 | 34,027] 34,510 
Wakefield and Barnsley Union 
Bank, Limited . 14,604 10,307 10,607 10,835 10,603 
West RidingUnion Bkg. Co. Ld. 34,029} 14,788 14,753 15,472 15,980 
Whitehaven Joint Stock Bank- 
ing Company, Limited. s 31,916 19,544 20,485 21,676| 21,389 
Wilts & Dorset Bkg. Co., Ltd. 76,162 51,049 51,197 52,107 54,872 
York City&County Bkg.Co. ,Ld. 94,695 80,648 79,990| 81,870} 86,226 
Yorkshire Banking Co., Ltd. «| 4§22,532 91,773 933555 97;:274| 104,797 
3 York Union Banking Co., Ltd. 71,240 64,953 66,273 68,858 69,700 





ToraLts . . 2,015,760 |1,063, 112 |1,075, 610 |1, 112, 327 |1, 165, 169 
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State of the Fixed Fssues in Great Britain and Freland. 
Amounts authorized by the Acts of a and 1845: -- 


England— Bank of England . , : : z a 414,000,000 
pe 207 Private Banks : . ‘ - 3 ° ° . + 591539417 
72 Joint Stock Banks . : . a 2 . ° : - 3,478,230 
Scotland— 19 Joint Stock Banks . 2 . “ ° ° ‘ + 3,087,209 
Ireland— 6 Joint Stock Banks . ; ‘ ‘ é F - 6,354,494 
£ 32,073,350 
Add, Increase, since, in authorized amount of Bank * England :— 
1855—Dec. 7th . ‘ - £475,000 
1861—July toth . . . ° ° 175,000 
1866—Feb. 21st . ‘ ° “ ‘ 350,000 
1881—April Ist. a . . ° 750,000 
1887—Sept. 15th . ‘ ‘. ‘ ‘ 450,000 
1889—Feb. 8th . ; ° : ° 250,000 
—— 2,450,000 
Deduct, Lapsed Issues— 434,523,350 
England—137 Private Banks . - as - ° ‘ - $2,596,307 
“a 35 Joint Stock Banks . . F - ‘ + 1,462,470 
44,058,777 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland on issue 
of the Ayrshire Bank) . : 43373938 
City of Glasgow Bank ‘ ‘ ‘ . 72,921 
—_—_—— 410,859 
— 4,469,636 
a 430,053,714 








Summary of Present Fired Fssues. 


England— Bank of England. : ‘ . ' ° ° ‘ 416,450,000 
99 . Private Banks . ° ° . . ° . ° ° + 2,557,110 

7 Joint Stock Banks’ . ° . ° ° . . . + 2,015,760 

Scotland— od Joint Stock Banks. . ° ° ° ° ° ° - 2,676,350 











Ireland— 6 Joint Stock Banks . . ° : ° ° . - 6,354,494 
430,053,714 
Note.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was, at that date : ; ; A . 207 
Diminished in number by a ° ° : ‘ ‘ 7 
Lapsed Issues. ° ° . : . ° : . - 137 144 
63 
The number of Joint Stock Banks authorized to issue their own notes by the same 
Act, was at that date . ° ° ° ° ° ° ° ° ° ° 72 
Lapsed Issues . ° ° ° ° ° ° ° ° ° ° ° ° 35 
37 
The number of Banks authorized to issue their own notes in Scotland by the Act 
of 1845, was ° ° ° . . ° s 19 
Diminished in number ‘by amalgamation ° ° ° ° ° ° . © 
Lapsed Issues, as stated above . ° : ° : . ° ° . g 9 
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CIRCULATION RETURNS. 


Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING OCTOBER 7TH, 1893. 





Fixed Issues.| Sept. 16. Sept. 23. Sept. 30. October 7. 





, & & & & & 
63 Private Banks ° «| 25557,110| 794,702} 802,325 837,067] 870,939 
37 Joint-Stock Banks . +| 2,015,760 | 1,063,112 | 1,075,610 | 1,112,327 | 1,165,169 


100 Totals . «| 4,572,870] 1,857,814 | 1,877,935 | 1,949,394 | 2,036,108 





























Average Weekly Circulation ve these banks for the month —— as above :— 
Private Banks = ‘ £826,258 
Joint-Stock Banks . . ‘ ‘ ‘i e ; . ‘s . ‘i 1,104,054 


Together ° 7 - £1,930,312 
On comparing these nna with the on in the previous site they 
show :— 


/ucrease in the notes of Private Banks. ‘ i m ‘ ‘ 432,491 
Jncrease in the notes of Joint-Stock Banks. ‘ a : ° ° 39,223 


Total Zucrease on the month . ‘ . ° ‘ i 471,714 


And, as compared with the corresponding gulted of last year: — 
Decrease i in the notes of Private Banks . > ° ‘ ; ° £87,095 
Decrease in the notes of Joint-Stock Banks. . ‘é 3 a s 7,996 


Total Decrease as compared with the corresponding period of last year. 495,091 


The following is the comparative state of the circulation as regards the Fi.xed 
Issues :— 
The Private Banks are Je/ow their fixed issues . ; ‘ ‘ ‘ - £1,730,852 
The Joint-Stock Banks are de/ow their fixed issues . . ° . ‘ 911,706 


Total Je/ow their fixed issues . , ‘ ‘ ‘ ‘ ‘ . - 42,642,558 


a> 
— 





Summary of Frisb and Scotch Returns 


To SEPTEMBER 9TH, 1893. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. :— 

Average Circulation of the Irish Banks . : . . ‘ . + £6,038,568 
Average Circulation of the Scotch Banks ‘ ° . ° . + 6,405,522 


Together ‘ ° — - 412,444,090 
On comparing these wuneue with the Returns he the pectin month, they 
show— 
Jncrease in the Circulation of Irish Banks * eo . 4139,774 
Jncrease in the Circulation of Scotch Banks . . ° ° ° 22,220 


Total Jzcrease on the month . 5 . 4161,994 
And as compared with the omnetine seni of last — 

/ncrease in the Circulation of Irish Banks. ° : - £266,819 

Increase in the Circulation of Scotch Banks . . . - ‘ ‘ 20,182 


Total crease as compared with the corresponding period of last year . £287,001 
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The Fixed Issues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint-Stock Banks . ‘ . : = ; . : 46,354,494 
Scotland, 10 Joint-Stock Banks . ° . 2 ° ‘ ° ° 2,676,350 


Together 16 P : ° ° . ‘ ‘ ; 2 7 ‘ 49,030,844 


The Actual Circulation compared with the above gives the following results :— 
Irish Banks are de/ow their fixed issues . ; a > = £315,926 
Scotch Banks are adove their fixed issues. ° ° . ; . 39729,172 


Total above fixed issues ° ° ° ° : . 5 = = 432413,246 


Average amounts of Gold and Silver coin held by these Banks during the past month :— 
Gold and Silver held by the Irish Banks. = : ‘ A . 42,891,261 
Gold and Silver held by the Scotch Banks . ° a = ‘ . 4)748,764 


Together . . ‘ ; s A . > ; ; ; ‘ 47;640,025 


Being an zncrease of £65,695 on the part of the Irish Banks, and an increase of £57,646 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





Circulation of the United Ringdom 


To OcTOBER 7TH, 1893. 





Average Weekly Circulation for the month ending as above, as compared with the 
previous month :— 








September. | October. Increase. | Decrease. 
Bank of England (month ending 4 4 4 L 
October 11th) . M - | 26,363,180 | 26,083,075 — 280, 105 
Private Banks . - . 4 793,767 826,258 32,491 ae 


Joint-Stock Banks . . . 1,064,831 1,104,054 39,223 





Totalin England . ‘ - | 28,221,778 | 28,013,387 71,714 280,105 
Scotland . 5 A _ 6,383,302 6,405,522 22,220 oes 
Ireland . . « «+ «| 53898,794 | 6,038,568 | 139,774 




















United Kingdom . - | 40,503,874 | 40,4573477 46,397 | Net decrease. 








As compared with the corresponding period of last year, the Returns show a decrease in 
the Bank of England circulation of £797,799, a decrease in Private Banks of £87,095, 
and a decrease in Joint-Stock Banks of £7,996; in Scotland an increase of £20,182, 
and in Ireland an zucrease of £266,819, thus showing that the month ending October 7th 
as compared with the corresponding period last year, presents a decrease of £892,890 
in England, and a decrease of £605,889 in the United Kingdom. 


The Returns of the Bank of England for the month ending October 11th give an 
average amount of Bullion, in both departments, of 427,039,925. _ On a comparison of 
this with the Return for the previous month, there appears to be an increase of £1,452,709, 
and as compared with the corresponding period of last year, a decrease of £100,540. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending September 9th was £7,640,025, being an increase of £123,341 as com- 
pared with the Return of the previous month, and a decrease of £208,203 as compared 
with the corresponding period of last year. 
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$risb and Scotch Circulation Returns. 





AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE Four WEEKS ENDED SATURDAY, THE 9TH SEPTEMBER, 1893. 


IRISH BANKS. 















































Average Circulation during Four Weeks oe old 
Authorized ending as above. ‘and Silver 
NAME OF BANK. Caccens. p. a 
Ee Under £5. | Totals. | Weeks ending 
£ & & £ 
1 Bank of Ireland 31738,428 || 1,501,400 | 879,150 | 2,380,550 | 600,113 
2 Provincial Bank of Ireland 927,667 337,298 397,951 7355249 300,040 
3 Belfast Bank . 281,611 270,918 273,185 544,103 408,765 
4 Northern Bank 243,440 237,730 263,822 501,552 442,811 
5 Ulster Bank . ° 311,079 374,411 323,589 698,000 522,843 
6 The National Bank 852,269 704,862 474,252 | 1,179,114 616,689 
TOTALS (Irish Banks) 6,354,494 || 3,426,619 | 2,611,949 | 6,038,568 | 2,891,261 
SCOTCH BANKS. 
1 Bank of Scotland ° 343,418 278,716 674,686 953:402 | 782,948 
2 Royal Bank of Scotland . 216,451 248,345 567,089 | 815,434 | 712,264 
3 British Linen Company . 438,024 209,531 554,007 763,538 | 479,701 
4 Comcl. Bank of Scotland 374,880 222.495 604,114 826,609 582,623 
5 National Bk. of Scotland 297,024 199,111 530,447 729,558 541,135 
6 Union Bank of Scotland . 454,340 247,066 | 600,494 | 847,560 | 547,812 
7 Aberdeen Town&Cy. Bk. 70,133 129,976 181,204 311,180 267,802 
8 N.ofScotland Banking Co. 154,319 184,025 233,969 417,994 297,625 
9 Clydesdale Banking Co. . 274,321 189,436 | 438,569 28,005 462,898 
10 Caledonian Banking Co. 531434 38,390 73,852 | 112,242 73,956 
Torats (Scotch Banks) . || 2,676,350 || 1,947,091 | 4,458,431 | 6,405,522 | 4,748,764 





Bills on $ndia. 





Councit Bits. 


TELEGRAPHIC TRANSFERS. 








1893. 
Average. Minimum. Average. Minimum. 
& a = a $s @& 
September 2oth s gas 1 3} a a 





September 27th 





October 4th . 





October 11th . 5 





October 17th ° 
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BANKS. 
No. of Shares | Dividend. NAME. Paid. | Quota- 
100,000 3/ Agra, Limited 10 3 
50,000 1/73 Anglo-Argentine, Ld., Nos. 1 to 50, 000 iss. at ly Prem. yall paid 5 I 
150,000 8 fi Anglo-Austrian (Paper e- 120 fl. 12 
29,970 7/ Anglo-Californian, Limited a ee os ams 10 12 
80,000 3/ Anglo-Egyptian, Limited o os es ee 5 4t 
60,000 3/6 Anglo-Foreign Banking, Limited... oe oe oe ee 7 6g 
10,000 2/4t Anglo-Italian, Limited .. a as ee os 6 7 
40,000 6/3 Bank of Africa, Limited .. Re ae a ee me 6} 6; 
40,000 30/ Bank of Australasia .. re ae pee 4° 7° 
30,000 16/ Bank of British Columbia, Nos. 1 to 30, ei is se “ 20 28h 
20,000 35/ Bank of British North America .. 5° 
199,875 2/ Bank of China, Japan and Sts., Lim., 109,589, ‘Nos. i, 251 to 5 
66,125, and 101,126 to 145,239 (cen, Kegitter) es 25/- ridis. 
100,000 3/6 Bank of Constantinople i pak mn 6 3 
20,000 6/3 Bank of Egypt, Limited .. is a“ we ee i 12} 13 
80,000 |*15% peran.| Bank of Liverpool, Limited ° &t2. 108. 37 
62,500 30/ Bank of New South Wales (on London Reg. . 15,625 Shares) 20 34 
100,000 2/74 Bank of New Zealand (on London Reg., 27,601 Shares) .. st 4t 
50,000 3/9 Do. New Shares (LZ. Reg.), os. songs to bases 7 6t 
50,000 4/3 Bank of Roumania .. ee 6 7 
100,000 2/6 Bank of Tarapaca and London, Limited | 5 2txd 
120,000 s/ Bank of Victoria, Limited (on London Reg., 26, 676 Shares) 5 - 
122,500 s/ Birmingham District and Counties Banking Co., Limited . 44 84g 
50,000 12/ British Bank of South America, Limited ms 10 Ir 
93,250 16/ Capital and Counties Bank, Limited, Nos. 1 to > 93/250 a 10 32 
40,000 14/ Chartered of am, 2 Australia a China ee 20 22 
100,000 10/ City, Limited . - 10 194 
20,000 30/ Colonial 30 39 
300,000 5/ Commercial Bank of Australia, Ld. (on L Lon. Reg. 27,600 Shs. ) 4 - 
200,000 3/7t Consolidated, Limited 4 7 
13)5°5 12/6 Delhi and London, Limited 25 _ 
45,000 8/ English, Scottish and Australian Chartered, Nos. I to —— 20 — 
40,000 s/ German Bank of London, Limited 10 10 
80,000 20/ Hong-Kong & Shanghai Bk. Corp. (on Lon. Reg. he * 44,000 
Shares) 284 31 
99,800 s/ Imperial Bk. of Persia, Nos. '201—100,000,iss.at 2 prem, sallpd. ) 10 4 
500,000 14/ Imperial Ottoman .. ° 10 13 
20,000 7/6 International Bank of London, Limited... oe eo om 15 10 
12,6207; 12/6 Ionian .. ee os oe ae 25 12 
30,000 124 % Live: 1 Union Bank, Limited :. os a ee -»| 420 52 
208,250 12/ Lloyds, Limited _ ee oe es ee 8 25 
75,000 10/ London and Brazilian, Limited .. oe os ee on 10 144xd 
100,000 40/ London and County, Limited ° es ee 20 85 
65,456 18/9 London and Midland, Limited, Nos. 1 to 65,456 “~ be 12¢ 35% 
100,000 8/6 London and Provincial, Limited, Nos. 1 to 100,000... ee 5 19 
60,000 12/ London and River Plate, L imited, Nos. 1 to 60,000 .. oe 15 25% 
70,000 4/28 London and San Francisco, Limited Woe ‘ is 7 6 
30,000 18/ London and South Western, Limited .. oe +“ oe 20 4t 
140,000 24/ London and Westminster, Limited 20 55 
80,000 3/ London Bank of Mexico and S. America, la., Nos. 1to 80, 000 5 3t 
50,000 16/ London Chartered of Australia .. ee 20 _ 
120,000 15/ London Joint Stock, Limited i oe de oe 15 32) 
25,000 9/7 London, Paris and American Bank, Limited me o~ on 16 23 
50,000 | 15% per an. Manchester and County Bank, Limited... £16 54 
100,000 20/ Manchester and Liverpool District Banking Co., Limited « £10 £464 
75,000 1/23 Merchant, Limited 4 2 
90,000 7/6 Metropolitan Bank of England & ‘Wales, La., Nos. rto 90,000 5 16 
150,000 10/ National, Limited .. 10 20 
250,000 5/ National Bank of Australasia (on “Lon. Reg. . 26,797 Shares) 4 _ 
200,000 8/5 National Bank of Mexico .. $40 7 
100,000 1/3 National Bank of New Zealand, Limited, Nos. 1 to ‘0,000 2} I 
40,000 18/10¢ National Provincial of England, Limited’ oe 10} 43 
150,625 21/7 Do. do. do. Oo. ae 12 484 
64,375 9/ Do. New Shares, issued at 412 remium, all paid oe 12 48 
60,000 15% North and South Wales Bank, Limit vot 400 43} 
40,000 s/ North Eastern, Limited . 6 10) 
50,000 19/ Perr’s Banking’ Co. and the Alliance Bk., Ea, Nos. 1 to 50, 000 20 73 
5,855 13% Preston Banking Company, Limited, Getieory, —_ ne 25 80 
2,000 10% Do. do. do do. ” £100 ef 25 52 
40,000 12/6 Provincial of Treland, Limited . 412. tos.} 23 
160,000 s/ Queensland National, Limited (on ‘Lon. ‘Reg. " 42,776 Shares) 5 — 
40,000 35/ Standard of South Africa, Limited, Nos. 1 to 40,000 . 25 
60,000 20/ Union of Australia, Limited (on Lon. Reg., 47,761 Shares). 25 
4750,000 4% Do. 4% Inscribed Stock eposits ee -| 100 : 
110,000 15/6 Union of London, Limited... oe a 153 34 
24,975 4 Union Bank of Spain and England, Limited *: ae “ 10 2} 























* Including bonus, 
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INSURANCE. 
P.ices 
from January 3 to 
fh sa 4 NAME, | Paid. | Quotation. — - 
Highest. | Lowest. 
8 6d. | Albion Fire Insurance fein, ae, leon I | 
to 100,000 - 4 + ve Fi 
20 4/ Alliance Assurance... =| &2 4/ gt loys 9 
100 30/ Alliance aasten, meee “ os ae oe 25 41 438 4° 
5° 5/ Atlas ee ee + 6 21 24 20} 
20 8/ British and Foreign Marine, Lim., Nos. 1 to 67,000 | 4 214 21% 198 
10 _ British Law Fire, Limited, Nos. 1 "to 100,000 I I 1% t 
25 7/6 | Clerical, Medical and General Life £2 10/ 17 173 17% 
50 17/6 Commercial Union, a — 1 to 0 50,000 5 29 31% 258 
100 410 | County Fire oe 80 149% 156 1484 
5° 2/6 | Eagle 5 4 5} 44 
10 4/ Sen loyers’ ‘Liability Assurance Corporation, Lim., be 
0S. I to 75,000 3 - 2 2} 32 25 
100 21/ Equity and Law Life 6. 22 23¢ 22 
100 7/6 | General Life 5 12} 12} 12 
10 s/ | Guardian Fire and Life... 5 8s otf 88 
20 20/ Imperial, Limited.. 5 26 334 25t 
20 5/6 | Imperial Life .. 4 6? $ 64 
15 s/ Indemnity Mutual Marine, Limited . 3 7 8} 63 
20 2/ Lancashire, Nos. 1 to 136,493 « “ oe 2 st 5st 4 
100 17/6 | Law Fire fe 24 15 158 148 
10 Law — & Trust Soc., tA. Nos. 1 to 100,000 I 4 ayy 1 
20 10/ Law Li 20 24 24 233 
10 2/ —_ Union & Crown Fire and Life, Nos. rto 143,120 12/ 5¢ 68 58 
Stock 4 4% aan ae 100 1064 108 1084 
50 14/ Legal and Suet ‘Life . 8 14 15 14t 
8} 1/3 | Lion Fire, Limited 13 4 Iys H 
Stock | 20/ Liverpool, London and Globe Fire and Life | 2 45 43 40% 
— 10/ Do. do. (Globe & Annuity) . — 29% 29 284 
25 15/ London . a 124 505 54 49 
25 7/ London and Lancashire Fire 24 15¢ 17 14 
10 2/ London and Lancashire Life .. 2 44 4 43 
20 2/ London and Provincial Marine, Limited 2 2t 3 zs 
5 2/ London Guarantee and Accident, Limited .. 2 64 6 6 
25 30/ Marine, Limited . 43 32 338 293 
10 2/ Maritime, Limited, Nos. 1 to 50,000 2 4 4 4 
10 1/6 | Merchants Marine Limited 24 2 2h tH 
10 2/43 | Mortgage Insurance Corporation, Nos. 51 to 71,552 4 - -- 

10 3% | National Marine, Limited, Nos. 1 to 50,000 2 3 “3 ft 
25 10/ North British and Mercantile, Nos, 1 to 110,000 6} 36 408 32 
100 2s/ Northern, Nos. 1 to a ea 10 594 644 33t 
100 50/ Norwich Union Fire Insurance ‘Soc., Nos.x to 11,000 T2 95 96 95 
25 2/6 Ocean Marine, Limited, Nos. 1 to 40,000 2} 43 4t 4 
10 1/ Palatine Insurance, Ltd., 1- 25,290 * 25,299- -86,000 2 3ixd 4 33 

10 2/ Pelican, Nos. 1 to 100,000 I 2t 23 2ys 
50 49 Phoenix .. es an ae om 50 237% 271 233 
100 9s/ Provident Life .. ee < i 10 29 64 64 
10 3/ wep pao, Nos. 1 to ma 2 7 7% 6 
5 3/ Rock Life .. 1o/ 6 64 5 

Stock | 24% Royal Exchange .. 100 325 365 319 
20 23/ Royal Insurance, Nos. 1- 99,915 & 100,001-125,719 3 474 51} 422 
10 4/6 Sun .. ee we we ee ee = 10/ 9 10} 8 
Sun Life .. ae “ ne oe 7% 144 158 134 











Thames and Mersey Marine, Limited 


Union Assurance. . ee ée ee os 
Union Marine, Limited... és ae oe os 
Universal Life .. un < +s es ae 

























































ESTABLISHED 11798. 


FARROW & JACKSON, 


By Appointment to.H.M. The Queen and H.R.H. The Prince of Wales, 
MAKERS OF 


IRON WINE BINS & CELLAR REQUISITES. 


PORTABLE 
S/X-DOZEN LOCK-UP 
CELLARET, 


Provided with Feet and requiring neither 
| fixing or wall support. Fitted with Back 
and Doors, complete, with Padlock, 


2s8/6. 
__ IRON SHELVES FOR OFFICES. 


NESTS FOR DEED BOXES, AND 
STRONG-ROOM FITTINGS. 


Cellar and Decanting Appliances of 
all kinds. 


ILLUSTRATED CATALOGUE PosT FREE, 


6 GREAT TOWER ST, E.C.,, & 8 HAYMARKET, S.W. 








V4 
NIZTNZIA 























ee IRIAN 
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PauATINE AND Unirep 
FIRE INSURANCE Gos., lio. 


JOINT POLICIES ISSUED. 








ACCUMULATED FUNDS exceed £600,000, 


BESIDES 


£838,000 OF SUBSCRIBED CAPITAL. 
Very Liberal Terms offered to Officials of Life Companies introducing Agents. 


FIRE INS.C2S L? 

















THE PALATINE ALSO TRANSACTS 


ACCIDENT AND FIDELITY GUARANTEE BUSINESS. 
SPECIAL ADVANTAGES. 








Chief Office—3z2 BROWN STREET, MANCHESTER. 
London Offices —101 CHEAPSIDE, E.C., 37a MINCING LANE, E.C. 
West End Branch—24a REGENT STREET. 











FIDELITY GUARANTEES. 


Enployers Liability Assurance Corporation, 


84 & 85, KING WILLIAM STREET, LONDON, E.C, 
CAPITAL, £1,000,000, Subscribed, £750,000. Paid up, £150,000. 











Guarantee Bonds granted at low rates to Public Officials, 





Tue Bonps OF THE CORPORATION ARE ACCEPTED BY— 
The Lords of the Treasury; The High Court of Justice, England ; 
The High Court of Justice, Ireland; The Board of Trade; 

The Commissioners of Inland Revenue; &o. &o. 





COLLECTIVE POLICIES, by which a whole. staff of any number over five are 
guaranteed, are issued by the Corporation. 





GENERAL, RAILWAY and MARINE ACCIDENTS Assured against. 





Forms of proposal and full particulars will be forwarded on application, addressed as above. 
S. STANLEY BROWN, General Manager. 


Railway [Passengers 
Essurance Company. 

















Directors. 
Chairman—The Rt, Hon, EVELYN ASHLEY. * ALFRED FARQUHAR, Esq. 
Deputy-Chairmat :—JAMES MITCHELL, Esq. The Right Hon. LORD KINNAIRD. 
ROLAND Y. BEVAN, Esq. MEREDITH MEREDITH-BROWN, Esq. 
Sir EDWARD BIRKBECK, Bart., M.P. The Hon. CHAS. W. MILLS, M.P. (Messrs. Glyn, Mills Currie & Co.) 
Lord GEORGE G. CAMPBELL, The Hon. ors. PONSONBY- Fane, K.C.B, 
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This Company was established in 1849, and is 
THE OLDEST AND LARGEST COMPANY 


INSURING AGAINST 


Railway Accidents, Employers’ Liability, 


AND 


ACCIDENTS OF ALL KINDS. 





FUNDS IN HAND -~ - ae £310,000 
CAPITAL, FULLY SUBSCRIBED - + 1,000,000 
COMPENSATION PAID, over - - - £8,260,000 


An annual premium of £4 a re will insure, under ordinary risks, £1,000 in the 
event of fatal accidents or loss of sight or of two limbs, and compensation for total 
disablement at the rate of £6 a week, and for partial disablement proportionate allowances. 
Smaller amounts insured. 

For full particulars and for Form of Proposal apply to— be eee } Secniievion 


West End Office-S GRAND HOTEL BUILDINGS. 


Bead Office—64 CORNHILL, LONDON. 
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Jnsurance and Actuarial Record. 


A NEW FORM OF INSURANCE. 


» (SiF the Companies Acts continue to be used by 
NS 


debtors as a means to protect themselves against 
payment of their debts, it is likely that a new 
branch of business will be developed for insurance 
companies, namely, to insure creditors against the possible 
conversion of their debtors into limited liability companies. 
Such frauds, for they are nothing else, are becoming a perfect 
scandal. This is how they are worked. Mr. Smith, a trader, 
finds himself getting into difficulties, and his creditors become 
unpleasantly pressing; he then “sells” his business to a 
company called “Smith, Limited,” consisting of himself and 
six other subscribers to the memorandum of association, each 
of whom takes one share of £1 each. The sale is in con- 
sideration of, say, £20,000 debentures and 20,000 shares, all 
issued to Mr. Smith, which, with the seven shares issued to 
the subscribers of the memorandum of association, are the 
only shares issued. Mr. Smith, as part of the transaction, 
undertakes to provide the company with working capital ; he 
does this by selling at a discount, or mortgaging the deben- 
tures to some trust or loan company. Mr. Smith’s creditors 
are then informed that all the business has been transferred 
to ‘Smith, Limited,” and he deeply regrets that he has not 
the wherewithal to pay them, or perhaps if he has a remnant 
of a conscience he offers them a composition of 2s. 6a. in 
the £. With the capital raised by means of the debentures, 
‘Smith, Limited,” carries on business, pays Mr. Smith his 
salary as managing director, and obtains fresh credit, which it 
certainly would not obtain if the traders who trusted the 
company knew the whole of the circumstances. After a time 
the creditors of the company in their turn begin to get anxious 
and press for payment; a receiver is then appointed by the 
trust or loan company under its powers on behalf of the 
debenture-holders; ultimately, perhaps, the company is 
VOL. LVI. 53 
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wound up voluntarily or compulsorily by some angry creditor 
who is public spirited enough to attempt to do what only 
remains to be done—expose the fraud. In any event, the 
rest of the creditors, if they make enquiry, receive a polite 
reply from some accountant informing them that he has been 
appointed receiver on behalf of the debenture-holders, and 
perhaps liquidator, that he much regrets that the assets will 
barely realise enough to pay the debentures, and that there 
will be nothing for the creditors. 

The Companies Acts, and particularly the Companies 
Winding-up Acts, were supposed to be passed to prevent this 
sort of thing. But what satisfaction is it to creditors to 
examine Mr. Smith and find that he is nothing but a common 
swindler, one who, if he has been wary, has succeeded in 
eluding the reach of the criminal law? The precautions in 
the Companies Acts, so far as they are supposed to prevent 
fraud, are nothing but a huge and complex lock and key for 
locking stable doors after the horse has escaped. Here is a 
peculiar example. Under the Act of 1862 the register of 
mortgages is open to the inspection of any creditor or member 
of the company ; but persons who contemplate giving credit 
to the company have no right of inspection, though they are 
entitled to see the list of shareholders, which, in a case where 
the shares are fully paid up, is of little or no use. The result 
is that when a person has advanced his money or his goods 
on credit to the company, he can see what charges exist by 
way of mortgage on the assets, but he cannot do so in order 
to enable him to form an opinion as to the stability of the 
company before making the advance. This itself is a matter 
of no small importance, since if trade protection societies and 
enquiry offices could give particulars of the debentures issued, 
the information might be of considerable value to intending 
creditors. 

But why, it may be asked, should this uncontrolled power 
of issuing debentures charging all their assets be given to 
limited liability companies. Mr. Smith can only give a 
charge upon his personal chattels by means of a bill of sale, 
which must be in a prescribed statutory form and registered 
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in a prescribed manner, and which even then will only affect 
such chattels as are specified in the schedule to the bill of sale. 
Why then should Smith, Limited, be able, by means of 
debentures, to create a floating charge affecting all assets 
whatsoever, even stock-in-trade, which is continually passing 
in and out of the premises, and over which Mr. Smith could 
not create a valid charge at all ? 

No doubt the power of honestly raising capital by means 
of debentures is a valuable one, but some restriction is wanted 
to prevent dishonest men from using this power as a means 
of holding their creditors at bay ; moreover, it is of the utmost 
importance that the public should be able at any time to 
ascertain what debentures have been issued in order that 
anyone proposing to trust the company may be able to 
ascertain, as far as possible, its true financial position. 

If insurance companies cannot be expected to issue 
policies insuring the honesty of traders, they can at all events 
use their great influence to assist in obtaining measures to 
restrict fraud, in the suppression of which all are equally 
interested. 





PAUPERISM IN ENGLAND AND WALEs.—A Parliamentary paper has been 
issued giving the last of the monthly statements of pauperism for the quarter 
ended at midsummer last. For the last thirty-seven years in almost every 
year a continuous decrease had taken place in the number of paupers week 
by week throughout the whole of the quarter. There were only a few 
exceptions to this rule. During the quarter to which the last return relates 
there was a decrease each week until the last week of the quarter, when there 
was a small increase. ‘The number of paupers in every 1,000 of the 
population was 22°9 at the end of April last, 22°7 at the end of May, and 
22°6 at the end of June. On comparing the proportion of paupers to the 
population in the whole of England and Wales, the proportion was smaller in 
each month of the quarter in the present year than in any of the other years 
comprised in the table except as regards June, 1892, and the proportion was 
22°4 as compared with 22°6 in June, 1893. In the four divisions of 
England in which the principal manufactures were carried on—namely, the 
north, midland, north-western and York divisions—the number of paupers 
shows a considerable diminution on the figures for 1889 :—Midsummer 
quarter, 1889, 182,538; 1890, 174,700; 1891, 170,366; 1892, 180,065 ; 
1893, 175,422. It will be seen that there was a decrease in the number of 
persons receiving relief in these divisions as a whole at the end of the quarter 
in 1893, as compared with 1889 and 1892, but that there was an increase as 
compared with 1890 and 1891. 


53° 
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IMPERIAL LIFE INSURANCE COMPANY. 


IFE offices in the earlier days were constituted on the 
theory that the companies were dealing with a very 
risky business, and must take all manner of unusual 
precautions. Nowadays it is pretty well understood 
that averages may be depended on to work out, 

and that the inevitable margins of interest and loading will be 
generally quite sufficient to ward off the effects of casual adverse 
mortality. The founders of the Imperial Life protected its policy- 
holders by a capital of 7,500 shares with £10 each paid, but that was 
not enough in their view, so they imposed also an unpaid liability of 
#90 on each share. As a further bulwark, perhaps more for the 
protection of the shareholders than of the policyholders; they 
accumulated a reserve fund out of shareholders’ undivided profits. 
This reserve stood in 1892 at £125,000, in addition to the paid-up 
capital of £75,000. It would take a good deal of terrible misfortune 
to bring a company to grief under such circumstances. All the 
margins in the assurance fund, all the margins of the interest and 
future premiums, all the shareholders’ reserve, all the paid-up 
capital, and even then there would remain the uncalled capital. 

The annual report for the year ending 31st January, 1893, 
mentions the completion of the company’s new Act of Parliament, 
and of the laws and regulations founded upon it. The strength of 
the company cannot be considered to be visibly diminished by the 
transfer of £75,000 from the shareholders’ reserve to the paid-up 
capital. At the same time each original share has been subdivided 
into five new shares, thus making the capital to consist of 37,500 
shares of £20 each with 44 paid. The shareholders’ dividends are 
paid out of the interest on their own funds; they also get a bonus 
out of the life surplus ascertained every five years. A very important 
improvement has been made in the form of this year’s accounts by 
separating the account of these shareholders’ funds from the account 
of the assurance fund. This adds lucidity to all the statements: 
by it we learn, among other things, that the cost of the Act of 
Parliament was paid by the shareholders. It is to be hoped that the 
new form of account will be persisted in: it may meet with objection 
in a strange quarter. Last year an old-established company, 
similarly situated to the Imperial, having shareholders’ funds 
reserved, divided the accounts in just the same way, only to find 
the accounts rejected by the Board of Trade, as not being in 
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accordance with the schedule of the Life Assurance Companies Act. 
The Board of Trade would have done much more wisely to have 
accepted them as being in an improved form under clause 9 of the 
Act. 

The Imperial Life new Act of Parliament, the rearrangement of 
the shares and of the accounts, the visits mentioned at the annual 
meeting of the manager and actuary, Mr. James Chisholm, to South 
Africa and India, and another important transaction to be presently 
referred to, are all signs of the incessant energy by which the 
business of the company is being continually developed. The effects 
of this energy in the growth of the new business of the company are 
well shown in the following statement :— 


Year ending New New Sums New 

gist January. Policies. Assured. Premiums. 
90. . 415 . £295,749 + £10,442 
1891 ‘ . 615 : 336,550 ° 13,752 
1892 . - 891 ; 563,618 ° 22,302 
1893 - ‘ 1,098 ; 727,010 ° 31,225 


The relation of the new premiums to the total premium income of 
the year is of interest from two different points of view. There is 
first the chairman’s point of view: he very fairly claims the high 
ratio of the new premiums to the total as evidence of special energy. 
Deducting reassurances from the total premiums and from the 
above figures, he says: in 1892, out of £122,160 total premiums, 
£19,937 were new, that is over 16 per cent.; and in 1893, out of 
£140,440 total, £28,169 were new, that is over 20 per cent. This is 
sound evidence that the business is increasing very rapidly. The 
other point of view is tHfat of the participating policyholder, who is 
concerned with the ratio of expenses to premiums. He knows that 
new business costs more than renewals, and that the larger the 
proportion of the more expensive article in the combination, the 
greater will be the cost of the whole. He may, therefore, not view 
with unmingled satisfaction the fact that the new premiums were 
20 per cent. of the whole, and that the percentage is increasing. 
There are, however, important considerations per contra, which may 
be briefly indicated. 

The new business will not always bear an increasing proportion to 
the existing business ; it is obvious that such a state of things cannot 
long be possible, and that, as the bulk of renewals begins to roll up, 
the new, even if increasing in absolute bulk, must begin to be a smaller 
proportion relatively to the whole. Another important consideration 
is, that it will not be necessary to wait until that time comes for a 
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reduction of the expense ratio, for the expense ratio has already 
begun to be reduced. In 1892 it was 204 per cent., and in 1893 it 
was 19°8 per cent. That an increasing proportion of new business 
can thus be obtained, with a decreasing proportion of commission 
and expenses, shows not only energy, but carefulness combined 
with it. 

There is another way of looking at the expenses of a company 
whose business is rapidly expanding, namely, to reckon the whole of 
the first premium for expenses, and to take the remaining expenses 
as a percentage on renewals. Doing this, the chairman gives a table 
shewing that the weight of expenses on renewals has been reduced 
in two years from 8°5 to 5°7 per cent., a very satisfactory reduction. 
This is quite fair and just, as a piece of statistics, for comparing the 
expenses of a progressive with those of a stagnant office ; any other 
way for that purpose would be unfair. Theoretically you cannot 
take the whole of the first premium for expenses, because it contains 
no more loading for expenses than any other premium, and the net 
premium is wanted for current risk and for reserves. There is indeed 
a way of using for expenses an amount equal to the whole of the 
first premium by spreading the amount over the whole duration of 
the policy and thus diminishing the reserves. The Imperial Life is 
not an office that will do that ; whatever expenses have been incurred 
over the new business, we may feel quite sure that they will be paid out 
of the income of the current quinquennium, and that the full reserves 
will be made all the same. In this light the ratio against the total 
premiums is the truer measure of the charge than the divided ratios 
against new and renewals. But if the curgent quinquennium pays 
the cost of the new business, it also gets the lion’s share of the 
immediate profit arising from the low mortality in the earlier years 
of assurance, and this is generally an ample recompense. The 
Imperial seems to be finding it so, for, in the year 1892-3, the actual 
deaths were only I11, against 157 expected by the tables. With the 
first expense got over before the bonus valuation, it will be easily 
seen that the larger business will become a permanent benefit. 

Since the closing of the last annual accounts, a further stride has 
been taken in the increase of the business by the acquisition of the 
affairs of the England Assurance Institution. The transfer has been 
made on honourable and straightforward terms, the actuary and 
several of the directors of the England becoming associated with the 
Imperial. The England had found itself unable to declare a bonus, 
and wisely determined under these circumstances not to continue 
seeking new business. The shareholders of the England have been 
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enabled to withdraw without loss, and the policyholders are better 
provided for than they were before. The Imperial gains, at a fair 
price, an additional premium income of £66,000 to add to its own 
£140,000, and a reserve fund of about £600,000 to add to its own 
#1,450,000, together with the connections of the England, which it 
will no doubt know how to work to advantage. There was also a 
small fire business included in the bargain, which the Imperial Life 
has resold to another company. 


& 
a 





UNION ASSURANCE SOCIETY. 


history of insurance developments than the change 
which came over the Union Assurance Society about 
five years ago. Established in the reign of Queen 
Anne, A.D. 1714, the Society seems, until A.D. 1887, 
scarcely to have become aware of the fact that Queen Anne was 
dead. It had in the meantime become steady-going, wealthy, 
respected and contented. Then, from some unexplained internal 
cause, energy broke forth ; the existing chief officials proved them- 
selves equal to the occasion, and the society went ahead at a steam- 
engine rate to make up for lost time. The fire premium income, 
which was then £66,825, has now become £262,523, and the new 
life business in the year, which then consisted of 894 policies for 
£321,511, with new premiums of £10,900, is now reported at 5,410 
policies for 41,562,810, with new premiums of £56,322. The actuary 
has therefore quintupled his annual new business, and the fire manager 
has quadrupled his total annual income. With such figures it will 
be readily understood, as stated in the report, that a reorganization 
of the head office, as well as of the branches, became an imperative 
necessity, and that reorganization has been successfully carried out. 
The progress of these rapid extensions has been followed with 
great interest outside. It was not that there was, or could be, any 
question of their endangering the stability of the society. The 
society was too well-grounded for that; it was possessed of such 
superabundant—one might also say, unnecessary—surplus funds, that 
it was in the best possible position for making large experiments. 
But the question in the mind of onlookers was, whether the speedy 
obtaining of all this new business would be profitable to the share- 
holders and policyholders ; whether, in short, it would pay. The 
slow-going Queen Anne style had built up the shareholders’ profits : 
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would the Victorian methods have a still greater effect in that 
direction? The verdict, we are afraid, must still be that there is not 
yet sufficient evidence to show. This is disappointing, for the time 
for a verdict has arrived, but, owing largely to accidental circum- 
stances, as, for instance, the present unprofitable state of all fire 
business, no decisive verdict can yet be given. 

The new departures in both fire and life business practically started 
from 30th June, 1887, the date of the life valuation. The date of 
closing the accounts has since been changed from 30th June to 31st 
December, and the life valuation has again been made, viz., at 31st 
December, 1892. The annual reports for the 5% years, and the 
actuary’s report and valuation summary, thus contain the necessary 
facts. The difficulty lies in getting at the true significance of those 
facts. Take the fire account for the period, condensing the 5% 
years into one statement :— 





Premiums - £867,562 Losses . ‘ r - £521,292 
Commission and expenses 306, 524 

Balance . > F e 39,746 

£867,562 £867,562 














There is an appearance of a profit, but make the very moderate 
allowance of one-third of the annual premium income for unexpired 
risks, and the appearance is changed. The account will then stand— 








Unexpired risks (1887) - £22,275 Losses. ‘ - £521,292 
Premiums . ‘i - - 867,562 Commission and ex- 

penses . . ° 306,524 

Balance, being net loss ‘ 25,487 Unexpired risks (1892) 87,508 

£915,324 £9151324 














On this it may be remarked that of the total premiums of 
4867,562, no less than £497,789 belonged to the two years 1891 and 
1892, which were notoriously bad years for fires in the experience of 
all the leading companies. The commission and expenses are 35°3 
per cent. upon the premiums received, not so heavy a ratio as might 
have been expected. The net loss on the 5% years’ trading is less 
than 3 per cent. upon the premiums, and it is evident that it will not 
take much to turn this into a substantial profit, just some small 
reduction of the future expenses and a reasonable improvement in 
the ratio of fire losses. The former remedy the society has to find 
for itself as soon as it can: the latter remedy it has to share with its 
competitors, and it scarcely seems to be coming immediately for 
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anybody. With a little care and patience both remedies will come, 
and the Union will then show a prosperous fire account. 


The case of the life department is still more complicated. It can 
be very succinctly, and at the same time very superficially and very 
unjustly, stated as follows: the business in force has been about 
doubled in the 54 years, and the bonus has been reduced from 36s. 
to 30s. per cent. per annum on the sum assured. To say that the 
rate of bonus has been reduced in consequence of the increase of the 
business is to make a good many rash assumptions. In the first 
plcae, the bonus is not a small one—3os. per cent. per annum on the 
sum assured is a good average bonus. In the next place, it has been 
the average‘bonus of this society during the last forty years, and the 
fact is clearly stated in the prospectus. It is true the last bonus of 
36s. per cent. is also shewn—of course it is, but the average, rather 
than the last, bonus is chiefly relied on as the basis for future expec- 
tations. It is somewhat unusual that the bonuses should fluctuate as 
they have done in the past history of the Union; in periods of 10 
years they have been £12, £16, £17. 10s., AI. 10s8., 417. The 
fluctuations seem to be intimately connected with corresponding 
fluctuations in the amount of the claims for the respective quin- 
quennial periods. The claims for the period ending 1882 were 
£488,791, and those for the period ending 1887 were £407,759 only, 
and the bonus accordingly went up to 36s. per cent. What more 
likely than that the light mortality of the 1887 period was followed 
by heavy mortality in the 1892 period, as indeed it appears. to have 
been. In that case the old policyholders have not suffered a reduction 
of bonuses through the expansion of the business, but have by that 
very cause been saved from a worse reduction, which they might have 
incurred if they had been left to themselves. 


The question of mortality is one to which the directors of the 
Union should give their earnest attention. The fluctuations have 
during the last 5% years been remarkable, culminating in an 
amount of claims for 1892, viz., £178,250, which, on the face of 
the revenue account, is evidently excessive. It is a very heavy 
increase on all previous figures, and not at all accounted for by the 
increase of the sums at risk. The new sums assured must be on 
much younger lives than those already on the books, and the new 
lives should therefore contribute in a much smaller ratio to the 
annual claims. To double the business should not double the claims. 
The society is doing a very large Continental business, and there 
are precedents for finding Continental mortality to be worse than 
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English mortality. It is not much to the point to be told in the 
report that the number of claims was below the expectation, 
according to the table of mortality on which the society’s premiums 
were based. Presuming that this means the same table that was 
used in the valuation, the H™: table, it is certain that, for a large 
new business of good English lives, the mortality in the first few 
years should be very much less than that of the H™: table, and an 
exceptional mortality on Continental lives newly assured might not 
come to light by a comparison with the H™: table. If the number of 
claims all round were thus anything near to the number expected, it 
would happen that the amount of claims would exceed the amount 
expected, many of the old lives having been assured for very long 
periods and having large bonuses. This points to the desirability of 
using the H™G) mortality for such old lives. The H™-“ table not 
having been used, adds to the evidence in favour of the view that the 
existing policyholders have so far rather gained than lost by the 
sudden influx of new-comers. 


' The shareholders’ profit from the life department for the 5 years 
ending 1887 was £34,090, and for the 5% years ending 1892 it 
was £38,195, practically no advance when the additional half- 
year is allowed for. This, however, is to be considered with the 
same qualifications as already suggested for the policyholders’ 
profit: it might possibly have been worse if it had not been for the 
new business. 


The valuation was made, as before, by the H™: table at 3 per 
cent. interest, and it is very important to notice that only net 
premiums have been valued. The expenses of obtaining the new 
business have been heavy, as was to be expected; but, by the 
system of valuing the net premiums, all the expenses up to the date 
of valuation have been paid off and are gone. No portion of them 
whatever is carried forward, nor spread over the future, but all the 
future loading is left to provide for future expenses and future 
profits. This is a success which has not always been attained by 
companies doing a large Continental business. The Continental 
field is apparently not one in which large profits are likely to be 
made. The Union Assurance Society may be considered to have 
done in it as well as, perhaps better than, its neighbours; but the 
business thence obtained will need to be watched with great care, 
particularly in respect of the mortality experience. At the same 
time opportunity should be sought for introducing at an early date 
the H™G) valuation for the old home business. 
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YOUNG COLONISTS’ INSURANCE.—An adaptation of life insur- 
ance as an important assistance in carrying out a system of 
emigration—by which penniless boys and girls can travel from 
London to Canada entirely at their own expense, and before 
starting can be provided with excellent outfits as well—was noticed 
in one of our leading dailies in a recent issue. This interesting 
experiment is being carried out by an association entitled the 
** Young Colonists’ Aid.” The insurance portion of the business is 
at present undertaken by the “ Atlas” Company, and consists of a 
short term policy for £50 on the life of each intending emigrant; on 
that policy the company advances as a loan 430 to the association. 
The £ 3,000 thus received for each hundred children, who form what 
is termed for convenience a “century,” one century being dis- 
tinguished from another by a letter of the alphabet, is utilized as 
follows :—£2,000, or £20 per head, will be expended on the outfits, 
the passage money, the insurance premium, superintendence, 
temporary maintenance and administration. The remaining £1,000 
will be placed as a reserve fund in the hands of trustees, who 
guarantee the return of the principal and interest to the insurance 
company. On their arrival in Canada, the young emigrants are 
apprenticed to farmers and others, and out of their wages—which, 
subject to a deduction for pocket money, are paid direct to the 
bankers of the Aid—the loan is repaid. Itis calculated that at the end 
of the term of apprenticeship, and by the time the young colonist is 
entitled to the Government grant of 160 acres, he will not only be 
free from debt, but have something like 450 standing to his credit. 
There is, of course, the possibility of some among each “ century ” 
failing to earn wages sufficient for the purpose, and hence the 
necessity for additional and collateral security. To provide this, the 
trustees, who form a trust company, require a £10 guarantee for 
each child, and they therefore appeal to philanthropic persons to 
come forward as guarantors. In the event of the death of the 
insured emigrant we infer the amount of the insurance would be 
available to meet all claims. The offices of the Aid are at 
1 Northumberland Avenue. 





DEATH REGISTRATION.—The comparative ease with which a dead 
body can be disposed of, and the uncertainty in the administration of 
our present system of supervision, were strikingly illustrated in the 
evidence of a clerk to a burial board, given before the Committee on 
the above subject, and quoted in their report. The witness stated— 
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“You do not want a certificate to bury a body ; you can dispose of a 
body in the London cemetery without any certificate at all. If any 
gentleman here was murdered, to put it plainly, and you had a 
queer undertaker to dispose of that body, he could dispose of it 
without any one being any the wiser.” ‘ How could he dispose of it ?” 
“I will give you an instance. Say I am an undertaker, and I have 
got the body of a man named William Smith to be buried to- 
morrow at Finchley, and he is registered all right. A person comes 
to me at eleven o’clock at night, and says—‘I have got a body to 
get rid of, and I will give you £500 to do it.” The undertaker takes 
the body he has got to get rid of to Finchley, and buries it as 
William Smith without a certificate; we send notice of that to the 
registrar, who refers to his book and finds that it is quite right. 
Then the undertaker will take the real William Smith to Ilford 
Cemetery, say, and take the body up there with a certificate which 
saves any enquiry being made.” ‘‘ What does he do with the other 
body?” “He has already taken that up, without a certificate, to 
Finchley Cemetery ; he buries the body he has got to get rid of at 
Finchley, and withholds the certificate of William Smith; . the 
authorities then give notice to the registrar that William Smith was 
buried there, and the certificate was not delivered. The undertaker 
has that certificate in his possession then, and he can take the 
original William Smith up to another cemetery ; and there they do 
not trouble, because they get a certificate delivered with the body.” 
“In that way you think it is very easy to get rid of a body if any one 
desires todo so?” Yes, unless there was a law passed that no body 
should be interred without a burial certificate being delivered at the 
time.” One such instance is somewhat startling, and many equally 
surprising facts have been brought out in the evidence given before 
the Committee. The insurance interest in the subject is obvious, 
and in the light of this evidence it is remarkable that the number 
of contested death claims is so small, which proves the readiness of the 
life offices promptly to fulfil their policy contracts. Yet there are 
many reasons suggested by the report for industrial as well as 
ordinary life offices requiring strict evidence of the cause of death and 
identity. The facility with which certificates may be obtained from 
a certain class of medical practitioners of deaths of persons whom 
they have never attended, nor even seen, and do not know whether 
they are correctly named as Smith or Jones, is made very evident by 
the report. And it is patent that the cause of death and name of 
the deceased certified lend all the appearance of reality which is 
needed to assist in the execution of schemes of fraud and robbery. 






















































INSURANCE AND ACTUARIAL RECORD. 749 
Industrial life offices and friendly societies are more exposed as 
regards number of cases to this mode of swindling. But it is the 
ordinary life offices, where policies for several hundreds or perhaps 
thousands of pounds are involved, that are more likely to suffer 
severely. Should the recommendations of the Committee become 
law, the interests of all forms of insurance will be advanced. They 
seem moderate in themselves, and we are inclined to record them, if 
only for the sake of comparison when legislation based upon them, 
as we feel sure it must be, is determined on. 


SUMMARY OF PRINCIPAL RECOMMENDATIONS. 


1. That in no case should a death be registered without production of a certificate of the 
cause of death signed by a registered medical practitioner, or by a coroner at the inquest, 
or, in Scotland, by a procurator fiscal. 

2. That in each sanitary district a registered medical practitioner should be appointed 
as ‘public medical certifier of the cause of death in casesin which a certificate from a 
medical practitioner in attendance is not forthcoming. 

3. That a medical practitioner in attendance should be required, before giving a 
certificate of death, to personally inspect the body, but if on the ground of distance or for 
other sufficient reason, he is unable to make this inspection himself, he should obtain and 
attach to the certificate of the cause of death a certificate signed by two persons, neighbours 
of the deceased, verifying the fact of death. 

4. That medical practitioners should be required to send certificates of death to the 
registrar, instead of handing them to the representatives of the deceased. 

5. That a form of certificate of death should be prescribed, and that in giving a 
certificate, medical practitioners should be required to use such form. 

6. That it should be made a penal offence to bury or otherwise dispose of a body, 
except in time of epidemic, without an order from the registrar, stating the place and mode 
of disposal, which order, after it has been acted upon, should be returned to the registrar 
who issued it. ; 

7. That it should be an offence to retain a dead body unburied, or otherwise legally 
disposed of, beyond a period not exceeding eight days, except by permission of a 
magistrate. 

8. That the practice of burial in pits or common graves should be discontinued. 

9. That still-births that have reached the stage of development of seven months should 
be registered upon the certificate of a registered medical practitioner, and that it should not 
be permitted to bury or otherwise dispose of the still-birth until an order for burial has been 
issued by the registrar. 

10. That, subject always to the discretion of the Crown Office, the result of preconitions 
taken by the procurators fiscal in Scotland, or the preconitions themselves, should be 
communicated to the representatives of the deceased when application is made for the 
same. 


Curious CAUSE OF FARMSTEAD FirE.—About one o’clock of the morning 
lately the hay crop and shed belonging to an Annan farmer were totally 
consumed by fire. The loss is not covered by insurance. It is believed the 
fire originated from some hot lime laid down near the hay shed. Another 
farm fire occurred near the same place, a large shed, hay loft, a thrashing 
mill, and 400 stones of oat straw being burned, 
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SourH British FIRE AND MARINE INSURANCE OF NEW ZEALAND.— 
The South British Fire and Marine Insurance of New Zealand have received 
a cable from the head office stating that a dividend at the rate of 10 per cent. 
per annum has been declared for the past half-year, and the sum of 
420,000 placed to reserve fund. 





DEATH FROM NAPHTHA BurNinG.—A shocking case of burning took 
place lately at Partick. A man put some naphtha on his clothes to remove 
some grease stains. Going near the furnace in the shipbuilding yard of 
A. & J. Inglis the naphtha immediately ignited, enveloping the man in 
flames, and so terribly was he burned that he died shortly afterwards, 





Fire Ratsinc aT LEEDs.—At Leeds, on roth October, Joseph Parker, 
aged eighteen, was remanded, charged with setting fire to the premises of 
Longley Brothers, whereby damage amounting to £20,000 was done. While 
in the cells he confessed that he got into the warehouse by breaking a 
window, saw a box of matches, and set the place alight. The police surgeon 
said he believed the prisoner was of unsound mind. 





INSURANCE CLAIMS ON LoRD SUDELEy’s EstaTE.—Among the names of 
Lord Sudeley’s creditors appear those of several insurance companies, whose 
debts, however, are most probably well secured. The Alliance have a claim 
for £11,200, the Eagle for £19,500, the Equity and Law for £3,317, the 
Mortgage Insurance Corporation for £11,500, and the Securities Insurance 
Society for £10,000.—FPolicyholder. 





Five INCENDIARIES LYNCHED.—For some time past incendiary fires have 
been frequent in the district of Carrolton, Alabama, and the white population 
have been greatly incensed. Recently four negroes and one negress were 
arrested on suspicion of being the criminals, and proof of their guilt accumu- 
lating, it was resolved to lynch them at the first opportunity. This came 
lately, when the mob broke into the jail and shot dead each of the five 
prisoners. 





EMPLOYERS’ INSURANCE COMPANY OF GREAT BrRITAIN,—With reference 
to the recent circular of the Employers’ Insurance Company of Great Britain, 
to the effect that it would pay at the proper time all deposits, principal and 
interest, insured with them, it appears that a call is being made on the share- 
holders of the company in consequence of the obligations contracted in this 
way, and which are said to amount to £24,000 only. A contemporary is 
rather irate with the company for undertaking risks outside its original 
purpose, and beyond its power of meeting them without the necessity for 
making calls on its shareholders in connection with so small a demand 
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LONDON AND LANCASHIRE FIRE INSURANCE CompaNy.—The directors 
of the above company have declared an interim dividend of 3s. per share 
(being at the same rate as the last interim dividend) payable on the 1st 
November, 1893. 


FirRE WASTE IN THE UNITED StaTES.—Fire waste in the United States 
is a formidable item. The month of August follows the other months of 
1893 in showing a greater loss by fire than the corresponding month of 
previous years. Here is the formidable list of fire losses for eight months, 
beside corresponding fire losses for two previous years, as compiled by the 
New York Commercial Bulletin :— 


1891. 1892. 1893. 
January . $11,230,000 $12,564,900 $17,958,400 
February . 9,226,500 11,914,000 9,919,900 
March . 8 12,540,750 10,648,000 16,662,350 
April . F 11,309,000 11,559,800 14,669,900 
May . ; 16,660,395 9,485,000 10,427,100 
June... 8,587,625 9,265,550 16,344,950 
July . : 9,692, 200 11,530,000 12,118,700 
August ° 9,055,100 10,145, 300 13,222,700 


$88,301,570 $87,112,550 $111,324,000 





From this it will be seen that the fire waste during the year is greater by 
27 per cent. and 26 per cent. than it was during the two immediately 
preceding years, and that the value of property which went up in smoke in 
this country before the beginning of September, 1893, ‘“‘is more by the 
enormous sum of $24,000,000 than the corresponding value of burned 
property in the same eight months of 1892.” 


CHOLERA PRECAUTIONS IN SCOTLAND.—The medical officer for Dum- 
bartonshire and Stirlingshire, Dr. McVey, read a paper recently on ‘‘ Cholera 
Precautions in Scotland,” before the recent Medical Congress, in which he 
maintained that the way to keep out cholera was not by artificial barriers, 
which, after all, were apt to break down when most required, but by taking 
care that the particular conditions under which alone cholera could flourish 
should be as far as possible non-existent in this country. In certain sciences, 
he said, we were far behind some Continental countries, but in the specially 
utilitarian science of sanitation we were far in advance. Some articles of a 
most interesting character had appeared lately in the Scotsman from no less 
an authority than Professor Koch, who had discussed the importance of 
proper filtration of drinking-water in regard to two places, Hamburg and 
Altona. Both towns received their supply from the polluted waters of the 
Elbe, and Altona took it in at a point not far below where the whole sewage 
of Hamburg was discharged into the stream. One thing that struck Dr. 
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McVey in reading Professor Koch’s most valuable papers, was the matter-of- 
fact way in which he discussed the gros and cons of a protection which, at the 
best, most of us in this country would look on as exceedingly precarious. 
That protection depended on the removal, by means of a thin and easily 
broken layer of mud formed on the surface of sand filters, of the solid and 
liquid filth which had just previously been discharged from one of the largest 
cities of the German empire. So long, however, as Londoners drank water 
filtered from the Thames and the Lea, we islanders, he said, must not crow 
too much over our Continental neighbours. The grand principle underlying 
the system of port sanitary authorities was the combination, for all objects of 
port sanitation, of all the authorities on any firth or river which had any port, 
however small, within their district. 


DISEASES OF OCCUPATIONS.—In a recent number we reviewed a book of 
Dr. Arlidge on this subject, in which the diseases arising from various 
occupations were traced to their source and throughout all their operations. 
Since that book was written an attempt has been made to grapple with many 
of the evils therein described. In a recent speech the Home Secretary 
stated that the provisions of the Factory Act of 1891 were to a large extent a 
dead letter, the Act being only nominally in force. He added :—*“ I, in the 
first place, issued an order, which the Act empowers me to do, requiring the 
employers in a large number of trades, in which the practice of sweating 
commonly prevails, to keep lists of all their contractors and outworkers, and 
thereby to enable both the factory and the sanitary inspector to track to their 
homes, or, I would rather say, to their dens, the lowest, the most degraded, 
and the most suffering class of our industrial population. Next, I have, in 
the exercise of another power, issued an order declaring a number of trades 
to be exceptionally unwholesome and dangerous—chemical works, where 
pottery and earthenware are manufactured, the quarries of North Wales, and 
others ; and the result of that order will be that I shall be enabled, I hope, 
in the course of a very few weeks, with the assistance of expért advisers, to 
issue special rules and regulations for the conduct of these various businesses, 
which will have the effect of diminishing the risks, both to health and to life, 
of those who are engaged in those employments. Lastly, I am about to take 
a further step, the importance of which has already been impressed upon me 
by the experience which I haye already gained of the impossibility of carrying 
out the intentions of Parliament with the limited administrative staff which 
is at present employed. I hope, even in the course of the next financial year, 
having received prompt support from my right hon. friend the Chancellor of 
the Exchequer, Sir William Harcourt, very considerably to extend the 
numbers of the staff, and thereby, for the first time, to bring the workshops 
in which, as distinguished from the factories, the great evils of our present 
industrial system are to be found, under some system of effective supervision 
and control,” 
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FIRE RalsING CasE IN POLLOKsHAWws.—Before the Glasgow Justiciary 
Court recently, Daniel McVey, aged forty, a tailor, respectably dressed, of 
short stature, and deformed by a club foot, was charged with having set fire 
to his shop in Pollokshaws Road, Glasgow, with intent to defraud the York- 
shire Fire and Life Insurance Company. The evidence for the prosecution 
went to show that a few minutes after midnight on the roth July last the fire 
brigade was summoned to an outbreak in the shop of the prisoner. When 
they arrived they found smoke issuing from the ventilators above the window 
and door. The doorway was barred with shutters, and there was an inner 
door with a glass panel. When the firemen arrived they found McVey 
standing in a crowd outside the door. He was not opening the door, nor 
making any effort towards extinguishing the fire, and apparently was quite 
cool. In answer to questions, he said he did not know where the keys of 
the shop were, but offered to take the firemen into the premises by a trap- 
door. They refused, as they considered that a bad way of entering the 
burning shop. McVey was asked if he had been smoking, and he replied at 
the time that he declined to be catechised. He afterwards stated that he 
had not been in the shop since ten o’clock on the previous day. One witness 
stated that on discovering the fire he rushed to the fire signal-box and found 
McVey there. McVey asked what was up, and the witness replied that 
McVey’s shop was on fire. An insurance agent deposed that the prisoner 
had his house and shop insured for £300— £170 for the stock, £30 for the 
shop fittings, and £100 for household furniture. The day after the fire he 
made a claim on the insurance company for £100, but declined to give 
details. One auctioneer assessed the damage done by the fire at from £15 
to £18, and the undamaged stock at £30. Another auctioneer thought the 
whole contents of the shop might be valued at about £31. Inhis declaration 
the prisoner stated that he was a native of Ireland. He denied all knowledge 
of the fire. Afterwards, in another declaration, he stated that he had forgotten 
to mention in his former deposition that about nine o’clock on the night 
before the fire was discovered he entered the shop, and that he was smoking. 
For the defence it was contended that the fire had been accidentally caused 
while the prisoner was smoking, and a witness was brought forward to say 
that the accused was an inveterate smoker, and very careless in his habits. 
It was maintained that, being a cripple, he was not able to give much 
assistance in extinguishing the fire; and it was further contended that over- 
insurance might be accounted for by fluctuations in stock. The jury 
unanimously found the prisoner guilty, and he was sentenced to a term of 
imprisonment. 





NorRTH BRITISH AND MERCANTILE INSURANCE CoMPANy.—Mr. M. 
Pearce Campbell, of Messrs. J. & W. Campbell & Co., dyers, has replaced 
the late Mr. James L. Mitchell on the Glasgow board of the North British 
and Mercantile Insurance Company. 
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PERSONAL, S&Tec. 
PATRIOTIC ASSURANCE CoMPANy.—Mr. Alfred Ernest Patrick has been 
appointed branch manager at Birmingham to the Patriotic Assurance Company. 


LANCASHIRE INSURANCE ComPpANy.—Mr. F. C. Corbet has received the 
appointment of assistant manager of the United States branch of the 
Lancashire Insurance Company. 


COMMERCIAL UNION ASSURANCE COMPANY, LIMITED.—Mr. W. M. Macleod 
has taken up his new duties as local secretary at Manchester of the Commercial 
Union Assurance Company, Limited. 


PRUDENTIAL ASSURANCE CompaNy.—Mr. E. Clark has received the 
appointment of superintendent of the Prudential Assurance Company at 
Oxford, in succession to the same position at Guildford. 


GLOBE ACCIDENT INSURANCE ComMPaNy.—A presentation has been made 
to Mr. E. Howis Boult, who recently resigned his cashiership of the Globe 
Accident Insurance Company, preparatory to settling in London. 


GRESHAM LIFE ASSURANCE SociETy.—It is announced that Mr. W. H. 
Thornthwaite, chairman of the Gresham Life Assurance Society, has resigned. 
Mr. J. H. Devonshire takes his place, with Mr. H. C. T. Beadnell as deputy- 
chairman. 


NORTHERN ACCIDENT INSURANCE Company.— Mr. Charles Henry 
Trenam, formerly resident secretary of the Northern Accident Insurance 
Company at Leeds, has been appointed by the company to the same position 
at Manchester. 


Mutua. Lire AssurANCE Socirty.—Mr. A. H. Edenborough, formerly 
agency inspector in the London office of the Scottish Equitable Life Assurance 
Society, has been appointed inspector at London for the Mutual Life 
Assurance Society. 


LANCASHIRE AND YORKSHIRE ACCIDENT INSURANCE COMPANY.— The 
following changes have been notified in the Zersonnel of the London and 
Yorkshire Accident Insurance Company:—Mr. Harred T. Samuels to be 
inspector of agents in the London district; Mr. Thomas Sutton, formerly 
inspector of agents for the London Guarantee and Accident Company, to be 
resident secretary at the Bristol and South Wales branch. 
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Peart Lire AssuRANCE ComMPpaNy.—Mr. James Percy, who has left 
Rochdale district of the Pearl Assurance Company to take up the superin- 
tendentship of- the Blackburn district, has been presented with a time-piece 
on the occasion. 


Scottish Wipows’ Funp AND Lire AsSURANCE Society.—It is 
announced that the directors of the Scottish Widows’ Fund and Life Assurance 
Society have appointed Mr. Philip H. Morton, Coolangatta, M.L.A., for 
Shoalhaven, as their representative in Australia, in succession to the late 
Mr. Joseph Mills. 


Honc-KonG AND FINE ART INSURANCE COMPANIES.—Mr. Frank A. 
Butterfield has left the Midland district to take a post in the Manchester 
branch of the Hong-Kong and Fine Art Insurance Companies. Mr. William 
Ingleton, who acted at Bristol for these companies, has been appointed 
manager at the Birmingham branch, which embraces Nottingham and 
Leicester. 


Mutua. Lire INSURANCE CoMPANy OF NEw York.—It is announced 
that Mr. Charles G. Binks, who for the last eight years has been secretary 
and manager of the Newcastle-on-Tyne Liberal Club, has been appointed 
manager for the Mutual Life Insurance Company of New York for the 
counties of Northumberland, Durham, Cumberland and Westmoreland, with 
head offices at 62 Grey Street, Newcastle-on-Tyne. 


AtLas AsSURANCE CompaNny.—Mr. G. F. Johnson, who has acted for 
long as secretary in Manchester of the General Life and Fire Office, has been 
appointed to the position of manager of the Manchester branch of the Atlas 
Assurance Company, recently held by Mr. William Frevillier. Mr. Johnson 
is much esteemed in Manchester, having been president of the Insurance 
Institute for some time, and is now a member of its council. 


EQUITABLE FIRE AND ACCIDENT INSURANCE ComPpaNy.—The death by 
accidental drowning is recorded of Mr. W. B. Lowson, Belfast, who was 
district secretary there to the Equitable Fire and Accident Insurance Company, 
as well as agent to the National Provincial Life Assurance Company. It 
appears that while walking along a steep embankment he fell into a shallow 
stream, but being stunned he could not extricate himself, and was suffocated 
by the water. 


PRUDENTIAL GLass INSURANCE COMPANY, LIMITED.—A new company 
called the Prudential Glass Insurance Company, Limited, has been registered 
with a capital of £5,000 in 5,000 shares of £1 each—a low enough denomina- 
tion. The object of the company, as its name implies, is to insure plate and 
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McVey in reading Professor Koch's most valuable papers, was the matter-of- 
fact way in which he discussed the pros and cons of a protection which, at the 
best, most of us in this country would look on as exceedingly precarious. 
That protection depended on the removal, by means of a thin and ensily 
broken layer of mud formed on the surface of sand filters, of the solid and 
liquid filth which had just previously been discharged from one of the largest 
cities of the German empire. So long, however, as Londoners drank water 
filtered from the Thames and the Lea, we islanders, he said, must not crow 
too much over our Continental neighbours. The grand principle underlying 
the system of port sanitary authorities was the combination, for all objects of 
port sanitation, of all the authorities on any firth or river which had any port, 
however small, within their district. 





Diseases OF OccupaTions.—In a recent number we reviewed a book of 
Dr. Arlidge on this subject, in which the diseases arising from various 
occupations were traced to their source and throughout all their operations. 
Since that book was written an attempt has been made to grapple with many 
of the evils therein described. In a recent speech the Home Secretary 
stated that the provisions of the Factory Act of 1891 were to a large extent a 
dead letter, the Act being only nominally in force. He added :—*“ I, in the 
first place, issued an order, which the Act empowers me to do, requiring the 
employers in a large number of trades, in which the practice of sweating 
commonly prevails, to keep lists of all their contractors and outworkers, and 
thereby to enable both the factory and the sanitary inspector to track to their 
homes, or, I would rather say, to their dens, the lowest, the most degraded, 
and the most suffering class of our industrial population. Next, I have, in 
the exercise of another power, issued an order declaring a number of trades 
to be exceptionally unwholesome and dangerous—chemical works, where 
pottery and earthenware are manufactured, the quarries of North Wales, and 
others ; and the result of that order will be that I shall be enabled, I hope, 
in the course of a very few weeks, with the assistance of expert advisers, to 
issue special rules and regulations for the conduct of these various businesses, 
which will have the effect of diminishing the risks, both to health and to life, 
of those who are engaged in those employments. Lastly, I am about to take 
a further step, the importance of which has already been impressed upon me 
by the experience which I haye already gained of the impossibility of carrying 
out the intentions of Parliament with the limited administrative staff which 
is at present employed. I hope, even in the course of the next financial year, 
having received prompt support from my right hon. friend the Chancellor of 
the Exchequer, Sir William Harcourt, very considerably to extend the 
numbers of the staff, and thereby, for the first time, to bring the workshops 
in which, as distinguished from the factories, the great evils of our present 
industrial system are to be found, under some system of effective supervision 
and control,” 
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Fine Raisinc Case ty PoLitoKsnaws.—Before the Glasgow Justiciary 
Court recently, Daniel McVey, aged forty, a tailor, respectably dressed, of 
short stature, and deformed by a club foot, was charged with having set fire 
to his shop in Pollokshaws Road, Glasgow, with intent to defraud the York- 
shire Fire and Life Insurance Company. The evidence for the prosecution 
went to show that a few minutes after midnight on the roth July last the fire 
brigade was summoned to an outbreak in the shop of the prisoner. When 
they arrived they found smoke issuing from the ventilators above the window 
and door, The doorway was barred with shutters, and there was an inner 
door with a glass panel. When the firemen arrived they found McVey 
standing in a crowd outside the door, He was not opening the door, nor 
making any effort towards extinguishing the fire, and apparently was quite 
cool. In answer to questions, he said he did not know where the keys of 
the shop were, but offered to take the firemen into the premises by a trap- 
door. They refused, as they considered that a bad way of entering the 
burning shop. McVey was asked if he had been smoking, and he replied at 
the time that he declined to be catechised. He afterwards stated that he 
had not been in the shop since ten o'clock on the previous day. One witness 
stated that on discovering the fire he rushed to the fire signal-box and found 
McVey there. McVey asked what was up, and the witness replied that 
McVey’s shop was on fire. An insurance agent deposed that the prisoner 
had his house and shop insured for £300— £170 for the stock, £30 for the 
shop fittings, and £100 for household furniture. The day after the fire he 
made a claim on the insurance company for £100, but declined to give 
details. One auctioneer assessed the damage done by the fire at from £15 
to £18, and the undamaged stock at £30. Another auctioneer thought the 
whole contents of the shop might be valued at about £31. In his declaration 
the prisoner stated that he was a native of Ireland. He denied all knowledge 
of the fire. Afterwards, in another declaration, he stated that he had forgotten 
to mention in his former deposition that about nine o’clock on the night 
before the fire was discovered he entered the shop, and that he was smoking. 
For the defence it was contended that the fire had been accidentally caused 
while the prisoner was smoking, and a witness was brought forward to say 
that the accused was an inveterate smoker, and very careless in his habits. 
-It was maintained that, being a cripple, he was not able to give much 
assistance in extinguishing the fire; and it was further contended that over- 
insurance might be accounted for by fluctuations in stock. The jury 
unanimously found the prisoner guilty, and he was sentenced to a term of 

imprisonment. 


NorTH BRITISH AND MERCANTILE INSURANCE CoMPANy.—Mr. M. 
Pearce Campbell, of Messrs. J. & W. Campbell & Co., dyers, has replaced 
the late Mr. James L. Mitchell on the Glasgow board of the North British 
and Mercantile Insurance Company. 
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PERSONAL, ETc. 
Patriotic ASSURANCE CompaNny.—Mr. Alfred Ernest Patrick has been 
appointed branch manager at Birmingham to the Patriotic Assurance Company. 


LANCASHIRE INSURANCE CoMPANY.—Mr. F. C. Corbet has received the 
appointment of assistant manager of the United States branch of the 
Lancashire Insurance Company. 

COMMERCIAL UNION ASSURANCE COMPANY, LIMITED.— Mr. W. M. Macleod 
has taken up his new duties as local secretary at Manchester of the Commercial 
Union Assurance Company, Limited. 


PRUDENTIAL ASSURANCE CompaNny.—Mr. E. Clark has received the 
appointment of superintendent of the Prudential Assurance Company at 
Oxford, in succession to the same position at Guildford. 


GLOBE ACCIDENT INSURANCE Company.—A presentation has been made 
to Mr. E. Howis Boult, who recently resigned his cashiership of the Globe 
Accident Insurance Company, preparatory to settling in London. 


GRESHAM LIFE ASSURANCE SociETy.—It is announced that Mr. W. H. 
Thornthwaite, chairman of the Gresham Life Assurance Society, has resigned. 
Mr. J. H. Devonshire takes his place, with Mr. H. C. T. Beadnell as deputy- 
chairman. 


NORTHERN ACCIDENT INSURANCE ComMPpaNy.—Mr. Charles Henry 
Trenam, formerly resident secretary of the Northern Accident Insurance 
Company at Leeds, has been appointed by the company to the same position 
at Manchester. 


Mutua. Lire AssuRANCE SocirEty.—Mr. A. H. Edenborough, formerly 
agency inspector in the London office of the Scottish Equitable Life Assurance 
Society, has been appointed inspector at London for the Mutual Life 
Assurance Society. 


LANCASHIRE AND YORKSHIRE ACCIDENT INSURANCE COMPANY. — The 
following changes have been notified in the fersonnel of the London and 
Yorkshire Accident Insurance Company:—Mr. Harred T. Samuels to be 
inspector of agents in the London district; Mr. Thomas Sutton, formerly 
inspector of agents for the London Guarantee and Accident Company, to be 
resident secretary at the Bristol and South Wales branch. 
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Peart Lire AssuraNcE CoMPANy.—Mr. James Percy, who has left 
Rochdale district of the Pearl Assurance Company to take up the superin- 
tendentship of. the Blackburn district, has been presented with a time-piece 
on the occasion. 


Scottish Wipows’ Funp AND Lire AssuURANCE Society.—It is 
announced that the directors of the Scottish Widows’ Fund and Life Assurance 
Society have appointed Mr. Philip H. Morton, Coolangatta, M.L.A., for 
Shoalhaven, as their representative in Australia, in succession to the late 
Mr. Joseph Mills. 


Honc-Konc AND FINE ART INSURANCE COMPANIES.—Mr. Frank A. 
Butterfield has left the Midland district to take a post in the Manchester 
branch of the Hong-Kong and Fine Art Insurance Companies. Mr. William 
Ingleton, who acted at Bristol for these companies, has been appointed 
manager at the Birmingham branch, which embraces Nottingham and 
Leicester. 


MuTuaL LIFE INSURANCE COMPANY OF NEw YorK.—It is announced 
that Mr. Charles G. Binks, who for the last eight years has been secretary 
and manager of the Newcastle-on-Tyne Liberal Club, has been appointed 
manager for the Mutual Life Insurance Company of New York for the 
counties of Northumberland, Durham, Cumberland and Westmoreland, with 
head offices at 62 Grey Street, Newcastle-on-Tyne. 


ATLAS ASSURANCE CoMPANY.—Mr. G. F. Johnson, who has acted for 
long as secretary in Manchester of the General Life and Fire Office, has been 
appointed to the position of manager of the Manchester branch of the Atlas 
Assurance Company, recently held by Mr. William Frevillier. Mr. Johnson 
is much esteemed in Manchester, having been president of the Insurance 
Institute for some time, and is now a member of its council. 


EQUITABLE FIRE AND ACCIDENT INSURANCE COMPANY.—The death by 
accidental drowning is recorded of Mr. W. B. Lowson, Belfast, who was 
district secretary there to the Equitable Fire and Accident Insurance Company, 
as well as agent to the National Provincial Life Assurance Company. It 
appears that while walking along a steep embankment he fell into a shallow 
stream, but being stunned he could not extricate himself, and was suffocated 
by the water. 


PRUDENTIAL GLass INSURANCE COMPANY, LIMITED.—A new company 
called the Prudential Glass Insurance Company, Limited, has been registered 
with a capital of £5,000 in 5,000 shares of £1 each—a low enough denomina- 
tion. The object of the company, as its name implies, is to insure plate and 
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other glass from loss to the owner, by making the same good with other glass 
of like manufacture and quality, after the loss or accident shall have arisen. 
The first signatories are (with one share each): C. Chapman, 45 Bookham 
Street, Hoxton; J. Atkinson, 5 Ossian Road, Stroud Green; E. Reyer, 
174 Brooke Road, Upper Clapton; R. Ord, 72 Horberton Road, Highgate, 
N.; E. Robinson, 122 Rectory Road, Stoke Newington, N.; J. J. Day, 
58 Fetter Lane, E.C.; H. Stanton, 126 Studley Road, Forest Gate, Essex. 
The registered office is 72 Bishopsgate Street Within, E.C. No articles 
appear as registered. 
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BoTH as commercial travellers and detectives ladies are occasionally 
welcomed, and it is hardly surprising that the fair sex should now be sighing 
for other worlds of employment to conquer. Accordingly they are going to 
try their hands as agents for life assurance companies. Already a well-known 
establishment of this description in Moorgate Street has expressed its willing- 
ness to accept ladies of ‘intelligence and perseverance” in the capacity of 
premium-hunters. They will exhibit their “ intelligence ” by selecting some 
gentleman of nervous temperament, into whose ear they will pour statistics 
about the uncertainty of life and the certainty of profiting by insuring it. 
Then their “ perseverance ” will be shown by the simple fact that they will 
decline to go away until their victim has consented to apply for a policy. 
He may pretend to be an “invalid life,” but no such weak excuses will for 
a moment be allowed, and he will very soon have an opportunity of discover- 
ing what his “surrender value” amounts to. Armed with winning smiles 
and sheaves of prospectuses, the lady agent would no doubt be a most 
valuable auxiliary to any insurance corporation.— Daily Telegraph. 


THE Mutual Assurance Society of Victoria, Limited, is bringing an action 
against Thomas S. E. Abbott, medical practitioner, claiming £500 damages 
for slander. The plaintiffs alleged that in August, 1892, the defendant, who 
was then an insurance canvasser, spoke and published at Alberton the 
following words:—‘“ The Mutual Society is the weakest of all colonial 
insurance offices. The year 1890 should have been its bonus year, but it was 
unable to declare any bonus, and it will never declare any. It is going 
backward every year, and will very soon close up, and amalgamate with some 
other insurance office. In fact the directors are treating with the Colonial 
Mutual Society for that purpose.” It was stated that in consequence of these 
statements two people refused to insure in the plaintiff society, and numerous 
other persons who would have taken out policies were deterred.from doing so. 
The defendant admitted having made certain of the statements complained of, 
and pleaded that they were true in substance and fact. Application was made 
to Mr. Justice Williams in Chambers, at Melbourne, on 14th August, on 
behalf of the defendant for fuller answers to interrogatories, and his Honour 
made an order for the delivery by the society for further particulars as to the 
persons to whom the alleged slander was spoken, with dates, etc., and ‘costs 
were made costs in the cause.—Aystralasian Banking and Insurance Record, 





